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Bren Probe 
Should be Continued 
D crisis es pelea the Toronto 


Jobe and Mail to suggest that the 
gun enquiry should be de- 


; We do not believe it is in the 
gational interest to follow this 
policy. 
It war does envelop Canada it is 
tial that the placing of muni- 
ae and war contracts be above 
puspicion. The quickest way to en- 
this is to consummate the 
Bren probe as quickly as possible. 
Any other policy might be to in- 
golve Canada in the sort of situation 
which developed in 1915 when the 
Bhell Committee had to be replaced 
in the heat of battle—with a 
newly constituted Imperial Muni- 


tions Board. 
If an emergency does arise it is 


imperative that everything human- s 


ly possible be done to facilitate 
Canada’s defense and armament 
plans. But to defer the enquiry and 
proceed as if the Bren charges had 
never been made would be to sacri- 
fice from the start the essential con- 
fidence as between the Government 
and the people that is a primary 
requisite of any sustained war 
effort. 

The duty of the Government is to 
eomplete the enquiry in the short- 
est possible time consistent with a 
thorough and searching probe, 


Ottawa Needs 
New Revenue Source 
ING by present omens, the 

Dominion Government must 
shortly look round for new sources 
of revenue. This is true whether 
Europe casts the die for peace or 
war. 

As indicated recently in The Finan- 
eial Post, it now appears certain 
that the federal deficit for the cur- 
rent year will be considerably 
higher than estimated by Hon. C. A. 


b Dunning in his budget speech last 


June. At that time he placed $23 
millions as a tentative red-ink cal- 
culation. 

Most important immediate cause 
for concern is the minimum wheat 
price subsidy. Not even the Euro- 
pean war news of recent weeks has 
been able to push prices for cash 
wheat very far. At a 65-cent level, 


| for example, the probable “paper” 


loss to the Dominion Government is 
not far short of the $50 millions 


there-is. the. 


» ‘S-dinty that Within the f 


the Dominion Government will be 


> tailed upon to assume larger finan- 


cial responsibilities from the prov- 
inces. Witnesses before the Rowell 
Commission were almost unanimous 
in declaring the need of relief for 
property taxation in urban centres. 
They agreed that the cost of special 


* services and relief should be lifted 


from civic taxpayers’ shoulders. The 
obvious place to move them would 
be onto the apparently broad fed- 
etal back. 

Another loss to the Dominion Ex- 


| Chequer is almost certain to be the 


present 3% excise tax on imports 


| from United States and foreign 
| countries. This brought in nearly 


$% millions of revenue last year. It 
@ems generally agreed that this tax 


; will be lifted in the next few weeks 
; &a concession to the United States 
; ip the Canada-U. S. trade agree- 


Rents now being concluded. 


| Broader Income Tax 


May Be Necessary 
HE first move of the Dominion 
Government toward balancing its 
budget should be to cut down ex- 


| penditures. This is the efficient, 


businesslike procedure. It is a pro- 
cedure that will give impetus to 
business in the best possible way; 


- that will increase national produc- 


tivity and in turn enlarge revenue 
from various taxes imposed. It is 
the first and most important line of 
attack. 

If, after curtailing expenditures, 
the Government’s books still fail to 
balance, the most obvious source of 


» Rew revenue would be to broaden 
the base of the present federal in- 


come tax. 

At present there are less than a 
Warter of a million Canadians 
paying income tax. The actual num- 
ber in the last year for which fig- 
Ures are available was 217,000. 

Yet there are about a million and 
@ half Canadian wage-earners with 

0od incomes who pay no direct tax 
Whatever, By lowering the present 
‘Xceptions—especially the exemp- 


tion for single men and women— 


Government can readily tap a 
substantial new source of revenue 
tt relatively small cost of collection 
and administration. 


BY BROADENING the base of the 

income tax the Dominion Gov- 

‘rnment will also achieve the very 

‘Mportant objective of making Can- 
more tax-conscious. 

As Sir Edward Beatty said re- 
fently at Vancouver, the way to 
testore employment and national 
productivity is to lessen taxation. 

way to make taxation less of a 

n is to lower it. The way to 
lower it is to make people realize 
they are paying it 

With an election in prospect next 
year it may take considerable cour- 
*8¢ on the part of the Dominion 
Government to broaden the base on 
Which the income tax now stands. 
‘t should prepare the way_n¢ 
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Exchanges Lay 
Plans for War 
Eventualities 


Immediate Closing Un- 
likely But Minimum 
Prices Probable 


LONDON PEGS QUOTES 


So imminent did the war threat 
become this week, at least up to the 
time of the Four Power peace-seek- 
ing parley, that securities exchanges 
on two continents laid plans to adjust 
operations to war-time exigencies. 


Seriousness with which London 
tock Exchange officials regarded 
the situation is shown by reports 
from that city to the effect that 
arrangements have been perfected 
to close the securities market in the 
event of war. Reopening would be 
carried out later with restrictions 
placed on trading. 

In Canada, it is understood that 
officials of the Toronto and Montreal 
Stock exchanges have completed 
their plans although no official de- 
tails are available. From Montreal 
the following official statement was 
issued early this week: 


“Grant Johnston, chairman of the 
Montreal Stock Exchange when 
questioned by The Financial Post 
with regard to what action might be 
expected of the Exchange in case 
of the outbreak of a European war. 
stated that it was difficult for him to 
say what measures would be taken, 
due to the rapidity of events and 
continually c circumstances. 
The possibility of war has, of course. 
been discussed, he said, and should 
hostilities break out all measures 
possible will be taken to safeguard 
the interests. of the investing public.” 

Toronto Stock Exchange officials 
are working in close co-operation 
with Montreal and confirm Mr. John- 
ston’s statement. 

It seems reasonable to expect that 
Canadian exchanges will only close 
as a last resort. This has already been 
decided in New York. Moreover, 
there are quite wide differences be- 
tween the way in which the London 
exchange operates and those in Can- 
ada. .For example, London Stock 
Exchange carries on very large vol- 
ume of trading in government secur- 
ities which is not the case here. 

One probable action that cannot be 
confirmed officially is that the Can- 
adian ex may remain open 
in the event of war but establish 
minimum, or pegged, prices. ' 

The London exchange published 


Hes on Spt ZT to pervert batt 
panic selling and bear raids. On 
Sept. 26, prices of Government bonds 
had been pegged in London. 


Banks Protest 
But Pay Tax 


Will Test Alberta Gov- 
ernment’s Action in 
the Courts 


Canadian chartered banks under 
threat of legal action have paid the 
corporation tax surcharge imposed 
last winter by the Alberta Govern- 
ment. They will, however, take the 
matter to the courts to test the 
validity of the Act under which the 
tax is imposed, 

This act is entitled “The Banking 
Corporations Temporary Addi- 
tional Taxation Act” and came into 
force on March 31. 

Believing that’ it was unconstitu- 
tional, the banks petitioned the 
Dominion Government to disallow 
it. , 
With the act under advisement at 
Ottawa, the banks did not feel 
called on to pay the tax. The Social 
Credit Government, however, on 
September 16, notified them that if 
payment was not made by Sep- 
tember 26 the attorney-general of 
the province would take action. 

It was assumed that the action 
that the attorney-general would 
take would be to sue in the law 
courts but some bankers believed 
the Alberta Government might go 
so far as to seize the assets of the 
bank in the province. 

The banks asked the Aberhart 
Government to defer action until 
the reasons for the judgments 
given on Alberta legislation by the 
Privy Council in June were re- 
ceived. These, it was felt, would 
throw considerable light on the new 
tax. The Government declined. 

The tax means t of ap- 
proximately $107,500 addition to 
the taxes already paid to the prov- 
ince which in 1937 amounted to 
$215,000. 


i 
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Reflects Rail Traffic 


earnings of Canadian Bronze Co, for 
the year to date have been in line 
with the 


be running somewhat less than a 
year ago, but as far as the dividend 
is concerned, prospects are that this 
charge will be fully covered. Last 
year the company paid $1.50 a 
share on the common and on Febru- 
ary 1. last an additional 50 cents a 
share, was paid. 


Credit House 
Snags Appear 


Limit on Sinking Fund 
Raid Hampers  , 
Plan 


EDMONTON.—With plans laid to 
tap Alberta’s debt retirement sink- 
ing fund to finance the Govern- 
ment’s new credit house venture, 
the Aberhart cabinet is trying to 
manoeuvre around an obstacle that 
may spike the credit house plan 
This would put.a crimp in the 
whole “interim programme”. of 
Social Credit in the province. 

Two years ago, Premier. Aberhart 
pulled scrip out of the Social Credit 
hat as his answer to the age-old 
problem: “What will we use for 
money?” Now a fiasco as embar- 
rassing as the 1936 performance is 
threatened because the Premier is 
having trouble answering the ques- 
tion: “What will we use for scrip?” 

The snag now faced is double bar- 
relled. First, even the money from 
the sinking fund will not finance 
flotation of new scrip. Second, the 
Government has hesitated to ask 
Lieut.-Gov. J. C. Bowen to sign an 
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Slump Following | Great 
War Outbreak Might 
be Repeated 
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I. A.C. Business 


Well Maintained 
From Our Own Correspondent 
MONTREAL.—Volume of busi- 


.| Ness and earnings of Industrial Ac- 


By GORDON L. SMITH 

Business Editer, The Financial Post 

If British guns blaze what will 
happen to Canacian business? 

For weeks retailers, wholesalers 
and industrialists have been asking 
that question though still hoping that 
they will not have to face the 
answer. 

Experiences of 1914-1919 furnish 
a clue but because of vastly different 
conditions in the world today that 
clue may not prove complete. 

Back in the days immediately 
preceding the Great War, Canadian 
business was runnirfg well 


ing from a collapse of the great land 
boom. Town lots which. only. two 
years before were nging hands 
merrily at 20, 30 and 50% increases 
in valt- ‘ound no buyers. Railway 
building had subsided. 

Then came the war. Within six 
months over 100,000 Canadians had 
donned uniforms, nearly half ‘that 
number were already in France and 
Belgium. Five times 100,000 were to 
enlist before the bugles soun 
cease fire. ; 


Unemployment Disappears 
Almost overnight in, the late. fall 
of 1914 the unemployment problem 
had disappeared in Canada though 
two years were ‘to elapse before 
business had recovered to what was 
generally considered normal levels. 
Then about the middle of 1016 the 
boom started. It was rocketed up- 
ward by stupendous orders for 
munitions, wheat and other food- 
stuffs. Prices soared and so. did 
wages. Boys just out of high school 
stepped into 


‘| ceptance Corp. are holding up well 


this year. Returns for September 
will not be available for a while, 
but up to’ the end of August profits 
were running moderately head of 
the same period in 1937. 

For the first half of 1938 I. A. C.’s 
volume of -business showed an in- 
crease of 1244% over the like period 
of last year. The improved results 
were: obtained in the face of a 
smaller’ amount of automobile busi- 
ness and were due largely to the 
fact that dealer connections have 


“| been substantially increased. 


Manitoba Has 
Larger Surplus 


Has Surplus of $505,000 
\ After Paying’ $1.3 Mil- 
lion of Relief Costs » 


Budget results of the Province of 
Manitoba for the year ended April 
30 last. exceeded fondest, hopes. 

With revenues at peak levels, the 
province was-once again able to re- 
port a surplus on ordinary account, 
In fact, there was a surplus of $505,- 
189° after charging $1,350,243 of re- 
lief expenditures off to revenue ac- 
count, In the previous year there 
was a surplus of $20,381 on ordinary 
account, but this was before making 
‘any provision for relief expenditures, 

Results for the year indicate the 


der| province could have got along with- 
out the special grantof $750,000 from 


umped | the Dominion Government, made on 


order authorizing or financing issue th 


of scrip. ~ The illegality of such 
paper was indicated by the Supreme 
Court of Canada ruling that Al- 
berta has no power to experiment 
with currency. 


oud * ’ 

ordér, and he might make it the iasu 
on which he would direct the Aber- 
hart Government to seek a new man- 
date from the electorate. The Gov- 
ernment appears to be avoiding the 
issue, though it may mean that it will 
open “credit houses” without pro- 
viding the new medium of exchange 
that was to be handled through them. 
The way out for the Government, 
itis indicated, will be to leave it to 
the credit house customer to circu- 
late his “credit” through his own in- 
strument of exchange, such as a 
cheque. That is, the Government 
could issue warrants in the form of 


(Continued on page 2, col. 3) 


Avoiding Issue be 
It is anticipated that Hon. Mr./d 


at ee 
een dividend ota 
wages created a complementary | 
mand for luxuries. < 

Will another war seé the same 
splurge répeated? Because of vast 
improvements in speed of production 
and transportations since 1914 may 
we not expect to get into war-time 

rosperity faster than we'did during 

last upheaval? 

This time there has been more 
warning and preparation. There is 
every reason .to believe that re- 
adjustment to war-time production 
would come more quickly. Some 


(Continued on page 2, col. 5) 


Admiralty Oil Scheme 
Constructive if True 


Canada Answers 
Trade Proposals 


From Our Own Correspondent 

OTTAWA.—Canada is ready with 
its answer to the Washington pro- 
posals on the pending trade treaty 
between Great Britain, the Domin- 
ion and United States. 

Cabinet council, this week, is 
understood to have given final 
approval to the draft of the Cana- 
dian counter-proposals. The move 


Control of Anglo-Persian 
Indicates Agreement 
Possible 


Reported plan of interests repres- 
enting the British Admiralty to 
provide a pipe line carrying Turner 
Valley oil to the Pacific coast is not 
yet being taken very seriously by 
representative Canadian oil inter- 


ests. 

Development of Empire natural 
resources 
of the British Government. It has 


heralds the early return to Washing- | crises. 


ton of the Canadian experts en- 
trusted with details of the negotia- 
ae ork of th 
ronically enough, the w of the 
several missions connected with the 
three-way treaty, aimed in the final 
analysis at furthering world peace 
has already been delayed by the 
earlier war threats. If the Euro- 
pean bomb should explode the treaty 
may yet go by the boards. In any 
event, ,it is unlikely at the present 
rate of progress that its terms will 
be made public much before the end 
eee ot ah, Sel 
announcement - an 
has been concluded is still expected 
much sooner. 
; 


Highlights of the Week 


What is the invisible force that is 
driving Hitler on in his impatient 
campaign for a Greater Germany? 
The people do not want war yet 
they appear ready to support him 
to the limit. But how solidly they 
are behind him it is difficult to say. 
Floyd S. Chalmers, editor of The 
Financial Post, discusses the atti- 
tude of the German people in 


The Germany Behind Hitler—p. 9. 


Forty million” tons iat se. ’ is 
estimated, will be out o 
International Nickel’s Frood Mine 
by open cut mining. Initial opéra- 
tions have already started. Some of 
the largest size equipment in the 
world is being used. . __, 


Inco Prepares—p. 15. 
} * * * 


} 


an le by 
“S ransit industi ‘dean. Maninedia ; 


f Construction sreeeerreresonvenes 


ated during the past few years and 
is still continuing. Aspects of the 
transformations in operating equip- 
ment and methods will be spot- 
lighted by the American Transit 
Association convention in Toronto 
next week, and are outlined in 
Transit Modernization—>p. 8. 
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Insurance 
Investment Trends 


tish| Tn other words, there was a budget 


has been the long policy|. 


the recommendation of the Bank of 
Canada. If Manitoba had received 


no special grant and had borrowed 


the entire: provincial share of relief 
from the Dominion, as in the previ- 
ous year, it would have had a surplus 
‘on account of $1.1 million. 
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uicide for Germany 
Rout of Hier Gane 


Economic Pressure Alone — Conflict 


Spells Death From Jaws of: Victory 7 


As Europe toppled on the brink of war, just a few hours. before 
the Four Power peace talk was announced, the real influences that 
produced the crisis and the outlook of anguished Europeans were 
_summed up in the following cable to The Financial Post. It crystallizes: 
a month of investigation by Floyd S. Chalmers, editor of The Financial 
Post, among Government officials, financiers, businessmen and others 
in Germany, France, Switzerland and Great Britain, 


By FLOYD S. CHALMERS 
Editor, The Financial Post 


LONDON—No more rational basis exists for war today than three 
weeks ago. 

But the statesmen of Europe are swept like corks on the swift tide 
of events, 

Probably Hitler himself does not fully 
realize all the genuinely remarkable achieve- 
ments of his regime are tottering. 

For the Nazi war machine has swept him 
on inevitably toward the logical end of such 
totalitarian dictatorship. ! 

The semi-mystic mind of the dictator has 
been unstrung by distrust of Benes. The ex- 
cessive adulation of the vast throngs at 
Nuremberg has made him drunk. It seems 
doubtful if Hitler is any longer capable of 
a reasonable, sober approach. 

Especially serious: The Fuehrer is preyed 
upon by the sinister inner group of Nazis 
who seem determined to strike now for the 
mastery of Europe. 

Every intelligent German I met in Berlin knew that war, unless 
localized, meant suicide for Germany, that it meant the destruction 
of national unity and economic collapse probably to be followed by 
another dictatorship, Communism. Even victory, they believed, would 
bring Germany. nothing, great as she is, that she is not already win- 
ning by economic pressure. 

I write this between getting fitted for a gas mask and going to 
the House of Commons to hear Mr. Chamberlain. The issue still hangs 
in the balance. I cannot and am not trying to anticipate events, 
merely to interpret the emotions and the thoughts of harassed states- 
men and anguished people. 

7. 
Only a Reckless Handful 

Everywhere I have gone—Geneva, Paris Berlin and now London— 
‘T’have observed’first hand the tragic spectacle of a world’ swiftly 


F. 8. CHALMERS 


tion. | dragged toward war which nobody wanted. 


was $16.5 .. Thus, revenue re- 
céipts, exclusive of the grant, were 


ip 
$967,714 higher than in the previous 


In his original. budget for the 1937- 
38 fiscal year, Hon. Stuart Garson, 
provincial treasurer, estimated there 
would be a deficit of $472,000 before 
taking into account the special grant 
from the Dominion. He estimated 
reventies at slightly over $14.1 mil- 
lions, so that his estimate was ex- 
ceeded by more than $2 millions. 
Even his revised estimate of $15.5 
millions, made in January of this 
year, was far short of the mark. 

ditures charged to revenue 
account in 1937-38 totalled $16,427,- 
699. This included $1,350,243 of re- 
lief expenditures, so that ordinary 
expenses, exclusive of relief, amount- 
ed to $15,077,456. This compares with 
expenditures of $14,934,793 in the 
previous year. 

Improvement in the budget posi- 
tion of the province was entirely due 
to buoyant revenues, as a result of 
better crops in Manitoba in 1937. In 
each of the past two years Manitoba 
has reduced taxes, but revenues have 
continued to increase. 


Stop & Shop 
Losses Down 


Net Loss of $18,133 Re- 
ported, Against $79,091 
in Previous Year 


Operations of Stop & Shop Ltd. for 
the 56 weeks’ period ended Mar. 26, 
1938, resulted in a net loss of $18,133, 
as. compared with $79,091, for the year 
ended Feb. 27, 1937. 

The president, R. H. Hommel, 
states that the company defaulted in 
interest and sinking fund payments 
due April 1, 1938, on the first mort- 
gage. bonds, and upon interest pay- 
ment on the second mortgage bonds 
due June 1, 1938. The company has 
been conducting, negotiations in an 
effort to call a meeting of bondhold- 
ers in the near future, at which time 
methods of clearing up the default 
will be discussed. 

The’ annual report states that the 
operations of Thrift Stores for the 


e | period corresponding to the Stop & 


Shop report resulted in a net loss of 
$134,120. Since the close of the fiscal 
year the company has closed 10 
stores and the warehouse in Toronto 


‘|and- the accounting staff moved. to 
Montreal 


ie ot |/Btown 
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Week in Business soeecobscveeseveceesrs a 


. .Mr. Hommel ,says that 
these changes have brought about 
marked improvement in operations. 
Co. Seeks 

$8 Millions Loan 


“special commit- 


—A war which everyone was eager to avoid except a reckless 
handful. 

France and England were dazed by the awfulness of the horror 
rising before them. They scarcely believed what was happening; 
hence only now are mobilizing. And this in spite of the fact that 
Germany mobilized weeks ago. 

Few believed that war was possible. They could see no good reason 
for it, certainly no need. 

But events outran statesmanship. For Hitler repeated all the 
mistakes of the German Junkers, who, with the Kaiser, ganged the 
German people into war in 1914. 

War or peace, Hitler seemed to be snatching defeat from the jaws 
of victory. 

Badly Advised 

This ranting megalomaniac is badly advised. There are Ribbentrop, 
Goebbels, Himmler and many others continually at his ear. He acted 
last week as though he believed “degenerate” democracies were ready 
to pay a price for peace. 

If he has ever turned from his war-making cronies long enough 
to consult his economic advisers, he has completely ignored their 
warnings. 

I talked with some of these men in Berlin. They readily admitted 
that Germany must crack under a European war. 

During the Hitler regime Germany has played her diplomatic 
cards brutally but brilliantly. She has been winning brilliant diplo- 
matic victories right down the line—until Godesberg. 

After that, the world decided, rightly or wrongly, that the Sudeten 
issue was simply a pretext—merely a blind covering the real objec- 
tive—German domination of Europe. 

Few in Europe during the past week have been thinking ration- 
ally. The war hysteria has fed on itself. Few have stopped to ask 
the question if now is the time, if war is the only way to crush 
Naziism. : 

Unorthodoxy ; 

It has been extremely difficult for Chamberlain to maintain an 
atmosphere wherein efforts for peace could possibly succeed. His 
policy has been cool and rational, though most unorthodox through- 
out, He has been completely unwilling to precipitate European war 
on a minor issue. 

He knows that any price for peace is less than the cost of war: 

It appears that the Prime Minister’s main reason for the dramatic 
flight to Berchtesgaden was his fear that Hitler was simply unin- 
formed, that he did not know what was going on in the world out- 
side his own narrow circle—in the world even of his own people. 

Chamberlain feared especially that Hitler did not understand the 
real stand of the democracies. 

When Mr. Chamberlain’s fair compromise plan submitted at 
Godesberg failed, two things happened. 

First, he was reluctantly forced to abandon his stubbornly-held 
hope that Hitler was sincere in his race philosophy and sought only 
justice in Sudetenland. 

Failure of his proposals apparently led Mr. Chamberlain sadly 
to conclude that there was a deeper aim in the Nazi demand—the 
destruction of Czechoslovakia and domination of all Europe. 


Never a Slip 
But never once did the British Prime Minister jeopardize peace 
efforts by an unkind word, a petulant mood or a fleeting revelation 
of the thoughts which must have been racing through his brain. 
The spontaneous outburst of all democracies convinced Chamber- 
lain that the people were prepared to protect democracy against the 


Fascist menace. 
Both these developments were the result of the incredible stu- 


pidity and the unretkoning greed of the Nazi rulers. 
But Hitler was long past the reasoning stage, and continued on 


his mad course, wrapped in his own sinister, sombre complexes. 
Don’t Want War 
I have been in Berlin recently enough to know that the German 


has | people want war no more than Canadians, 


But that makes little difference. Because the German people de- 


Pr} cide nothing. They are completely ignorarit of the real issues. 
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Profits to Date Are Down, ~ 
But Next Two Months ~ 
Will Tell Story 


POOR TOURIST SEASON 
Frem Our Own Correspondent 


the next 60 days will determine 
profits of Canada Steamships Lines 
for the current year. 

of the company to date 
are below those for the same period 
of 1937. However, should a sub- 
stantial volume of grain traffic de- 
velop, it would be possible for the 
decline to’be entirely overcome. © 

At present the outlook is favor- 
able. Grain traffic this fall is almost 
certain to be heavier than this time 
a year ago. No matter what the 
market outlook, a considerable por- 
tion of this year’s crop probably will 
be transferred to eastern Canada. 

Better From Grain 

To a very large extent prospects 
of as good earnings as last year are 
dependent upon the European situ- 
ation. European purchases of wheat 
have increased recently. Should 
there be no improvement in the 
situation, there, a further increase 
can be expected. : 

Another favorable factor is the 
recent increase in water freight 
rates for the transport of wheat 
from Fort William to Montreal. 
During the past two weeks the rate 
has been increased from 5% cents 
to 6% cents a bushel, with some 
business actually transacted at 
seven cents a bushel. Since the pre- 
vailing rate at this time a year ago 
was five cents a bushel, the increase 
is of major importance to the com- 
pany. 

Passenger Traffic Poor 

Two factors have been largely -re- 
sponsible for the decline in egrn- 
ings in the current year to date, 
namely, poorer tourist business and 
a smaller volume of bulk freight. 
As far as the tourist business is ¢on- 
cerned Canada Steamships has been 
no exception, passenger traffic and 
hotel business being well below last 
year. 

Bulk freight has been well below 
last year, despite the large volume of 
American corn moved during the 
early part of the year, The uh- 
precedented movement of corn 
more than offset the decline in Cana- 


and coal. Recently, bulk 
have shown some improvement, 
Package Freight Good 

Package freight is one phase of 
the company’s business which has 
held up to last year’s level. In.view 
of the recession in business this is. 
difficult to explain, but there has 
been increased movement of certain 
types of foodstuffs for export. In ~ 
addition, shipments to the lakehead 3 
have improved as a result of better 
conditions in western Canada. 

At the moment it is impossible to 
make an estimate of earnings for. 
the current year. As indicated 
above, this will depend. on the 
movement of grain. Last year the 
company earned $1,03 a share on its 
preferred stock. “s 


Gun Proposals 
ny One 


Precontract Schemes 
Submitted 


From Our Ow" Correspondent 

OTTAWA.—Evolution of the Can- 
adian Government contract for 
production of Bren. machine guns in 
Canada was traced through a year- 
long series of preliminary 
as the Royal Commission probe of 
the contract got under way this 
week before Mr. Justice H. H. Davis, 

Highlight of the opening sessions 
was contributed by the objections 
recited by Lieut. M. P. Jolley, small 
arms expert in the ordnance branch 
of the defense department, to vari- 
ous phases of the precontract 
propositions. These objections most- 
ly concerned the alternative plans 
for amortization of the cost of plant 
or acquisition of a government owned 
plant. Lieut. Jolley was the sole 
witness at the inaugural hearings, 

All the proposals’ were submitted 
by Major James E. Hahn of ‘Toronto, 
now president of the John Inglis Co., 
Toronto, holder of the contract now 
being investigated. No other pro- 
posals for Canadian production of 
the Bren weapon were made to the 
department by private interests, the 
Commissioner was told. Submission 
and negotiation over the various 
Hahn plans occurred at intervals be- 
tween Dec., 1936, and Nov., 1937. The 
contract was not signed until March 
of this year. 

Drew, Ralston. Clash 

Early proceedings were featured =~ 
by several clashes between Hon, J, | 
L, Ralston, Commission counsel, and. 
Col. George A. Drew of 


Toronto, 
whose critical article in Maclean's a 


on the request for ta of the 
British contract for Bren gun 
duction in Canada. 
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The World Over 
It's 


The international acceptance of the quality and 
styling of “Burberrys” of London overcoats, by men 
of importance, is attested by their far-flung dis- 
tribution throughout the world, 

The Men's Shop offers‘a particularly fine selection 


of “Burberrys” for Winter .. . Styled in the inimit- 
able “Burberry” manner. Sizes 35 to 46. 
Burberry Coats 
$55.00 to $75.00 


These coats may be purchased on Eaton’s Budget Pisa, 
if desired. 


MEN'S SHOP ha 
“t. ¥ 
Bay 7 
’ 


BAY STREET SECTION 


EATOM &@-COLLEGE STREET 


ARE you checking credits or are 
you just lucky? 

With the existing uncertainty in business, why expose 

your accounts receivable to needless risks? Our 

Maturity Account Service provides for the payment to 


you of all outstanding accounts, ten days after due 
date, whether or not your customers have paid.. 


Upon request, one of our:representatives will call on 
you without obligation to you. 
James Talcett of Canada, Limited 


Factors 
MONTREAL 


TODAY'S PIONEERS 


In the executive office, around the 

conference table, in the very heart of 

modern industry ...there you will fiod 

the pioneers of today. . + 

Business men! 

Leaders, with courage to strike out 

on untrodden paths, introducing new 

articles to the world of commerce, 

giving practical expression to scien- 

tific research, building a fuller, more 
- abundant life for everyone. 
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membership and hold its 
annual meeting in Canada. 


More important, it serves to draw 
made in 


‘the $6 billions transit industry to- 
ward modernization of facilities. 
Transit equipment, particularly 
rail vehicles, wears out and becomes 
outmoded much less rapidly than 


pay a compliment to 
Canadian 


Other important factors are: 
1. Pressure of automobile compe- 


tition. 
2. Determination, by the industry 


uit 


il 


t 


3 


steam railways have made slow and 
limited progress in modernizing fa- 


bus and private auto. 


Just Suicide for Germany 


(Continued from page 1) : 
German void, to give them some notion of what leaders outside the: 


own country were and 


thinking 
Any time during the last two weeks, if the democracies could have 
got through to the German people, I believe that the whole horror of 
the last awful days could have been averted. 


The Germans have always been 


assured by their leaders that there 


was not any issue at stake save Sudeten justice. They never knew 
the truth about the swift avalanche of events which ranged the de- 


mocracies against the totalitarian 
Confident 
The Germans I talked with we 


aggressors. 
of Peace 
re supremely confident that there 


would not be a war. Rut they knew nothing of the incredibly sinister 


| influences which were leading the 


half-fanatical Fuehrer on his mad 


course, and which, through him, were leading the whole nation to war. 
Complete ‘slaves of the controlled radio and press, they heard 
nothing but what their revered leaders told them. 
The realm leader’s speeches were very clever in convincing the 


German people of the justice of his 
But the world knows differently. 


claims, the wisdom of his policies, 
It remembers similar promises 


of the past regarding Austria and Czechoslovakia and. knows them 


to be 


meaningless. 
The people of Berlin, when I talked to them, swore that war was 


impossible, that there was nothing to fight for. When I urged that 
a crisis was upon us all, they said that Hitler was for peace. They 
trusted him to make no mistake, Germans will follow their demigod 


anywhere, 


Talk in the European capitals during the past week: has pointed 
to a military coup d’etat. But Hitler’s picked Storm Troopers prob- 


ably make that impossible. After 


the crisis is over, how long the 


‘nation follows Hitler is another matter. 
~“There*are ‘signs of discontent visible to the visitor. First-hand 


_| studies have convinced me that the Germans are strong both econ- 


omically and militarily. But already they are utilizing their natural 
resources one hundred per cent, and with very little reserve to draw 


upon, 
Financially they are probably 


capable of getting along through 


inflation. But the economic life of the nation and the loyalty of the 


laboring masses, already strained 


to the breaking point, must ulti- 


mately break under greater tension and privation ané discipline. 
Czechs Only Want War 
No one in Europe is willing to fight except the Czechs, Through- 
out, they have been almost fanatically anxious to fight the Germans. 
Feeling sure of democratic help, they are confident they would kill 
at least five Germans for every Czech. | 
/The past week has been one of anguished horror for the popula- 


|| tions in every European capital. Their fear is partly of the unknown, 


of what totalitarian war and serial bombardment would mean. 
Civilian populations, even in Geneva—that traditional European 


|} sanctuary of peace—have been hourly expecting German troops to 
|| march through as they did through Belgium the last time. 1 


London and Paris present amazing spectacles of people quietly 
preparing at the last minute for what appeared to be unbelievable 


carnage. 


Credit House 


, » Snags Appear 


(Continued from page 1) 
blank cheques which would on 
become negotiable when the indi- 
vidual had filled it out and signed it. 
This would mean that ha an 
account in the credit house would be 
no different to having a current ac- 
count in a bank, though the credit 
house set-up would be described in 
terms used by Social Crediters, and 
the argument would be that the cus- 

was using “his own credit.” 

With the $200,000 authorized, the 
Government hopes to launch an en- 
terprise performing the functions of 
e@ chartered bank. But the fund 
makes provision only for capital ex- 
penditures and operation of the 
credit houses. There is no provision 
whatever, The Financial Post is in- 
formed, for redemption of the ow 
or credit certificates which the credit 
houseg are to issue, 

First intention of the Government 
te obtain a blank cheque to Jaunch 


ference with the free function of 
trade and commerce have been 
ruled improper and ultra vires 
by the courts. 

The main order in question, 
"O.C.1069/38,” first provides for 
establishment of branches of the 
treasury department, receipt of de- 
posits of money, cheques, and or- 
ders by depositors on their ac- 
counts; and making of contracts 
with depositors “the 
manner of repayment of the said 
deposits.” Such contracts may pro- 
vide for payment of interest as 
agreed upon with the depositor 
upon balances standing at the credit 
of the depositor. Then comes the 
significant clause of Section 4: 

“(B) That in lieu of interest 

there shall be credited to the ac- 
count of the tor an amount 
not exceeding three per centum 
(3%) upon such portion or por- 
tions of his deposit used in the 
purchase of goods from merchants 
who have entered into contracts 
with the treasury department, and 
which goods have been purchased 
by means of orders drawn by the 
depositor in favor of the merchant 
upon his seld deposit.” 

This means that any Albertan 


the| Who puts his money in the credit 


Interference With Trade 
ushod aoloce trie ee ee 
re u ec 
oo reveals two striking fea- 


1, Citation of statutory asuthor- 
ity for the provisions of the or- 


houses and thenceforth makes pur- 
Chases with credit house orders or 
credit certificates or whatever they 
may be called, will get a rebate or 
bonus of 3% on such portion of his 
deposit as he uses in such transac- 
tion,. This is predicated, of course, 
on, the assumption that merchants 
will be willing to accept credit or- 


ders in the hope of get business 
paw Pad eeeking the 3% bonus or 


Weekly 


First effect, as in 1014 would be 
shock and wide disturbance. Indeed 


in the last four nervous weeks we 
have alr sampled some of that 
of durable and 


. B 
semi-durable goods has been post- 
poned, building plans pigeonholed, 
government 
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buy st refrigerators or houses. 
That sort of trade came much later. 


tories were forced to close. Heavy 
industry switched quickly to shells 
and guns but lighter manufa 


when war profits had 
war prosperity. 
Trade With Foreign Countries 


Most apparent shock in the event 


of war will undoubtedly come to 
industries directly interested in 
foreign trade. Importers of German 
goods or products of countries either 
allied or cut off by Germany, will 
Exporte 


ever, such a urbance should be 
small, 


SBILLIONS 


CANADIANEXPoRrTS 


We 


Barely 5% of total Canadian ex- 
ports go to potential enemy coun- 
tries and to those like Norway, 
Sweden, Poland, Rumania which 
might be cut off by war blockades, 
Provided sea control is not lost our 

millions trade with the British 

pire and our $350 millions an- 

nual sale to United States should 
hardly be affected at all, 

Indeed present total of approxi- 
mately a billion dollars a year would 
pr ly be maintained because the 
shutting off of German and other 
central European goods to the rest 
of the world would probably bring 
new orders to this continent from 
South America and Australasia. This 
Ie will probably be repeated it Goore 

will p r ere 
Is to be another, 

Installment Buying 

Uncertainty at the beginning of 
any prolonged period of hostilities 
and resul shift of population and 
individual fortunes would certain- 
ly have a profound if only tempor- 
ary effect on installment buying. 
This practice has been a relatively 


new development since the last war. 


Of course, on the extent of en- 
listment much more than installment 
buying will depend. At the present 
time there are in Canada over 350,- 
000 unemployed men and women 
capable of working, But if the ex- 
periences of the war are to be 
repeated considerably more than our 
present number of unemployed 
would be absorbed into the army. 

Mechanization of the Army 

In to the raising of another 
large jan Expeditionary Force 
and its tremendous appetite for food, 
clothing, munitions, medicines, to- 
bacco, shipping space and other 
things, however, there is in the pres- 
ent crisis some considerable doubt. 
Dispatches from Great Britain em- 
phasize the necessity of airplanes, 
tanks, trucks and machine guns, 
They say little of manpower, There 
has been much about air raids over 
the Rhine, little about an infantry 
pom. If the next war is to be fought 

y machinery then it may not solve 
quickly our present problems of sur- 
plus labor and surplus wheat. 


cturing 
was hit: Only later did it participate 
generated a 


to|}mark by Aime Geoffrion, 
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Gun Proposals 
By Hahn Aired 


F (Continued from page 1) 
terms of reference covered many 
matters that could be dealt with “in 
no way affected by the reply from 
the British Government.” At mid- 
week Col. Drew launched into de- 
tailed cross-examination of Lieut. 
Jolley. , 

The alignment of the various in- 
terests represented at the enquiry 
was suggested at one stage of the 
proceedings by this ee oe 
counsel for the Inglis Company in 
association with J. C. McRuer, K.C.: 

“You will appreciate, Mr. Com- 
missioner, that we are to a certain 
extent in the same boat as is the 
Government, It is understood that 
Colonel Drew is on the other side.” 

Survey of Sources 

Lieut. Jolley’s testimony revealed 
that in addition to reporting on the 
Hahn proposals in his official capa- 
city, he had made a comprehensive 
survey of methods by which the 
Government could supply itself with 
Bren guns. The potential sources 
surveyed by the arms expert includ- 
ed Czechoslovakia (where the gun 
was invented), the British war office, 
private armament firms in England, 
a plant owned and operated by the 
Canadian Government, a plant gov- 
ernment-owned but privately operat- 
ed, and entirely private production. 

Also canvassed by Lieut. Jolley’s 
surveys, made between Aug., 1936, 
and late 1937, was the possibility 
of producing guns in the Government 

at Lindsay, Ont., or Cana- 
dian National Railways shops. Dur- 
ing 1935 and up to Aug., 1936, Lieut, 
Jolley was @ in studying 
operations at the Woolwich Arsenal 
and the Enfield small arms plant in 
England, including preparations to 
produce Bren guns at the latter 
establishment, 

The expert's findings on the vari- 
ous alternatives ruled out Czech and 
British production because of costly 
and delayed deliveries, and advised 
against a government-owned and 
operated plant in Canada because of 
high capital cost and slowness in 
getting production started. Disad- 
vantages were thought to outweigh 
the advantages of the Lindsay 
arsenal and C.N.R. shops suggestions, 
Of Canadian plants of types consid- 
ered capable of gun production, he 
found none with more than 18 or 
20% of the requirements for manu- 
facture of the Bren gun, 

Private Operation Favored 

From considerations of economy, 
efficiency and reasonably quick 
deliveries, Lieut. Jolley’s studies in- 
clined him to favor production in a 
government-owned but privately 
operated plant or entirely by private 
enterprise with government owner- 
ship or amortization of equipment. 

But Lieut. Jolley recited to Com- 
missioner Davis firm objections- he 
had taken to features of Major 
Hahn’s early proposals bearing on 
amortization of the cost of a com- 
pany-owned plant and alternatively 
for Government ownership of the 
proposed gun plant. Under one plan, 
an oppoged provision wag that Gov- 
ernment payments for the guns 
should amortize the cost of the plant 
during a production period of 10,000 
guns or alternatively in a three-year 


period. 

Under another of the early pro- 
posals submitted by Major Hahn, the 
Government would acquire a plant 
from the company or otherwise, lease 
it to the company for $15,000 a year, 
and give the company the option of 
buying back the plant at any time 
at cost less depreciation, Lieut, 
Jolley objected that the proposal call- 
ed for @ rate of plant depreciation 
that would wipe out its value in 


‘| seven yeara, enabling the company 


to get it for nothing in 10 Years, 
Further, the proposal called for a 
cost-plus-20% profit basis, so that in 
effect the company would be getti 
a rebate on its rent of the plant, 
— would be classed ag a cost 

em. ' 

“Ridiculous” Provision 

The re-purchase phase of this plan 
Lieut. Jolley deemed “ridiculous,” 
and he deemed the proposal gen- 
erally as unacceptable because it 
demanded a “profit without invest- 
ment.” The 20% profit was to apply 
to the first 2,000 guns delivered, after 
which a fixed price was to be set, 
In an earlier plan, the 20% was to 
be paid on all costs except amortiza- 
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tion. Subsequent proposals called 
for a cost-plus-10% basis, with the 
Government gradually acquiring 
plant and equipment established by 
the company, 

Estimates of potential profit in the 
various proposals ranged from $282,- 
000 to $469,000 on 7,000 guris for 

. Profit on any guns 
made for the British War Office 
would have been additional to these 
amounts. In the contracts finally 
signed between the Inglis firm 
and the Canadian and British 
Governments, profit amount is lim- 
ited to $267,000 in the Canadian con- 
tract and $457,700 from the two con- 
tracts for a total of 12,000 guns. 

Lieut. Jolley testified that when 
Major Hahn subm late in 1937 
a proposal on which the contract was 
largely based, the major reported 
that his cost figures had been check- 
ed by the British War Office, and 
that his estimates had been pro- 
nounced “reasonable” by officials of 
the Enfield small arms plant. 


To Present Refunding Plan 
For Montreal South Bonds 


Debenture holders of the Town of 
Montreal South will be presented 
with: a plan of-reorganization on 
Oct. 11 in Montreal by the Quebec 
Municipal Commission. 

The reorganization plan provides 
that all outstanding bonds will be 


refunded in cash at par; all bonds 
of the corporation held in sinking 
funds will be cancelled; interest 3 
the rate of 3%% per annum will te 
paid in cash, covering the period 
from May 1, 1936, to May 1, 193, 
and 4% from May I, 1938, to a date 
to be fixed later for the refunding 
of the old bonds. : 


Features 
in the October issue 


THE CANADIAN 
CHARTERED 
ACCOUNTANT 


Presidential address 
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Salmon canning and cannery 
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GEORGE, | HEAR THAT YOUVE GONE UP 

SOCIALLY AND ARE HAVING TEA SERVED 

EVERY DAY JO ALL EMPLOVEES. THAT 
IDEA'S NONSENSE ASI SEE IT, 


DO YOU MEAN THAT 
SERVING TEA acTuAUY 
DOSS THAT? 


1 MOST CERTAINLY D0, @0 PER 
CENT OF ACCIDENTS TO WORKERS 
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NDON.—On the day that Mr. 

- perlain flew to Germany 1} 

t a famous film director in the 

With a gesture of despair he 

w up his hands. “How can films 

j te with this?” he cried, I un- 

d his feelings exactly, yet 

Chamberlain decision was not 

gelodrama. On the contrary it was 

geal, untainted drama and as such 
seleansed the soul of men. 

I cannot recall anything in recent 
leears to equal the startling and pro- 
!found effect of the announcement 
leat the Prime Minister would fly 
ito see Herr Hitler. Had there been 
‘gdvance rumors or suggestions of it 
the effect would still have been 

at. But coming as it did without 
heralding of any kind it caught 
humanity unawares. There was no 
time for doubt or cynicism, no op- 

rtunity to strip the proposal of 
its magnificence by talk. There was 
the instantaneous quality of genius 
gbout it and the hearts of men leaped 
in recognition. 

- 7 


- 
Emotional Effect 

Perhaps the very lack of flam- 
boyance in Mr. Chamberlain’s char- 
acter intensified the emotional ef- 
fect, Of all men in public life he 
“bas the least instinct and the least 
liking for the footlights. There is a 
simplicity and sensitiveness in his 
nature which make him distrust 
the make-up and the glamor of the 
theatrical. It may well be that at 
times he disdains them too much, 
for we live in an age of showman- 
ship where shouting and strutting 
are at a premium and gentleness 
and good manners are regarded as 
weakness. 

As so often happens, however, the 
man who does not seek the lime- 
light eventually commands its full 
intensity. Not one voice challenged 
Mr. Chamberlain’s sincerity. Not 
one critic regarded it as a move in 
a game. They knew that he was 
taking this last step for one purpose 
—to prevent the slaughter of mil- 
lions of innocent people and the be- 
ginning of a war as senseless in its 
conception as it would be un- 
predictable in its repercussions. 

To leave the majesty of the whole 
affair for a moment it is interesting 
to contrast this visit to Hitler with 
that of Sir John Simon and his en- 
tourage in 1933. On that occasion 
the German leader made every ef- 
fort to demonstrate the military 
spirit and strength of his country. 
A guard of honor chosen from the 
tallest men in the Storm Troopers 
was drawn up at the aerodrome. 
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Enpress-Britain 


By. , 


There is no record that either Sir | im 


John or Mr. Eden, who are not re- 
nowned for their love of music, 
joined in the tribute of tears to 
Beethoven's lovely sorrows. Prob- 
ably their eyes were too full of 
other 

On Mr. Chamberlain’s visit there 
seems to have been every attempt 
to suppress the military atmosphere, 
The scoffer may say that there is 
no longer any riecessity for Ger- 
many to prove that she is armed. 


German Courtesy 


Not even a passionate desire for a 
better Anglo-German understanding 
could make me regard the recent 
gatherings at Nuremberg with en- 
thusiasm. General Goering’s speech 
was a great disappointment to those 
of us who have reason to believe 
that he has recently been an influ- 


-}ence of sobriety in German coun- 


sels. Like a true artist, however, he 
may have succumbed to the at- 
mosphere of the occasion. Herr Hit- 
ler’s speech, however, was a highly 
interesting experience. I listened to 
it on the wireless with modified 
rapture, but the keenest attention. 
There is. no question but that he 
possesses a remarkable voice. If it 
be true that physical strength 
prompts young men to take up 
games and a love of beauty makes 
others take to painting oils I won- 
der how far Herr Hitler’s voice 
prompted him to think of political 
leadership. I am not casting any 
doubts on the sincerity of his pur- 
pose to make Germany all-powerful 
—I wish I could discover some 
doubts on that point—but the pos- 
session of that remarkable voice 
must have played some part in his 
dreams. In its lower and more tran- 
quil notes there is a certain similar- 
ity to that of Earl Baldwin. Both 
possess what is known technically 
as “overtones” but which is flip- 
pantly described by the illiterate 
as. “fruity.” When Herr Hitler 
ascends ‘ the scale, however,. he 
leaves Earl Baldwin far behind. 
There were moments on Monday 
night when it only needed an or- 
chestra behind him to imagine that 
one was listening to an anguished 
Tristan in the last act of Wagner's 
opera. 
= 7 * 


Strain on Cabinet 


In the meantime how 
ministers standing the strain? Lord 
Halifax looks tired but does not 
give any impression of jumpiness. 
He has the rare quality of being 
able to say as little or as much as 
he intends, a valuable attribute 
in a Foreign Secretary. If, after a 
sentence has started, he sees a-word 
approaching which may convey 
more or less than he desires he will 
pause without embarrassment and 
consider the matter» Tapping his 
lips with his spectacles and looking 
straight ahead he will think it out 
as long as necessary and then pro- 
nounce the word that his judgment 
finally selects. 

Mr. Hore-Belisha looks flushed 
but determined. Sir John Simon 
walks from conference to confer- 
ence with that stately stealth that is 
peculiarly his own. His detached 
antiseptic sanity still cools the 
burning passions of lesser men. By 
accident I met Mr. Duff Cooper off 
duty for a few minutes and hasten 
to record that he appears more care- 
free than he has done for a long 
time. If one may judge by his atti- 
tude the Navy is ready for any- 
thing. As for Sir Thomas Inskip, his 
jaw protrudes more than ever and 
his shoulders are still unbent by a 


are our 


burden that must be 
m nearly insup- 


From Overseas 


One word more and I shall leave 
the international scene for other 


portance. Therefore it must have 
heartened Mr. Chamberlain and 
Steeled his resolution when Mr. 
Savage and Mr. Lyons on behalf of 
New Zealand and Australia flashed 
their messages that “come the three 
corners of the world in arms” they 
stood as always with the mother 
country. On the ship that brought 
me back to England a week ago Mr. 
R. B, Bennett was a passenger. Once 
during a long and in 


about the Empire. I suggested that 
he should base his reply on pure 
logic. “That is impossible,” said the 
distinguished ex-Premier of Can- 
ada. “I cannot approach any Empire 
problem without sentiment.” We 
have some faint hearts and detrac- 
tors in the outer Empire, but we 
—_ men of. vision and character, 


Mr. Bennett's future is causing 
much speculation. He has recovered 
amazingly in health and is as 
dynamic as ever. There seem to be 


Senate and play the réle of Elder 
Statesman. The other alternative is 
that he should live in England and 
by entering the House of Lords be- 
come the spear point of the Empire 
revival that is long overdue. I 
would be happy to think that he 
will take his place at the heart of 
the Empire. 


A Full Life 

Until illness laid him aside two 
years ago, Prince Arthur of Con- 
naught had lived a full life. 
Although modest and unassuming, 
he had a high sense of duty and 


Creditors Appoint 
Dunrobin Trustee 


Statement of Custodian 
Shows Liabilities Exceed 
Assets by $3,500 


Premier Trust Co., Toronto, has 
been appointed permanent trustee of 
Dunrobin Ltd., Grimsby, Ont., dis- 
tillery, at a meeting of creditors. 
The trust company was named cus- 
todian in the latter part of August, 
following the filing of a motion for 
a receiving order in court. 

According to the custodian’s report 
liabilities of the company exceeded 


shyness all his life and never com- 
pletely shook it off. Off duty~he 
was a many-sided personality. As a 
raconteur’ and! a mimic. in many 

es he was brilliant. His 
humor was keen and he possessed a 
certain shrewdness that would have 
served him well if he had been 
what he looked, a business man. 


Once as a schoolboy he wrote to his 
Grandmother, Queen Victoria, sug- 
gesting that the gift of a pound 
would be acceptable. In due course 
he received a ten-shilling note with 
the suggestion that he should earn 
the remainder by hard and diligent 
attention to his studies. Two or 
three days later he wrote to Queen 
Victoria, stating that as he had sold 
her letter to a collector, there would 
be no necessity to bother about the 
second ten shillings. 

When the sons of King George V 
were boys, Prince Arthur did a 
great deal of work which naturally 
devolved on them when they grew 
up. It was typical of Prince Arthur 
that he stepped aside when the time 
came with the same devotion to 
duty as he had undertaken the 
tasks. It is strange to consider that 
there is now only one British Prince 
left — the little son of the Duke of 
Kent, 


Co t, 1988, The Financial Post and 
or e Sunday Times, London. 


B.C. Electric Puts 
New Unit on Test 


Work at Ruskin in Final 
Stage — New Substation 
for Tramways 


From Our Own Correspondent 

MONTREAL.—B. C. Electric, sub- 
sidiary of B, C. Power Corp., is un- 
dertaking at present tests of the No. 
Two generating unit at the Ruskin 
power plant. When the tests are 
completed, another 47,000 h.p. will be 
available, bringing the capacity of 
the Ruskin unit to 94,000 h.p, 

Work on the new generator was 


| started in March of last year. The 


gall 
of spirits, $51,088; real estate, $18,257; 
machinery and equipment, $25,617. 
Liabilities of secured creditors 
totalled $23,296; preferred creditors, 
$6,699, and ordinary creditors, $58,- 
963, 


Transport Board 
Makes Appointments 


From Our Own Correspondent 
MONTREAL.—A. S. Kirk, of Mont- 
real, has been appointed assistant 
director of the traffic department of 
the Board of Transport Commission- 


ers. 

W. E. Campbell, chief traffic officer, 
becomes director of traffic. F. R. 
Harvey, former asst. chief traffic 
officer, and Mr. Kirk become asst. traf- 
fic directors. Mr. Kirk will special- 
ize in water traffic which will be 
brought under the Board of Trans- 
port Commissioners at the end of the 
current year. 
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installation has proceeded smoothly 
through all its phases, and despite 
delay in shipment of some of.the tur- 
bine machinery from the east, com- 
pletion of the job will be practically 
on schedule. 


Enlarge Burnaby Station . 


To care for the added load from 
Ruskin, installation of an added bank 
of stepped-down transformers at 
Burnaby substation is being carried 
out. The transformers have arrived 


.| and will be set up promptly. Addi- 


tional switghing equipment also will 
be installed in Burnaby substation 
in the near future. 

B. C. Electric is also carrying out 
construction of another railway sub- 
station for the Vancouver city street 
car system. The building, similar in 
design to the Southland substation 
will be of reinforced concrete con- 
struction. , 

The equipment will consist of a 
single 1,000 kw. motor generator set. 
Alternating current will be obtained 
from the new Grandview substation. 


When may the financial condition 
of a municipality be considered as 
being in good shape? A purely arbi- 

basis used by one organization 
states that the assessed value per 
capita of townships should not ex- 
ceed $500; for a town, $750 would be 
a reasonable figure and $1,000 for a 
city. Gross debenture debt should 
not be greater than 20% of assess- 
ment. These figures along with the 
consideration of tax collection and 
arrears form a reasonable yardstick 
for measuring financial strength. 

The western provinces, particular- 
ly the prairies have been fighting a 
formidable combination of depres- 
sion and drought, and as might be 
expected have not emerged unscath- 
ed. The majority of defaults are of 
the small rural subdivision type, but 
only the larger municipal organiza- 
tions in the three provinces are 
treated here, The situation in Al- 
berta while extensive is confined to 
smaller defaults. 


B. C. Defaults Clearing 


In British Columbia a relatively 
small number of difficult financial 
situations remains to be disentangled. 
Plans for refunding the city of Vic- 
toria’s funded debt, approved by the 
majority of debenture holders awaits 
final outcome of an attempt to upset 
a ruling of the appeal court of B. C. 
The minority has until Oct. 7 to 
file notice of intention to appeal to 
the Privy Council. None has been 
made to date. 

The District of Burnaby, in default 
for about four years, has been mak- 
ing substantial headway in prepar- 
ing for negotiations in the near 
future. g 

Some improvement has been made 
in the financial condition of the 
city and district of North Vancouver, 
but there is little prospect of settle- 
ment, for some time, In addition, 
legal technicalities and an answer to 
the bridge question complicate re- 

unding. 


f 

At the present time negotiations 
are under. way to reach a plan for 
refunding the debenture debt of 
Enderby. 

Numerous small default situations 
in Saskatchewan are more hopeful 
of solution with the better grain 
crop results, but investors are not 
optimistic over the chances of satis- 
factory agreements in the majority 
of cases. 

Moose Jaw is continuing discus- 
sions with debenture holders, com- 


% 


The majority of Winnipeg suburbs 
were forced into default but com- 
mittees representing five of the eight 
suburbs, St. James, St. Vital,’ West 
Kildonan, Transcona and St. Boni- 
face have filed plans with the Muni- 
cipal and Public Utility Board of 


The Winnipeg Suburban Municipal 
Bondholders’ Committee negotiated 
for the first four municipalities and 

. Brassard headed the St. Boniface 
Committee. Arrears of interest will 
be settled by a percentage cash pay- 
ment of 25% in the case of West 
Kildonan; 10% in St. Vital; 10% in 
St. James; 20% in Transcona, and 
20% on the coupons of St. Boniface, 


The five plans are considered as in- |, 


terim and the subject of principal 
was not dealt with. 

“Payment of debenture interest for 
the five years 1937:to 1941 will be 
on an income basis. One third of any 
cash surplus may be used to pur- 
chase bonds on the open market. 
Supervision of the municipalities 
will continue by an appointee of the 
committee and the Munticipal*and 
Public Utility Board of Manitoba. 

The Brooklands School District 
and the Rural Municipality of East 
Kildonan are operating under super- 
vision of the Municipal and Public 
Utility Board. ’ 

Fort Garry default of interest has 
been’ cleared up. by a five year 
interim plan. 

Discussion between Brandon and 
other interested parties are bringing 
settlement appreciably nearer. 

A later article will discuss “the 
municipal default problem in On- 
tario. - 
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It is twelve years since it appeared on the poster panels. 


The Magic Baking Powder “Policeman and Boy” became well- 


known and favourite characters. 


This poster still lives in the memory of thousands of Canadians. 


. It is talked ‘about to this day. 
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Advertising that is remembered builds business. 
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News — New York 


To Stock Movements 


Stocks Appear to Respond More Readily to Favorable 
P News n Holds Well Above Levels 


Before June Advance 


Stock markets in this and other countries continue to ignore everything 
" except the probable odds for or against the outbreak of war. As these odds 

shift almost hourly with the news from Europe, so do stocks go up or down. 
What is needed for successful investment under such circumstances is not 
a knowledge of business and stock market conditions but a kind of 


prophetic sense. The 


average investor might better give up attempting 


to follow day to day movements. Waiting until it is known whether war 


or peace is certain may mean finding stocks higher than now but risks |/ 
will be less and peace of mind greater. 

It is still possible that the strenuous efforts f 
That markets are ready and anxious to place 


peace may be successful. 
favorable interpretation 


on any move toward peaceful settlement of differences has again been 
shown this week. It is quite likely that investors who stay with good grade 


stocks will be well rewarded 


Extent of Declines 

Up to the close on Sept. 27, lowest 
point reached by the Canadian and 
New York stock markets during the 
latest war scare peridd were still 
well above the lows of last March. 
At 101.53 for the Toronto stock ex- 
change industrial index it was 
within less than four points of the 
1938 low of 97.66 and had more than 
wiped out all the gains made since 
June 20. The Montreal industrial 
index at 66.0 for Sept. 26 was about 
five points above the 1938 low of 
61.1. One month ago the Toronto 
index was at 121.5 and the Montreal 
index 83.6. 

The New York Dow-Jones indus- 
trial stock index at 130.30 was still 
a long way from breaking through 
the level of little ‘over 113 from 
which the upward move of last 
June started. In fact New York’s 
resistance to all the disturbing 
news has been encouraging. 

The London stock exchange, how- 
ever, has been ‘hitting new 1938 
lows with disturbing regularity. At 
918 for the industrial average on 
Sept. 6 it was well below the pre- 
vious 1938 low of 93.4 established 
only on Sept. 26. The London rail 
stock index has also been steadily 
losing ground. 

7 ” * 
How Much Discounted? 

The question often asked as to 
how much stocks have already dis- 
counted the worst that is likely to 
happen if a war should break out. 
Of course any forecast of this 
nature must be pretty much of a 
guess, but it might perhaps be said 
that the decline of the past few 
weeks has discounted from one half 
to two thirds of the drop that might 
be expected. 

If this were true it would mean 
a level somewhere between 85 to 95 
for the Toronto industrial share 
index, or from 50 to 60 for Mont- 
real. Of course: this is pure specu- 
lation and even at that may be 
thrown out by some such action as 
took place in 1914 when exchanges 
were closed for several months. 

om > = 
Depreciation in Cash 

Advisability of what appears to 
be the natural investors’ impulse to 
seek cash at any cost in the event 
of an outbreak of war, is questioned 
by Lawrence Dennis, economist for 
E. A. Pierce & Co., New York 
brokerage firm. Mr. Pierce . feels 


»~ that a rush to convert securities into 


paper money is an investment in 
the one class of security which is 
certain to depreciate in the event of 
war, in terms of commodities and of 
securities. 

Admittedly, a few traders can 
make a trading profit by reinvest- 
ing a little ahead of the crowd. But 
on the whole he feels that investors 
who liquidate on the outbreak of a 
major war are heavy losers as a 
result. 

One factor which Mr. Dennis feels 
would operate against the investor 
who turned to cash would be the 
workings of war inflation. He does 
not think that the outbreak of a 
major war in Europe would pro- 
duce such liquidation as occurred 
in 1914 on the New York Stock Ex- 
change, resulting in a five-months 
closing of the exchange. Even if 
there is no outbreak of war he feels 
that continuation of present infla- 


_ tionary disbursements in the United 
» States, with, perhaps, a 
"> wave of war spending and the in- 


world-wide 


evitable accompaniments of mone- 


* tary inflation, makes it clear that 


4 | paper money will not gain in value. this source. 
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White Aircraft 
Plans Offering 


Manufacture of Aircraft 
to be Undertaken at 
Gravenhurst 


— 

Plans are being made for the offer- 
ing of stock in White Aircraft Ltd., 
an Ontario corporation formed in 
August, 1938. Preparations are un- 
derstood to be almost complete, but 
actual offering may be delayed be- 
cause of the disturbed conditions 
prevailing in security, markets. 

White Aircraft has British Empire 
rights to the White amphibian, a 
four-place machine, selling at around 
$12,000, and world rights, exclusive 
of the United States to the White 
Hawk, a smaller machine selling at 
around $4,000. The company states 
that it also plans to manufacture a 
plane of another design, which will 
be of a heavier type. 

The former plant of the Ditchburn 
Boat Ltd., at Gravenhurst, Ont., has 
been acquired and, in addition to 
manufacture of the three planes, a 
repair depot will be -operated and 
airplane skis made. It is understood 
that work has already started on an 
amphibian plane. The planes are 
of wooden construction and are pri-. 
marily intended for commercial and 
pleasure use, although it is claimed 
that they could be adapted for use as 
training machines for war purposes. 

Stock Optioned 

Capitalization consists of 500,000 
common shares, of which 200,028 
shares have been issued for assets. 
An additional 200,000 shares have 
been underwritten or optioned at 
prices to net the company $200,000, if 
all taken up.\ 

Directors include: James G. Crang, 
Toronto, president; Donald G. White, 
Buffalo, vice-president; C. L. Murray, 
Toronto, secretary; Major E. M. 
Watts, Toronto, production engineer, 
and Edgar Black, Buffalo, director. 


New Weston’s Subsidiary 
Incorporated in Winnipeg 


Weston’s Bread and Cake (Can- 
ada) Ltd., Winnipeg, has been in- 
corporated with Dominion charter to 
acquire the assets of the operating 
divisions of Inter-City Western Bak- 
eries, recently acquired by George 
Weston Ltd. ‘ 

The entire capital stock of the com- 
pany, 10,000 shares of no par value, 
will be held by the parent company. 

The purpose of the company is 
stated to be the manufacture of 
bread, cakes, biscuits and confec- 
tionery. Addition of this territory to 
George Weston’s operations will give 
that company operating units in 
eyery section of the Dominion. 


Niagara Falls, Ont.—City council 
has passed a resolution demanding 
taxation on any government bridge, 
which may be erected over the 
Niagara River. An invitation we re- 
ceived from the Chamber of Com- 
merce to discuss means of obtaining 
revenue in the form of taxation from 


Diversification 
Adds Security 


@investors who purchase corporation bonds for 
security may still further strengthen theif investment 
position through careful diversification. Bond ma- 
turities; the geographical location of the companies 
concerned; the industries in which they are én- 
gaged; the markets which they serve—diversifi- 
cation of all these factors tends to minimize risk 
and make for a more soundly established invest- 


* ment portfolio. 


; ; 
We shall be giad to make on onalysis of your 
bond holdings or to furnish investment suggestions 


vpon request,” . 


NESBITT, THOMSON 
& COMPANY; LIMITED 


385 St. James Street, West, Montreal 
Branches in the principal cities of Canede 
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ume 0 
Expected This Year 


Annual report of Western Grain 
Co. for the year ended July 31, 1938, 
loss of $154,529 


Rahetantaity oe Vol- 
fG a 


preciation 

account for the latest period was 
$441,847, almost double that of the 
previous year. 

The unsatisfactory results are the 
direct result’ of the small grain crop 
harvested in 1937. 

The current year promises busi- 
ness greater than that of last year, 
in spite of rust and grasshoppers. 


‘Substantial necessary improvements 


have been made at a number of 
country elevators. 


Ne Interest Paid 


No interest was paid on the com- 
pany’s $2.7 millions of 6% first mort- 
gage bonds last following suspension 
of payments July, 1937. 

Working capital is affected by the 
reduction in grain inventories from 
$201,849 at July 31, 1937, to $31,220, 
partially offset by corresponding 
reductions in current liabilities. Cash 
on hand of $497,208 at July 31, 1938, 
is down slightly from the $515,975 of 
a year earlier. 


Censelidated Income and Surplus Account 
Years Ended July 31 
1938 


$ 
154,529 


20,981 
825 
13,917 
162,418 


116,229 
163,200 


Gper.t .scccree 
assets 


116,368 

163,901 

441,847 

173,831 

Deficit forward 173,831 
*Profit or surplus. 

tAfter all expenses including $22,830 in 

1938 and $25,890 in 1937 as executive sal- 
aries and legal fees. 


Werking —_ 


38 1937 


Current assets 
Current liabilities .... 


Working capital 


Wellington Bldg. 
Rentals Improve 


Pays Interest Coupon No. 
11, Due Jan: 5, 
1934 


London and Western Trust Co., 
receiver._and manager of Welling- 
ton Bujfiding Corp., Toronto, reports 
total révenue of $80,955 for the year 
ended Aug. 31, 1938, as compared 
with $653,955 for the nine-month 
period ended Aug. 31, 1937. 

The building hag been operated by 
the London and Western Trust Co., 
following default of interest due 
July 5, 1930. 

During the past three years the 
company has shown a steady in- 
crease in rentals, and over 90% of 
floor space is now occupied. 

Interest coupon No. 11, due Jan. 5, 
1934, on the 6%% first mortgage 
bonds was paid by the receiver on 
Sept. 26, 1938. 

Report of the receiver states that 
competition for tenants from mod- 
ernized buildings is keen, necessi- 
tating the installation of new equip- 
ment and services, 

There are $425,000 of 64% bonds 
outstanding. 


Receipts and Disbursements 
12 Mos. 9 Mos. 
‘ ended ended 


Aug. 31 Aug. 31 
. 


259,770 
590,637 


111,621 
491,527 


Total 
Balance on hand ...++. 


Expenditures: 
Bond interest 


es 
Legal & insur. ...sses. 
Wages 


Maintenance ..,. 
Receiver's fees ... 
Other expenses 
Balance at Aug. 31 ... 


Fleury-Bissell Capital 


NEW DIRECTORATE 


Death of A. T. Enlow has made n 


aah 4 ostal _ 


changes in officers and 


ecessary 
directors of Lysaght Dominion Sheet Metal Corp., Hamilton. Shown above 


are A. W. Bennett (left) and J. J. Enlow, joint managing 
Mr. Bennett in charge of sales and Mr. 
tion. Other directors include: W. R. Lysaght, 
W. S. Leslie, vice-president, Montreal. W. 


treasurer. 


directors, with 
Enlow responsible for plant opera- 
president, Newport, Eng.; 


P, Tinsley is secretary and 


Market Opinions 


Few stock market commentators 
this week attempt to go farther 
than to discuss the pros and cons of 
war and its effect on stocks. But 
there is a feeling in some quarters 
that it does not do to ignore the 
background on which profits would 
normally depend. 

Brookmire Bulletins, New York— 
“The failure of the stock market to 
rally more vigorously when news 
from abroad improved, and its re- 
newed weakness when the war 
clouds again thickened, indicated 
that the normal expectancy of a 
full-sized corrective reaction for 
the June-August rise is likely to be 
fulfilled. On the other hand, while 
the rate of gain in business has re- 
cently slackened somewhat, the 
broad underlying trend remains one 
of longer-term economic, and hence 


407 | stock market, recovery, It therefore 


remains advisable to maintain pres- 
ent invested position but continue 
withholding accumulated new cash 
for investment.” 

Magazine of Wall Street, New York 
—‘“But beyond these sensible safe- 
guards it would be folly to liquidate 
sound securities in panic fear. True, 
the situation looks very black. 
Either outbreak of war or increasing 
fear of it may produce further sharp 
market reaction. It might not only 
check our economic recovery but 
give us a temporary business set- 
back, possibly a severe setback. 
Nevertheless there is no valid rea- 
son for liquidating sound securities 
beyond the reasonable cash require- 
ments of the individual unless it 
must be assumed that there will not 
only be a general war but that such 
war will produce another genuine 
depression in the United States and 
another genuine bear market. We 
do not accept the latter assumptions. 
There may be war and the initial 
temporary shock may be severe— 
but it will not create another depres- 
sion here and it will not usher in 
another bear market.” 


Barron’s (The Trader) New York— 

“Disposition of: bankers, brokers, 
professionals and the public was to 
regard the progress of European 
events as the sole explanation of 
day-to-day changes in the stock 
market. If that is the exact case then 
the response to the mid-week fav- 
orable dispatches was far from 
buoyant. Stocks, bonds, and com- 
modities were somewhat under the 
levels prevailing before the Euro- 
pean situation became grave. At the 
same time, the London market— 
which would be a supposedly more 


Toronto Exchange Loses 
Vice-President Doherty 


Manning W. Doherty, vice-presi- 
dent of the Toronto Stock Exchange 
and senior partner of the Toronto 
stock exchange firm of Doherty, 
Roadhouse & 

o., died in 
Toronto, on 


Reduction Is Confirmed |' 


Fleury-Bissell Lid. has advised 
the Toronto Stock Exchange that 
supplementary letters patent were 
received on Sept. 9, 1938, confirm- 
ing the reduction of $41,887 in the 
company’s capital. This followed 
action taken at the recent annual 
meeting by shareholders. 

As a result 100 preferred shares of 
$100 par Value each have been can- 
celled and the amount of considera- 
tion received’ for the issued no par 


value common shares is reduced |? 


from $128,563 to $96,676 by writing 

off deferred charges in the amount 

pe eet aes as shown on the company’s 
Ss. 


Chatham, Ont.—Ratepayers have 
approved a by-law for the financing 
of a hockey arena at an estimated 
cost’ of $85,000. The city is to gon- 
tribute a sum not exceeding $50,000 
to assfst in financing the project, 
when permission is received from 
the Ontario Government. 


some time, He 
also attained 
orominence 
in the politi- 
cal field and 
was minister 
of agriculture 
in the Farm- 
ers Govern- % 
ent, formed 
in Ontario in 
1919. 


M. W. DOHERTY 


Hamilton, Ont.—Ranking next to 
Toronto in Ontario as a manufac- 
turing centre, Hamilton’s 488 manu- 
facturing organizations turned out 
goods to a gross value of $130.6 mil- 
lions in 1936, according to a revised 
federal report. Approximately 28,- 
625 employees drew $32.3 millions 
in salaries and wages. 
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sensitive war barometer—failed to 
recover in anything like the degree 
of the New York market. 

“While it is only natural for the 
gravest European menace since 1914 
to overshadow all of the news, sur- 
prisingly small consideration has 
been given to American trade pros- 
pects, which—war or no war—are 
bound in the long run to govern the 
course of equity prices. With autumn 
at hand, the indices of business 
activity fail to display the antici- 
pated seasonal vigor.” 5 

+ * * ° 


Journal of Commerce, New York— 
“The repeated sinking spells pre- 
cipitated by current European war 
scares tend to confirm the view that 
the actual outbreak of war would 
bring a temporary wave of selling 
here that would doubtless be swelled 
by foreign liquidation, since most if 
not all other stock exchanges would 
be closed and the American market 
would be the only one where securi- 
ties could be turned readily into 
cash, 

“If a major war should break out 
in Europe, there is good reason to 
expect that the main sequence of 
events here would resemble, in 
broad outline, that which followed 
the beginning of the European war 
in July, 1914. There would be an 
initial period of disturbance and re- 
adjustment, followed by an era of 
rising commodity prices and ex- 
panding business activity in this 
country. For a number of reasons. 
however, the period of readjust- 
ment should be of much shorter dur- 
ation and far less severe than it was 
during the closing months of 1914 
and the early part of the following 
year.” 

+ = a 


The Annalist, New York — “In 
attempting to appraise the vulner- 
ability of our stock market to war 
liquidation it is worth keeping in 
mind, however, thaf stocks are al- 
ready at a relatively low level, that 
business is gradually recovering and 
that the domestic political situation 
is tending to improve. It is evident 
that unless the current business im- 
provement is to be reversed a fur- 
ther decline in stock prices as a re- 
sult of unrest abroad would depress 
stocks to low levels indeed relative 
to normal earning power. The stock 
market was generally regarded as 
well sold out last June and a return 
to that level while business is still 
improving could apparently be 
justified only on the basis of a con- 
flict of major proportions.” 


[ investment Notes | 


8.E.C. reports of security dealing 
officers, directors and the principal 
stockholders in July show the fol- 
lowing of Canadian interest: 

Distillers Corp.-Seagram—Brint- 
can Investment Ltd., ag beneficial 
owner, holds 702-831 common and 
increased holdings of 5% cumulative 
preferred by -5,000 shares to 23,150. 
Allan Bronfman, officer and direc- 
tor, holds one common share directly 
and is indirect owner through Brint- 
can Investments, and holds 265,332 
common, and 1,500 preferred ag a 
trustee (proportionate interests are 
not shown). Bronfman family holds 
none directly as a beneficial owner, 
but is indirect owner through Brint- 
can Investments, and holds 265.332 
common and 1,500 preferred, as a 
trustee. Samuel Bronfman, officer 
and director, owns one common 
share directly, and is indirect owner 
through Brintcan Investment, and 
holds 265,332 common and 1,500 pre- 
ferred, as a trustee. 

Granby Conselidated—A. S. Bail- 
lie, officer, increased holdings 100 
shares to 1,000. 


International Paper and Power— 
H. A. Colgate, director, holds 460 
common, 500 $5 preferr®@ and 90 
warrants for common directly; 
through a partnership bought and 
sold 50 common, holding none and 
holds 100 $5 preferred. 


Norden Corporation—C. J. Thor- 
son @irector, acquired 2,000 common 
in August, 1937, and decreased by 
1,000 in September, and 1,000 in 
January, 1938, leaving none. 

Fanny Farmer Candy—H. R. Bain 
officer and director, held 1,000 
shares on becoming a director in 
June, 1938. « : 


Western Savings Assets 
Show Increase at June 30 


Assets of The Western Savings and 
Loan Association at June 30, 1938, 
totalled $1.7, as compared with $1.5 
at Dec. 31, 1937. Government bonds 
‘and other securities increased to $1.1 
from $839.875; cash increased to $85,- 
003 from $80,678; certificate loans in- 
creased to $48,475 from $38,742; Arst 
mortgages decreased to $408,282 from 
$428,365. Real estate was shown in 
the balance sheet at $1, as well as 
furniture and fixtures, 

Liability to certificate holders, to- 


.85 | gether with accrued interest amount- 


ed $1.3 mill 
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Lehman Committee 
Would Split Proper- 
ties in Two 


bonds and res 
Telegraph and Cable Corp. has sub- 
mitted a plan of reorganization to 
the federal district court for the 
southern district of New York. 

Plan provides for a cash payment 

ot $40 for every $1,000 of bonds, with 
an additional provision for a further 
payment up to $10. per $1,000, de- 
pending upon the earnings of Postal 
Cable and Radio for 1938. A further 
indeterminate amount of cash may 
be paid to Postal bondholders if 
combined cash of Postal Cable & 
Radio system at March 31, 1939, ex- 
ceeds $1 million. 

Nothing for Stockholders 


Preferred and common sharehold- 
ers of Postal Telegraph & Cable 
Corp. are not to receive anything 
under the plan. It is expected that 
the approval of the I. T. & T. to the 
Lehman plan will be submitted at 
the hearing on Oct. 24. 

Chief feature of the plan is the 
splitting of Postal Telegraph’s pres- 
ent activities into two separate divi- 
sions to be run by independent com- 
panies. 

Postal Telegraph System _ Inc. 
would be incorporated to take over 
the present land line system of 
Postal. Outstanding capitalization of 
Postal Telegraph System is to con- 
sist of $15.2 millions of 4% non- 
cumulative preferred stock, and 1,- 
013,403 common shares. This is to be 
issued to holders of the present 
Postal 5% collateral trust bonds in 
the ratio of $300 par value of pre- 
ferred and 20 shares of common for 
each $1,000 of bonds and debentures 
stock held. 

New Cable & Radio Corp. would 
be incorporated as the other chief 
division of the present Postal prop- 
erties. It would take over all the 
stock of Commercial Mackay Corp. 
and All America Sara Corp. Com- 
mercial Mackay Corp. would acquire 
Postal’s cable and radio facilities. 
All America Sara Corp. would ac- 
quire All America Cables, Inc., and 
Sociedad Anonima Radio Argentina. 
Of these, All America Cables and 
“Sara” are present subsidiaries of 
International Telephone -& Tele- 
graph as a result of which I. T. & T. 
would receive thirteen-seventeenths 
of the-new debentures with Postal 
bondholders receiving the remain- 
ing four-seventeenths. 

L. T. & T.’s Interest 

I. T. & T. would control New 
Cable & Radio. This company would 
only issue common stock-of which 
two-thirds would go to I. T. & T. 
and the remaining third to Postal 
bondholders. Of the 3,040,210 com- 
mon shares, 1,013,403 shares would 
go to Postal bondholders being 
equivalent to 20 shares per $1,000 of 
bonds, 

All' America Sara Corp., which is 
to become a subsidiary of New 
Cable & Radio under this plan, 
would issue $3,293,561 of 4% cumu- 
lative income series A debentures 
to I. T. & T. and $1,013,403 of series 
B 4% cumulative income debentures 
to Postal bondholders in the ratio of 
$20 for each $1,000 principal amount 
of Postal bonds. 

Commercial Mackay Corp. will 
issue $8,107,228 of 4% cumulative in- 
come debentures to Postal bond- 
holders in the ratio of $160 principal 
amount for each $1,000 of Postal 
bonds or debenture stock. All the 
common stock of the new corpora- 
tion will be owned by a holding 
company. 

,.. Summary of Distribution 

Under the proposed plan Postal 
Telegraph bondholders would get for 
each $1,000 bond or debenturés the 
following: 

(1) A cash payment of at least 
$40 with the possibility of further 
payments depending on Postal’s 1938 
one and its cash at March 31, 
1939. 

(2), $300 principal amount of 4% 
non-cumulative preferred and 20 
common shares of Postal Telegraph 
System Inc. 

(3) $20 principal amount of series 
B 4% cumulative income debentures 
of All America Sara Ccrp. 

(4) 20 common shares of ‘New 
Cable & Radio Corp. 

(5) $160 principal amount of 4% 
cumulative income debentures of 
Commercial Mackay Corp. 


Seal-0-Sac Gets 
Additional Contracts 


Additional business obtained from 
Imperial Tobacco Company by Seal- 
O-Sac (Canada) Limited as well as 
contract with another Canadian 
tobacco company should be of benefit 
to the earnings of Seal-O-Sac, It is 
reported that a small profit is now 
being made and manufacturing dif- 
ficulties have been straightened out. 

The Canadian company will-con- 
trol 51% of the stock of North Am- 
erican Containers Inc., formed as a 
sales cOmpany in the United States 
It is understood that rights will later 
be issued to Seal-O-Sac. shareholders 
to subscribe for the unissued portion 
of stock in North American Contain- 
ers. Progress made in expanding 
sales of the company’s products in 
the United States is believed to have 
been ungetisfactory so far. 


Aylmer Debt Plan 
‘Placed in Operation 


From Our Own Correspondent 

MONTREAL,—The Quebec Offi- 
cial Gazette carries the notice that 
the agreement entered into between 
the Corporation of the Town of Ayl- 
mer and its creditors has been rati- 
fied and is now effective, 

Bondholders who are not aware 
of the arrangement can secure par- 
ticulars of the exchange on applica- 
tion to ‘the Quebec’ Municipal Com- 
mission, 


Brazilian Earnings Show 
' Decrease During August 


Net earnings of Brazilian Trac- 
tion, Light & Power Co. for August 
amounted to $1,748,716, as compared 
with $1,986,328 in August, 1937, a 
decrease of $237,612, or 11.96%. This 
decrease is more than accounted for 


by the decline in the exchange’rate. | of C: 


Net earnings for the first ‘eight 
months ended Aug. 31, 1938, 


| amounted to $13,275,361, as com- 
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Imperial Tobacco Co. 


Holds to Price Policy 


From Oar Own Correspondent 


MONTREAL.—Resale price main- 
tenance policy of Imperial Tobacco 
Co. of Canada is in the best interest 
of the public_as a whole, Gray Mil- 
ler, the company’s president, con- 
tends in reply to the recent report 
by the Commissioner of the Com- 
bines Investigation Act. Existence of 
an unlawful price combine in Can- 
ada’s tobacco industry was alleged 
in the report, which deals particu- 
larly with Imperial’s resale price 
policy. 

Mr. Miller’s statement follows: 

“Resale price maintenance is not 
a policy adopted by the Imperial To- 
bacco Company alone but by nearly 
all manufacturers of cigarettes and 
tobacco in Canada and is practised 
by many industries in Great Britain 
as well as by many other businesses 
in Canada, 

Basis of Adoption 

“The policy in question was 
adopted in the sincere belief that 
it would be not only in the interest 
of wholesalers and retailers by as- 
suring them of a fair margin of 
profit, but also in the best interest 
of the public as a whole, including 
Canadian tobacco farmers. his 
policy is well known to everybody 
in the tobacco business, and has met 
with general approval. 

“The practical benefits to the Can- 
adian economy under this policy is 
in our opinion far greater than 
could possibly accrue under a 
laissez-faire system of distribution. 

“Prices of cigarettes and tobacco 
to consumers in. Canada have not 
been increased as is evident from 
the fact that today’s prices are not 
more and in many cases are less 
than prices prevailing prior to the 
war, notwithstanding substantial in- 
creases in taxes and duties. 

“From the first we have welcomed 
the investigation conducted by Mr. 
McGregor and lent him every assist- 
ance, and I believe that any con- 
travention of the Combines Act that 
may. have taken place is merely 
technical, It remains to be sgen 
whether or not we have really erred 
in our interpretation of this very 
complex act. 

No Real Detriment 

“We believe that the Combines 
Act was designed to prohibit any 
arrangement between manufactur- 


Bay-St. Albans 
May Reorganize 


Interest Rate Would be 
Cut to 4% and Default 
Waived 


Holders of the $196,000 of 614% 
first mortgage sinking fund bonds 
of Bay-St. Albans, Ltd. will be 
asked to approve a plan of reorgan- 
ization at a meeting on Oct. 31, at 
the office of the trustee, Chartered 
Trust & Executor Co., Toronto. The 
company owns a garage building in 
Toronto, 

By the plan interest rate on the 
bonds would be reduced to 4% from 
64%, and maturity would be ex- 
tended to Nov. 1, 1953, from Nov. 1. 
1948. New bonds would be redeem- 
able after Nov. 1, 1948. 

All default of interest and sinking 
fund would be waived and the fol- 
lowing sinking fund provisions 
would be substituted: Payment to 
trustee of $4,000 at Nov. 1, 1938, or 
in lieu, delivery of equivalent in 
bonds for cancellation, with interest | 
coupons; payment on May 1, 1939, 
and half-yearly until retirement of 
$2,000 of bonds plus interest at 4%. 

It is also proposed to grant a new 
lease to National Motors Ltd.., start- 
ing May 1, 1938 to Nov. 1, 1953, at a 
monthly rental of $940, in addition 
to taxes on the premises. 

An arrangement completed in 1932 
whereby bondholders agreed to re- 
ieee to 5% expired May 


U. 8. Whiskey Sales 
Decline for 7 Months 


Total sales of all whisky, 
domestic and imported, in the Unitea 
States for the first seven months of | 
1938 were down 8.86% from the leve’ 
for the corresponding period of 1937 
These figures are taken Statis- 
tics released in 14 states where 
monopolies in the sale of liquor are 
held by the state authorities. 

Analysis of the total. whisky 
sales indicate that July apparently | 
was a poor month aside from the 
fact that the month normally is un- 
seasonal for whisky. For the first 
six months of this year sales were 
down 65% but the July figures 
brought the decrease to 8.86% for 
seven months. 


j 
Power Corp. of Canada | 
Directors Are Re-elected 


From Our Own ent 
ae caaed deus te 1098, ‘we 
n une was 
and directors were ha 
at the aneeet meeting of Power Corp. 
anada. 
The board of directors is 
of the following: A. J. Nesbitt, . 
James B. Wood; 
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ers, producers or distributors which 
might result in real detriment to 
the public, and that such leg‘<lation 
is essential to afford the public re 
quisite safeguards, For this reason 
we are in entire sympathy with the 
present enquiry, but we believe that 
the word ‘public’ should not be 
construed in the narrow sense of any 
particular group. Consequently, in 
determining whether or not an ar. 
rangement has operated to the detrj- 
ment of the public, full consideration 
should be given to the advantages 
gained by one group against the al. 
leged disadvantage to any other 
group. 
Seek Better Understanding 

“In conclusion, we welcome this 
enquiry which really rests upon an 
intricate economic question on which 
there is great divergence of opinion, 
and we trust that the result may 
bring about a better understanding 
of the practical benefits to be de. 
rived from reasonably regulated 
merchandising practices.” 

It may .be that after further study 
and possible consultation with the 
author of the réport, a supplement- 
ary statement will be issued. 


Ratner Loses Case 
From Our Own Correspondent 

MONTREAL. — Chief Justice 
Greenshields in Superior Court dis. 
missed the action of Max Ratner for 
damages of $10,000 against Imperial 
Tobacco Company of Canada, Lim- 
ited, and Imperial Tobacco Sales 
Company of Canada, Limited, a sub- 
sidiary. The crux of the plaintiff's 
suit, said His Lordship, was that the 
tobacco companies had fostered a 
jobbers’ association for the purpose 
of controlling the industry for the 
companiés’ own benefit, preventing 
fair competition, increasing or main- 
taining ‘prices’ and: creating a 
monopoly. = < 

The Chief ice found that the 
plaintiffs* nae =: grossly exag- 
gerated;: was dishonest and was un- 
founded ig law and fact. He did not 
find it necessary to decide whether 
the. defendants violated any provin- 
cial or federal statute. 


Chese toa 


PUuRSvUE 2 eniff of salt air to 2 strip of 
sun-bleached sand. Where you hear the 
purr of the sea cross the trail of friendly 
voicee—turn in. You'll detect the aroma 
ef favorsome food. Don't be surprised 
... it’s the Seaside Hotel. Save your 
surprise for the low Columbus Day rates 
come for the § days, October 8 to 12 
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on well secured investmen!s 
are hard to find. Let us tell 
you about certain obligations 
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WELL 
BALANCED 
PROGRAMME 


The properly managed income 
requires all three. Are you using 
gil of them? 

The LIVING PROTECTION 
plan of Investors Syndicate offers 
you the opportunity of building 
up, easily but surely, a financial 
reserve against later require- 
ments. And the earlier you start 
to build that LIVING PROTEC. 
TION reserve the larger you can 
rightfully expect it to become, 
and the more you can reasonably 
plan to do with it. Write to the 
nearest agency office for our 


booklet; “A New Plan of Life”. 


INVESTORS 
SYNDICATE 


(Established"1894) 
RESOURCES EXCEED $125,000,000 


Agency Offices of 
INVESTORS SYNDICATE 
or INVESTORS SYNDICATE LTD. 


at St. John, N.B., Montreal, P.Q., 
Sherbrooke, P.Q., Three Rivers, Pa: 
Ottawa, Ont., Toronto, Ont., Hamilton, 
Ont., London, Ont., Windsor, Ont., 
Fort William, Ont., Winni Man., 
Regins, Sask., Saskatoon, Sask., Calgary, 
Alz., Edmonton, Alta., Vancouver, 
BC., Vernon, B.C. 


CARRS * 


(UDP OTEEY 


CLL te tee ee cee 
CargeeCo 


—on ‘Main Street’"—those who 
present the smartest appearance 
—wear overcoats tailored from 
Carr's Celestia. Only the finest 
Kashmir and selected Australian 
wool enters into the weaving of 
this cloth and its quality de- 
mands the finest of tailoring. 
Manufacturers are proud to 
place the Carr label in the coats 
they make and this label should 
be your guide to the quality, 
warmth and long wear, t 
meke a coat of Carr's Celestia, | 
Elysian or Melton worth every 
cent you pay for it. Be sure the 
coat you ae has this label. 
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WEST OF ENGLANO® 


Classified 
| Advertisements 


Classified ads. payable in advance. 
and figure for each insertion. Mint- 
mum ad., $1.75. Three insertions for 
the price of two. Add five words 
when box number is required. 
Classified ads, cost 4c. per word 


For Sale 


FACTORY BUILDING, FOR SALE, 45 

__ by 145 feet. This plant of brick con- 

*‘ruction is so built that second story 

it is ideally located, and 

or small woodworking plant, metal 

\pings, footwear or any type of light 

Manufacturing. Enquiries solicited. G. J- 

Jenkins, Coldwater, Ont. 
—. 


Salesman Wanted 


SALsMaN WITH CLIENTELE, TO 
+, wl high grade interest bearing Securi- 

‘. Salary and Commission, Siate age 
aud experience. Box No. 21, The Financial 
Post, Toronto 


_ 
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Opportunity Wanted 


AMBttious, CAPABLE YOUNG MAN 
comn ** position, Eight years with one 
anda». Experienced in purchase, sales 
né stock records and control, inventories, 
carols, costs and internal auditing. 
Onsiders the opportunity for increased 
qnowledge and experience of more import- 
chan than the initial position. Excellent 
Tacter, education, references. Box 62, 
Financial Post, Toronto, Ont. 


All Round Executive 
Available 


AS™ % — oveR TWENTY YEARS 
adm 22°F responsibilities. Capable in 
ag ministration, merchandising, accounting, 
ing nS. sales, production, organization 
wily Eometion. Complete presentation 
inarye Sent interested employers prelim- 
Fing,.? Personal interview. Box 17, The 
‘ancial Post, Toronto. 


Executive Available 
;}*Porr MANAGER — SEVENTEEN 
years experie Foreign Pte fe 
janada, West Indien. Phili knowledge 
n an “hina. 
manucacturing “ail. phases export 
ising, Cag permee 
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High-Grade Bonds | 


New Lows for Year 
Do Not Decline as } 


Prices of Gilt-edge 
Are Pegged to Avert Further Decline | 


Canadian Markets 
London Where 


f 


In a week in which war fears drove securi prices to ne evels 
Canadian high-grade bond prices fared ectatiaie Wethie thax obli- 


gations of the majority of nations. 


Volume of transactions was very small, A revival ot interest in securi- | 1 
have.{o await the lifting of the oppressive threats of war. 

present higher yield on high-grade securities 
the possible high yields that war-time security 
give. There is, however, little evidence of liquidation in 


ties will 

Any attraction that the 
might have is overlooked in 
issues might 
preparation for such a contingency. 


In an atmosphere strongly reminiscent of the few fateful weeks before 
the Great War, London markets broke severely. Tuesday, in’ an effort 
ii 


to prevent thé security slide of Mon- 
day from developing into a land- 
slide the prices of gilt-edged securi- 
ties were pegged. 

Minimum price for Consols 2%% 
will be £66; Consols 4%, £101; Con- 
version 5%, £105; National defence 
242%, £93; War Loan, £93, and local 
loans, £79. 

Business in European bonds in 
the London market has been prac- 
tically negligible ar§ there has been 
a disinclination to teade in these 
securities. Dealers’ apprehension 
that the economic structure of Euro- 
pean countries would go crashing 
with another conflict seems a reas- 
onable presumption. Swiss and 
Dutch exchanges were the least af- 
fected of European markets. 

A’ somewhat better tone was 

own by corporation issues in the 
middle of the week, after the severe 
slump of the early week. The more 
speculative jssues moved in sym- 
pathy with stocks. 


Australian Loan Council 

From time to time the question 
has arisen of organizing a central 
body to co-ordinate and regulate 
public borrowing of the various 
\governmen@al agencies in the Do- 
minion of Canada. 

It is problematical just what ef- 
fect this move would have had, had 
it occurred in the early twenties, 
when the funded debt of govern- 
ments was leaping ahead. But it is 
quite possible that a better rate on 
money, ‘lower debts and taxes, and 
a check on the overexpansion of 
municipal facilities might have re- 
sulted. It is also possible that the 
benefits of refunding might have 
been extended at the more favor- 
able rates now in existence. 

Australia, with a form of govern- 
ment similar to Canada, has taken 
steps for a central control of public 
debts. 

In order that borrowings of its 
seven states and federal system re- 
ceive uniform treatment and. its 
credit standing remain unimpaired, 
a loan council was formed in 1923 
by the Australian governments. The 
council now virtually regulates the 
pace of Australian capital develop- 
ment and controls most government 
borrowing at home and abroad. 

The borrowing programme which 
each government is required to sub- 
mit includes any amount needed for 
deficits. It excludes loans for de- 
fense, which is the responsibility of 
the Commonwealth Government, 
and for the conversion, renewal or 
redemption of debt, which may be 
carried out only by the Common- 
wealth Government. 

Private capital issues are, outside 
the jurisdiction of the body, but 
local government and semi-autono- 
mous governments must submit de- 
tails of proposed loans for approval. 

This picture contrasts with the 
Canadian scene, where municipal, 
provincial and federal financing are 
carried on imdependently. Interest 
rates and amounts of public borrow- 
ing are left to the discretion of the 
issuer with a minimum of co-opera- 
tion. 
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Alberta Guarantees 

The Privy Council is to decide 
whether Alberta has the right arbi- 
trarily to reduce interest on bonds 
guaranteed by the province. 

To date, the courts have consist- 
ently ruled against the Alberta 
Government, but it has been 
granted leave to appeal to the Privy 
Council the test case resulting from 
the action of the Independent-Order 
of Foresters against the Lethbridge 
Northern Irrigation District. The 
Foresters in the action sought en- 
forcement of payment of full inter- 
est due on $181,000 of Lethbridge 
Northern Irrigation District bonds 
held by it. : ; 

The Alberta Appeal Court in its 
decision held the Provincially Guar- 
anteed Securities Act, which author- 
ized halving of interest on securities 
guaranteed by the Alberta Govern- 
ment, to be invalid. The Provincially 
Guaranteed Securities « Proceedings 
Act was also held to be invalid. The 
latter required consent of the lieu- 
tenant - governor - in - council for 
actions to be~instituted by holders 


of bonds for enforcing collection of | dated 


full interest on provincially guaran- 
teed securities. 
. a * 


Bond Index 
The Financial Post index of Gov- 
ernment bond prices reached a low 


C.N.R. Reports 
Better Results 


Net Income -in August 
Shows First Increase 
Since July Last Year 


From Our Own Correspondent 

MONTREAL.—With the decline in 
operating revenues more than offset 
by a reduction in operating ex- 
penses, net revenue of the Canadian 
National Railways in August showed 
an increase over the same month last 
year. This is the first increase in 
net revenue reported since July last, 
year. 

Operating revenue for the month 
was $934,032 below August last year 
and expenses were $1,035,750 lower. 
As a result net revenue shows an 
increase of $10t,718 to $660,248. 

For the eight months ended 
August 31 the C. N. R. reports a net 
revenue deficit of $5,116,693, com- 
pared with a net revenue surplus of 
$8,185,377 in the same period last 
year. The decline of $13.3 millions 
is due not only to lower gross rev- 
enues, but also to higher labor costs. 

Menth of August 
é sas seat 
.+ 7 15,551,529 16,485,561 
14,891,281 15,927,031 


Net revenue 660 248 558,530 
Eight Months Ended Aug. 31 

Oper. revenues .... 112,487,805 128;144 

Oper. expenses .... 117,604,498 119,959, 


Net rev. deficit .... 5,116,693 8,185,377 
+ Surplus. 


Oper. revenues ., 
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Goulds Pumps Redeems 
Bonds for Sinking Fund 


Goulds Pumps, Inc., Seneca Falls, 
N.Y., is redeeming $37,500 principal 
amount of 6% first mortgage ‘sink- 
ing fund bonds, due April 1, 1942, on 
Oct. 1, 1938, at 101% with accrued 
interest. Payment will be made at 
the City Bank Farmers Trust Com- 
pany, New York, successor paying 
agénts. 

At the end of 1937 the company 
had $295,500 of these bonds out- 
standing and in addition held $4,000 
in its treasury. 


Second Standard Pays 
Preferred Dividend of 1% 


A dividend of 1% has been de- 
clared on the $1 par value preferred 
stock of Second Standard Royalties 
Limited. Payment will be made on 
Nov. 1, 1938, to shareholders on 
record October 15. 

This stock is entitled to 12% per 
annum cumulative dividend and the 
latest payment is the second to be 
made this year. After the November 
1 payment, arrears will amount to 
76 cents a share. 


Bond Sales > 


: Oak Bay, B.C. 
A. E. Ames & Co. has purchased 


.| $5,500 of 4%% debentures of Oak 


Bay, B.C., at 103.28, on a cost basis 
to the district of 409%. The de- 
bentures will mature June 30, 1948. 


Sisters of Providence 

A new $150,000 issue of 4% serial 
bonds, of Sisters of Providence, 
Montreal, is being offered by Paul 
Gonthier & Co., Montreal. The 
bonds are dated Oct. 1,/1938, and 
mature Oct., 1939-58. The funds will 
be used for school construction and 
obligations in connection | with 
Saint-Eusebe de Joliette Hospital. 


Bond Tenders 

6 p.m., Oct. 3, Saint-Hyacinthe—$248,000, 
34, dated Nov. 1,:1937 and Feb. 1, 1038, 
seiieeate serially in 30 years. M. A. 
David, clerk. ot 
mm.» T e, P.Q. — $18,000, 
‘po > Gus aay from 

. 1, 1948; $13,500, 444°, 
serially from Oct. 1, 
1, 1943, P, Zz. berdy, sec.~ 
: de 26, . 8. J 
5 p.m., Sept. Sch. Corp. of ea 
Vianney: Gatinesu, P. p> . ’ dated 


938, from Oct, 
1, 1939 to oe 1, segs 0,000 3 5%. ang 
$20,000 at 4%. 22 s -treas. 


: P.Q.—$103,500 
ices ori 300, 


for the year this week. The down- | trom 


ward movement has been in pro- 
gress for the past weeks, interrdpted 
only by spasmodic periods of opti- 
mism. The low pfice of the current 
year, however, is still fractionally 
above the low of 1937, 

Average Price and Ties fer Seven High 


1938 Price Yield 1938 Price Yield 
% 
3 hae 3.300 


4%, dated Oct. 1, 
from Oct. 1, 1939 

Croft, sec.-trvas, cae : 

i, Oct. 4, St. Thomas—65 deben- 
tures. W. C. Miller, city engineer and 


.| Corp. mae Serene 


ve 
Ig 


ported Since 1930-3 
h ‘Fiscal Year 


stock. This 
th $3.82 a share on the} 
som in the year ended July 31. 


Profits in 1937-38 were the highest |. 


reported since the year ended July 
31, 1931; when $5.87 a share was 
earned on the preferred. 

The expansion in earnings and 
improvement in balance sheet posi- 
‘tion reflect the additional volume 
of business secured. ‘At July 31 last 
there was a substantial backlog of 
orders on hand. 

The balance sheet shows improve- 
ment in working capital, current 
assets exceeding current liabilities 
by $243,460. This compares with 
working capital of $233,792 a year 
ago. 

Income and Surplus Account 
Year Ended July 31 
1938 
$45,789 
4,245 
50,034 
10,000 


1,125 
8,380 
770 


1937 
$36,151 
4,956 


Less: Depreciation .... 
Directors’ fees 
Exec, salaries ....0 
Int. on loans ... 
Legal fees 


Income taxes 


‘Net profit ......:. sees 
Less: Pref. divds, ..0 


a for year oe 
Add: Prev. surplus .. 6,533 
Surplus forward 6,105 
*Loss or deficit. 
Working Capital 


Current assets 3,533 87. 
Current Mabilities .... ean bay 


Working capital "243,460 \, 233,798 
Admiralty Plan 
Helpful It True 


(Continued from page 1) 
developing into one of the world’s 
great oil fields, the present poten- 
tial production of Alberta wells is 
not thought great enough to be of 
much immediate interest to the 
British Admiralty. Because of the 
mountains a pipe line to the Pacific 
would have to cross, its cost has 
been very roughly estimated at a 
$15 millions minimum. 


Mexico Holdings Confiscated 


Even with this pil at tidewater 
on, the north Pacific ocean, it is 
pointed out that it would still be 
poorly located for British navy 
needs. The Atlantic, the south 
Pacific and the Mediterranean—all 
of which are much nearer rich oil 
fields with reserves proved for 
many years to come—are the ordin- 
ary sites of British navy operations. 

Should oil be needed on the north 
Pacific, the great California oil 
fields and their crude now deliv- 
ered by pipe line at tidewater 
would in almost all conceivable 
international situations be available 
for British navy uses. 

On the other hand, important oil 
holdings of British interests in 
Mexico have been confiscated and 
hope for their early recovery does 
not appear very bright. 

Turner Valley crude is very high 
quality, hence hardly suitable for 
navy use if very desirable for air- 
plane and motor car fuel. The low 
quality Diesel type crude is so far 
produced in Alberta only in rela- 
tively small amount at the Imperial 
Oil's Fort Norman field. 


Rumor Supported 


The reported plan of the Admir- 
ality, however, is very encouraging 
for the Alberta oil outlook. For it 
points directly to the development 
in Alberta of a major world oil 
field. , 

Lending weight to the rumor is 
the fact that the British Admiralty 
is itself one of the world’s great oil 
operators. It is understood to have 
a majority interest in the great 
Anglo-Iranian (Anglo-Persian) Co. 
which has vast producing areas in 
many. parts of the world and vast 

roved oil reserves in fields it is 

olding for exploitation as needed, 

Hence the fact that Alberta crude 
is not suited to navy fuel needs is 
of minor import since Anglo-Iran- 
ian is equally interested in other 
commercial petroleum products, 

With one exception practically 
every major oil interest in the 
world has at some time or another 
looked into’ the Alberta oil picture. 
Imperial Oil of Canada owns the 
rich Royalite property. And Im- 
perial Oil-is itself controlled by 
Standard Oil of New Jersey. Stand- 
ard Oil of California is understood 
to have studied the Alberta situ- 
ation and at present is understood 
to have a seismograph crew of over 
60 engineers investigating an Al- 
berta structure. . 

The exception seems to be Shell 
Oil. So far as this writer has been 
able to find out, Shell has never 
gone to Alberta. And Shell, under 
its brilliant Dutch head, Sir Henry 
Detterding, is one of the most alert 
of the big companies in plunging 
into oil fields anywhere in the 
world. 

In the past, Anglo-Iranian and 
Shell have frequently played hand 
in hand in the big business of ac- 
quiring oil fields. Is it possible that 
the pipe-line report points to an 
Admiralty-Anglo-Ipanian-Shell in- 
terest in Alberta? 

From. the facts that geologists 
have brought out and the informa- 
tion Turner Valley has supplied, it 
would be surprising if more atten- 
tion from the big fellows were not 
soon forth 
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24,510 
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Consolidated Paper Corp. 
Dissolves Subsidiaries 


From Our Own Correspondent 
MONTREAL.—Consolidated Paper 
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| Australia Bonuses Paper 
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Action Will Have.No Immediate Effect 
on Canadian: Mills’ 7-Year Contract 


-| establishment of a newsprint indus- 


A 


John R, Read, vice-president of. 


Canadian Westinghouse Co., who has 
been elected a director of the com- 
pany. Mr. Read has been vice- 
president since 1936, following a 
period as district manager of the 
company’s Vancouver office. 


Bowater Paper 
“Open U.S. Office 


Look to States as Principal 
Market for Corner Brook 
Output 
From Our Own Correspondent 

MONTREAL.—Bowater Paper Co. 
of New York, subsidiary of Bo- 
water’s Newfoundland Pulp & 
Paper Mills Ltd.,; has opened sales 
offices in New York for the sale of 
Corner Brook newsprint. 

\ This paper is now manufactured 
by Bowater’s Newfoundland, .which 
took over control of the property on 
August 15, from Canadian Interna- 
tional Paper Co. The mill has an 
annual capacity of 190,000 tons and 
is part of the Bowater newsprint in- 
terests of England, said to be the 
largest manufacturers in the world, 
producing in their various mills 
over 800,000 tons per annum. 

August B. Meyer, president of the 
sales company, states that the 
Corner Brook paper will be market- 
ed principally in the United States. 
Formerly all paper from the mill 
was shipped from Corner Brook, 
but since the recent developments 
at the ice-free port at Port aux 
Basques on the southeast coast of 
Newfoundland, water. shipments 
will now be made all the year 
round. The Newfoundland company 
owns ships which carry most of its 
output. 


Production Tax 
Is Ultra Vires 


Supreme Court of Alberta 
Rules Against 7% 
Impost 


From Our Own Correspondent 
EDMONTON.—The Social Credit 
Government's production tax has 


try. This project has been under way 
| for several years, a company having 
been formed b 
etors as 
print Ltd., with a capital of 
| more £1 million. 
The Australian Government pro- 
poses to grant a bounty with a maxi- 


‘}mum of £4 a ton, when imported 


newsprint costs £12, the bounty dis- 
oo. when the cost reaches £18 


lls. 

The bounty payable on the basis of 
the 1939 price of £16 6s, is £1 14s. 

The tariff board recommended that 
the bounty should be provided from 
the additional duty, varying with 
the imported cost of Canadian news- 
print, but the Minister of Customs 
announced that the additional duty 
would not be imposed unless the 
price fell below £15, when the duty 
would be 5s. rising to 7s 6d. when 
the price falls below £14, and 10s 
when the price falls below £13. 


Bounty For Three Years 


The bounty continues for three 
years from the commencement of 
production, after which the tariff 
board will investigate the need for 
continuante. Legislation authoriz- 
ing the bounty will be introduced 
shortly. 

The tariff board reported that the 
company had promised that as long 
as it received bounty it would sell 
to newspapers outside the company 
at the same price as to the share- 
holders. 

The proposed ‘Australian plant will 
be erected in Tasmania and, accord- 
ing to present plans will be brought 
into production in 1942. A mill site 
has been selected and an experi- 
mental batch of wood processed at 
the Powell River plant in British 
oe The cost of Tasmania 
newsprint has so far been too high, 
but with the bonus, it is believed 


Abitibi Gross 
Drops in Aug. 


Reduction of $5 in Bleach- 
ed Sulphite Price Effec- 
tive From Aug. 10 


Earnings of Abitibi Power & 
Paper Co., as reported by G. T. 
Clarkson, receiver and manager, for 
Aug., 1938, were $250,338, just about 
exactly half those for the same 
month a year ago. The figures are 
calculated before depreciation: and 
bond interest. 

Monthly earnings figures for the 
first eight months of this year as 
compared with a year ago follow: 

1938 


been unanimously ruled ultra vires |. 


the provincial legislature by the ap- 
pellate division of the Supreme Court 
of Alberta. 

The tax was provided in a statute 
entitled the Agricultural Land Re- 
lief Act, by which all farm products 
would be taxed 7%. By this act taxes 
on land by municipalities would ul- 
timately have been abolished. Serv- 
ices of the municipalities would then 
have been financed by grants from 
the provincial Government out of 
the production tax ‘returns. 

The ruling was based on the view 
that the production tax was an in- 
vasion of the federal field of indirect 
taxation.. The act had provided for 
a court reference before it was put 
into operation. It had aroused”con- 
siderable opposition in Alberta, and 
was regarded as an important factor 
in the poor showing of the Social 
Credit party in Saskatchewan last 
June. 

No comment was available from 
the Aberhart cabinet immediately, 
but the See was represented 
as satisfied with the judgment, since 
the production had backfired in its 
political effect. ° 

os Madina: 


Russell Industries 
Shows Varied Conditions 


Russell Industries Ltd. has main- 
tained dividend payments at the 
rate of $6 per share annually on its 
common with the declaration of its 
third $1.50 payment. The latest 
dividend was paid Sept. 30, 1938, to 
shareholders on record September 

5 


Operations of the Canada Cycle 
and Motor Company, subsidiary of 
Russell ‘Industries, during the first 
half of the current year have been 
slightly in advance of the corres- 
ponding period a year ago, it is 
understood. The other operating 
subsidiary, Acme Screw & Gear, has 
not handled quite as heavy a vol- 
ume of business as a year ago. At 
present, two shifts are operating 
steadily manufacturing parts for 
1939 automobiles. 


Saint-Colomb de Sillery 
Offering $96,000 of Bonds 


From Our Own Correspondent 

MONTREAL.—Dube, Leblond & 
Co., Quebec investment firm, is of- 
fering a $96,000 issue of bonds of 
Saint-Colomb de Sillery, suburban 
municipality adjoining Quebec City. 

The bonds are dated June 1, 1938. 
and mature serially 1939 to 1958. The 
1939 to 1949 maturities are offered 
at 101 and the 1950 to 1958 maturities 
at 100. 

The municipality has a population 
of 3,000. Debt, including this issue, 
amounts to $585,531. Assessed valua- 
tion of property subject to taxation 
is $3,497,621. Property exempt from 
taxation is valued at $1,891,238. « 


Griffis, Norsworthy Option 
Dominion Explosive Stock 


Option on stock of Dominion Ex- 
plosive Products Ltd., held by H. R. 
Cory, has been given to Griffis, Nors- 

to an an- 


1,637,391 

Newsprint shipments for August 
were 24,545 tons against 22,960 tons 
in July of this year and 42,736 tons 
in Aug., 1937. Indicated shipments 
for September are placed at about 
27,000 tons. 

August shipments of sulphite pulp 
were 3,244 tons against 2,667 tons in 
July and 5,516 tons in Aug., 1937. 
Indicated shipments for September 
are 3,400 tons. 


Finland Paper 
Sales Up in July 


Seasonal Gain Shown — 
Pulp Exports Off Sharply 
from Year Ago 


From Our Own Correspondent 

MO EAL.—Finland reports a 
seasonal increase in exports of news- 
print paper. During July that’coun- 
try shipped 29,767 tons, compared 
with 26,295 tons in the previous 
month, and wth 30,858 tons for July 
last year. 

For the #rst seven months of 1938 
newsprint shipments from Finland 
amounted to 190,324 tons. This con- 
trasts with 220,073 tons for the same 

eriod in 1937 and with 191,226 tons 

or the first seven months of 1936. 

The trend of pulp exports is not so 
favorable. For July, 14,778 tons of 
mechanical pulp were shipped out of 
the country, bringing the cumulative 
total for the year to date to 114,296 
tons. This compares with 31,323 tons 
in July and 163,777 tons for the first 
seven months of 1937. 

Sulphite cellulose shipments in 
July totalled 45,461 tons, bringing the 
cumulative total for the year to 367,- 
120 tons. For ‘the January-July 
period of 1937 exports totalled 464,- 
537 tons, of which the July shipments 
contributed 68,699 tons. 

Sulphate cellulose exports were 24,- 
618 tons in July and 207,030 tons for 
the first seven months of this year. 
Returns for 1987 show exports’ of 
31,349 tons in July and 197,619 tons 
up to that month: 


No Quebec Bond Issue 
Planned at Present 


MONTREAL.—Hon. Martin Fish- 
er, provincial treasurer, has 
announced Quebec's $12 million 
maturity on Oct. 1 will be met out 
of treasury funds without an imme- 
diate refunding operation. 

This probably means the province 
has made arrangements with the 
Bank for funds as it is unlikely it 
has sufficient cash to spare to meet 
such a large maturity. In fact, 
treasury bills of $0.5 millions out- 
standing at the end of June indicate 
the treasury has not a surplus of 


of 
. 1, but 


that the mill can be put on a pay. 
basis. - 


The creation of a domestic source 
of newsprint for the Australian pub- 
lishers will not have any, material 
bearing upon the arrangement en- 
tered into between the Australian 
publishers and Canadian newsprint 
operators toward the end of 1937. 
At that time the Australian-New 
Zealand press collectively entered 
into an agreement with seven Can- 
adian newsprint operators, provid- 
ing that from January 1, 1938 to 1945, 
Canadian manufa rs would un- 
dertake to deliver up to 175,000 tons 
yearly at a cost based upon the New 
York price. ' ‘ 

Partners to the agreement on th 
publishers’ side include the Mel- 
bourne Herald group; the Associated 
Newspaper group; the Sydney Morn- 
ing Herald group; Courier Mail, Bris- 
bane; Daily Telegraph, Sydney; Ad- 
vertiser, Adelaide, and a number of 
provincial papers. 

On the manufacturers’ side the list 
includes Mersey Paper Co., Consoli- 
dated Paper Corp., Canadian Inter- 
national Paper, Price Bros. and Co., 
St. Lawrence Paper Mills, Powell 
River Co. and Pacific Mills. 

Pro Rata Paper Tonnage 

At present the Australian and New 
Zealand publishers: are consuming 
about 200,000 short tons of hewsprint 
annually, of which Australia takes 
around 175,000 tons. 

The tonnage. is being prorated 
among seven producers on the basis 
of the amount of tonnage each oper- 
ator shipped to the Australian-New 
Zealand market in the last five years. 

Take at Least 75% 

The Australian-New Zealand group 
has guaranteed to take at least 75% 
of requirements from .Canadian 
mills. The Sydney and Melbourne 
Herald groups will require 140,000 
short tons yearly and will use only 
Canadian newsprint, until such time 
as the Tasmanian mill comes into 
production. The latter groups have 
a financial interest in the proposed 
development. 


Rail Traffic 


From Our Own Correspondent 

MONTREAL.—A minor improve- 
ment in sales of pulp and paper prod- 
ucts and the movement of pulpwood 
is indicated in the report of Canadian 
railways. Carloadings of pulpwood 
during the week ended Sept. 17 last 
totalled 1,206 compared with 1,266 in 
the same week a year ago. 

For the year to date, 69,002 cars of 
pulpwood have been moved on the 
Canadian rails, as against 62,802 for 
the like period in 1937 and 46,580 in 
1936. 

Pulp and paper carloadings for the 
week of September 17 amounted to 
1,738, compared with 2,551 for the 
week of Sept. 18, 1937. 

Cumulative returns from pulp and 
paper carloadings for 1938 aggregate 
62,415 cars. This contrasts with 97,- 
272 cars in the like period of 1937 
and 80,853 cars in 1936. 

Carloadings of Pulpwood 
Week ended Sept. 17, 1938 


Week ended Sept. 18, 1937 
ear to Date 


Pulp and Paper Carloadings 
Week ended Sept. 17, 1938 
Week ended Sept. 18, 1937 
Year to Date 
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Receiver Su 
Receivership Is Sought — 


No Bearing on News- — 
print Contracts 


_ e 


- From Our Own Correspondent ‘ 


Randolph Hearst, the newspaper 
publisher. Two of his sons, George 
Hearst and William Randolph ~ 


q 


Heatst, Jr., and numerous other per=- 
sons and corporations were named ~ 


co-defendants. oe 


The Hearst newspapers collec- — 
tively form one of the most import- © 


ant buyers of Canadian newsprint 
paper. It is not anticipated the ap- 
plication for receivership will have 
any bearing upon these contracts 
which are purely an internal ar- 
rangement. 
Asks for Receiver 
The action was brought by Sam- 


uel Mann, stockholder in Hearst | 


Consolidated Publications Inc. since | 
1931, In his brief, Mr. Mann asked 


appointment of a receiver for the © 


company and ‘an accounting and de- 
cision on allegedly fraudulent trans- 


actions in. the handling of stock. He — 


alleged that Hearst borrowed on 
many of his newspapers, magazines 
and other holdings to taise money 
for his own purposes prior to May 
9, 1930, 

It was asserted that proceedings 
left the Hearst corporation, under 
the general heading of Star Holding 
Corp., with approximately $4§ mil- 
lions in tangible assets and ‘with 
$46 millions in liabilities, exclusive 
of capital stock. 

Intangibles of $35 Millions 

Mann asserted the intangible as- 
sets were shown on the books to be 
approximately $35 millions. 

On May 9, the plaintiff alleged, 
Hearst decided to raise additional 
money through formation of the 
Hearst Consolidated Publications to 
which he assertedly assigned some 
of his stock to enable the concern to 
issue stock to the public. 

Hearst was given $65 millions for 
this stock in the form of a promis- 
sory note for $45 millions together 
with 2 — shares of stock in the ’ 
concern, the complaint said. 

2 aa it was alleged, to make pos- 
si 


the sale of $70 millions worth |’ ~ 


of stock to the public, the value of- . 


intangible assets was “writtén up” 
tov$75 millions. 

Mann explained further that on 
May 30, 1935, there was another 
stock transfer by which Hearst was 
promised $8,297,595, and demanded 
recission of these two transfers. 


Canada’s Pulp Exports 


From Our Own Correspondent 

MONTREAL, — Canada’s exports 
of wood pulp and screenings. in 
August totalled 1,166,966 cwt., val- 
ued at $2,833,241, compared with 
748,024 cwt. at $1,867,581 in July and 
ae cwt. at $3,625,875 in August, 
1937. 

Pulpwood exports aggregated 279,- 
795 cords valued at $2,559,320. This 
compares with 221,459 cords at $2,- 
076,280 in the previous month and. 
234,789 cords worth $1,912,858 in 
August last year. 
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The Financial Post’s 
Platform for Canada 


Balanced budgets. 

A modernized constitution. 

Extension of Empire trade. 

Integrity in meeting public organizations. 


Debt and War ae 
WERING of war clouds in i 
| b= totally unprepared from the point 
of view of public debt and taxation. 

At the beginning of the Great War, the net 
federal debt was about $335 millions. By the 
end of the war this had risen sevenfold to 
$2.3 billions. 

In addition to adding two billion dollars to 
federal debt a further quarter of a billion 
was incurred by provinces and municipali- 
ties. 

Yet post-war prosperity failed miserably to 
reduce these colossal figures. 

Despite tremendously increased tax levies, 
the net reduction in federal-debt during the 
prosperous ‘twenties was only $280 millions. 

Provincial and municipal debts were mean- 
while soaring at appalling speed. By the 
time 1929 came ’round our total public debt 
had reached $5.5 billions. 

The depression has tacked on a further $2 
billions, The current total is around $7.3 
billions. ‘ 


One reason the Dominion Government and 
the provinces are able to continue to pile up 
debt is that the average citizen does not real- 
ize what it is costing him. 

The total net direct public debt -f Canada 
—that is, Dominion, provincial and municipal 
—amounts to about $5,800 millions. Assuming 
an average interest rate of 4%, the annual in- 
terest bill comes to $232 millions. That means 
an annual bill of $100 for each and every 
Canadian family. 

In addition there is a guaranteed or indirect 
debt of $1,475 millions. Again assuming an 
average rate of 4%, annual interest charges 
amount to $58 millions. 

Interest charges of the Dominion Govern- 
ment alone, amounted to over $132 millions 
in the 1937-38 fiscal year. In the past, five 
years it has paid more than $682 millions in 
interest. 

During the past five years, deficits of the 
Dominion Government have totalled $504 
millions. 

If there had been no debt and consequently 
no interest charges there would have been a 
surplus of $178 millions rather than a huge 
deficit. 
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Lower taxes are essential if Canada is to 
grow and prosper through individual enter- 
prise and initiative. Yet such an objective 
cannot be achieved if debt is increased. 

Commitment of Canada to aid in another 
World War would inevitably cause such an 
increase, unless a tremendous national effort 
were made to raise taxation to the point 
where war expenditure were financed out of 
current revenue. 

Distasteful as that would be, it is a course 
that would be infinitely preferable to a fur- 
ther debt orgy along the lines of the 1914-20 
period. 

It is unthinkable that Canada can add sev- 
eral billions of dollars to her national debt 
for wasting assets of war and still hope to 
avoid financial bankruptcy. 


Investment “Services” 
HESE past few months have been an 
outbreak of pseudo-investment services. 

Labelling themselves as “investment 
analysts,” “investment advisory services” 
or something of the sort, these organiza- 
tions have showered their publicity across 
Canada. * 

Some of them publish news sheets which 
appear on the syrface to be genuine but 
which are strangely filled with news about 
some obscure company, usually a mining 
ooncern. 

The Financial Post has received num- 
erous letters from subscribers from coast to 
coast asking how to appraise the reliability 
of concerns of this type. In many cases 
literature offering to analyse security hold- 
ings has been received, the requirement 
heing that the interested party forward a 

sist” of his holdings. Some services offer 
to favor the individual with an investment 
advisory service, usually with an initial 
period of free subscription. 

Investigation of some of these organiza- 
tions has shown them to be in the hands of 
men whose records give no grounds for 
confidence in their ability or honesty. Some 
have obtained brokers’ licenses by using 
another organization which may be under- 
writing some stock that is frequently men- 
tioned in the “news” stories sent out, 

Services of this type are usually well 
versed at keeping within the letter of the 
law. Investors therefore must be especially 
on guard in protecting themselves, Unso- 
licited offers should be carefully investi- 


Bureaus and Securities Commissioners would 
inate Temove Shia mensoe to the unsuspedh. 
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Enemies of the Payroll | 
. L. BURTON, president of Simpson’s 
Ltd., coined a pungent phrase last week 
when he described public debt and taxation 
as “enemies of the payroll” 

Speaking to the Brantford Board of Trade, 

he said: 

“These enemies of the payroll, and there- 
fore of enterprise in business, are added debt 
and excessive taxation. 

“And yet have we not experienced progres- 
sively during each of the last many years, bur~ 
dens of public debt and taxation which have 
crippled business and obliged it to restrict its 
enterprise, thus preventing remedial measures 
of re-employment and new employment?” 

Pointing out that expenditures for govern- 
ment purposes rose by $350 millions between 
1937, and that one out of every seven persons 
was now on the public payroll, Mr. Burton 
suggested that “every dollar unnecessarily 
taken in taxation results in definite discour- 
agement of industrial enterprise, and means, 
perhaps, that 10 times that dollar fails to find 
its way into the worker’s pay envelope.” 

* - ae 


Canada’s public debt has now risen to the 
point where each child born in the Dominion 
must assume a debt burden of $340. Total 
debts have increased since 1927 by nearly two 
billions of dollars, Thus at a time when pro- 
duction of new wealth was cut in two, public 
debt increased 44%. 

“While governments have taken more, busi- 
ness and private enterprise have had to do 
with less. ' 

“Therefore, we must look to governments to 
spend less, to balance their budgets, to: re- 
move obnoxious and disturbing laws from our 
statute books, to reduce the cost of adminis- 
tration and meanwhile to treat businéss as the 
best friend the government has, the most 
promising source from which to secure em- 
ployment for those employables.” 

Mr. Burton says the fault lies basically with 
each of us as citizens. One body of citizens 
after another exercises pressure on public 
men for measures and expenditures which 
increase public debt and taxation. Though 
politicians must enact the laws to bring 
extravagant measures into effect it is the 
people themselves on whom rests responsi- 
bility for the “final discouragement of enter- 
prise and the impairment of the worker’s pay 
envelope.” 

Certainly there must be “a more penetrat- 
ing examination and exposition of public 
administration.” But alongside an enlight- 
ened and awakened public conscience, Can- 
adians also have a right to demand some 
courageous leadership on the part of poli- 
ticians and government officials in attacking 
these “enemies of the payrc!!.” 


Co-operation in Ontario 
NDER the energetic sponsorship of Hon. 
P. M. Dewan, provincial minister of 
agriculture, co-operation is off to a fresh start 
in Ontario. 

Last week some 250 “co-operators” attend- 
ed a three-day conference at the Ontario 
Agricultural College. Whether the new 
movement is going to be any more successful 
than its predecessors, time alone will tell. 
The conference, at any rate, is to be made 
an annual affair with the dual objective of 
educating producers and consumers in the 
policy of co-operation. 

om = * 

For various reasons real co-operative effort 
in Canada has not made any great progress. 
Again and again activity has advanced to a 
certain point only “to languish. Within the 
last half century there have been four or five 
major movements, mostly along agricultural 
lines. 

There was the old Patrons of Industry drive 
in Ontario, and the Grange movement. Later 
came the rise of organized grain growers in 
the West. Just after the Great War the 
United Farmers group reached its zenith 
when it captured the Provincial Government 
in Ontario, developed co-operatives with a 
membership running into many thousands 
and operating a big chain of co-operative 
retail stores. 

All of these major movements declined, 
leaving for the most part little more than 
small joint stock companies in their wake or 
skeleton educational associations, The living 
example of Danish agricul co-operation 
and the consumer co-o tives in Great 
Britain and Sweden was never emulated in 
Canada. Why? 


Apparently in most parts of Canada there 
has never been the same urgent necessity for 
co-operation. 

The Danish farmer, before he turned to 
joint action, lived in dire poverty, His land 
was poor, his livestock and other chattels 
heavily mortgaged. Organization was dic- 
tated by stark necessity. It was assisted to a 
successful conclusion by a compact uniform 
agriculture, by a people accustomed to more 
discipline than would be tolerated in Canada, 
and by a nearby and almost unlimited market 
for bacon, butter and cheese. 

Consumer co-operative in Sweden and 
Great Britain faced a:very similar situation 
in so far as necessity and compact population 
were concerned. ‘etal 
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In conn however, there is no similar 
parallel on a large He: ture 
is diversified and often highly competitive o 


ban 
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CO., LIMITED 


of this Dominion there is a 
sorts of classes, different 


’ ; 
towns in the mining or lumbering districts of 
the North with their compact groups of people 
engaged in the same class of work offer scope. 
In such cases the movement may be ex- 


For the greater part of Canada, however, 
conditions are different and if wide-scale 
successful co-operation is dependent upon an 
initial period of prolonged privation it is to 
be hoped conditions will continue to remain 
differerk. 


Degree For David Williams 
RITING to us the other day, the editor 
W of a leading Canadian weekly news- 
paper said this: 

“To my mind, David Williams is rural On- 
tario's Number One Citizen to give unstinted 
and whole-hearted public service to his com- 
munity and province.” 

In case you don’t know, David Williams is 
the “veteran and versatile editor” of the Col- 
lingwood Enterprise-Bulletin. He is in his 
70th year and this is his 50th year in 
journalism. 

Recently his townsfolk on the Collingwood 
municipal council honored him by placing his 
portrait in the City Hall. This was in recog- 
nition of his services as mayor of the town 
in 1933 and 1934 and as member of the council 
for 15 years. 

Singing his praises in a recent editorial, 
The Canadian Statesman of Bowmanville 
looks back across his editorial record of al- 
most 50 years and suggests that this same 
David Williams is the outstanding example 
in Ontario of “the rural spirit of public 
service.” : 

It points to a score of community and busi- 
ness enterprises in which he has played a 
leading réle, mentioning especially his work 
in connection with Ontario and his own com- 
munity history. For several years Mr. Wil- 
liams was president of the Ontario Historical 
Society. He also founded the Huron Institute 
at Collingwood and has been its secretary 
and curator for a quarter of a century. This 
institute is in effect a “museum of community 
life” from the early days until the present. 

The specific suggestion made by the States- 
man which seems a worthy and timely one is 
that one of Ontario’s universities “could find 
no better man in the whole province to honor 
with an honorary degree” than Mr. Williams. 

Such a degree would be a tribute to the 
potent, stabilizing influence of the rural com- 
munity in Ontario life. It would be a well- 
deserved honor to the weekly press. which 
Mr. Williams so worthily represents. Mr. 
Williams is a past president of Canadian 
Press and of the Ontario-Quebec division of 
the Canadian Weekly Newspapers’ Associa- 
tion. . 

It would reflect equal honor and tribute to 
the university itself. 7° 


Editorials in Brief 

Australia reports the lowest unemployment in 
its history, according to Charles B. Howard, M.P. 
for Sherbrooke. Present total is about 7% com- 
pared with a usual figure of 9%. 

Prime Minister King when he hears this will 
doubtless want to appoint another commission 
to find out how Australia does it. 

a ¥ a 

The Montreal Gazette objects to western prov- 
inces employing American economists to prepare 
their briefs for the Rowell Commission. It does 
not see why these provinces had to import brains. 

The western provinces did the proper thing in 
seeking the best talent available, even if it hap- 
péned to be a group of American economists. 
The briefs of the western provinces, as scientific 
studies, were among the best presented to the 
Commission. 

* ss 

Apparently Social Credit is not a complete 
answer to the economic problems of Alberta. 
True, Premier William Aberhart and his asso- 
ciates have been telling Alberta citizens for sev- 
eral years that the“introduction of Social Credit 
is all they require for economic and financial 
salvation. Now, however, the Government 
through the Rowell Commission “brief” has 
made “formidable’ demands on the Dominion 
for assistance, in addition to requesting a free 
hand to experiment with Social Credit. 

The Ontario and Quebec Governments may 
feel that other western provinces sought too 
much aid in their submissions to the Rowell 
Commission, but their requests were modest 
compared with the desires of the Alberta Gov- 
ernment, 
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Sayings of the Week .. 


“I forecast that there will be a return to evan- 
gelism.”—Roger W. Babson. meres 
+ + 


“The whole state of Europe is moving steadily 
toward a climax which cannot lo 1 " 
—Winston Churchill. ee 

” * * 
“Audiences are never twice alike; they are as 


variable as the players who try to stir sponse 
from them.”—Otis Skinner. cy 
* * * 


“Unless the British Empire and the United 
States come together and operate together, you'll 
never get world order.”—Lady Nancy Astor. 

> 


“The goveynment of Canada has 37 varieties of 
machisnry moving AC. Le Bete ne 
Robert Simpson Co. 5 mn ? 
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“If your government is interested in support- 
ing a constructive development policy for On- 
tario, I shall be pleased to renew representation 

ty mete to you on this subject.”—Premier 


ero) 


rn and Prime Minister King. 
* * d 
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WHILE THE WORLD HOLDS ITS BREATH 


Post-Scripts 


No Surplus 

Ontario’s new Minister of Labor, 
Hon. Norman O. Hipel, learned early 
in life the lesson many young men 
fail to absorb until well along in 
their twenties—that one’s expenses 
tend to keep pace withy or exceed 
your income even when the latter 
increases. 

As a boy of 13, Mr. Hipel quickly 
tired of working on a farm for $5 a 
month. He decided that a job as a 

re clerk would 

be more in- 
teresting and 
certainly less 

4 laborious. His 
* accompanye 
ing belief that 

it would also 
be more re- 
munerative 
was con- 
firmed when 
he found a 
job as clerk 
in a store at 


were dashed 

NORMAN HIPEL when he dis- 

covered that it would cost him 

exactly $2.50 a week for room and 
board. 

Nothing daunted, he devoted all 
possible energy and alertness to his 
new job in the hope of impressing 
his employer. He finally did, and 
got a raise of 50 cents a week. But 
the extra half dollar had hardly had 
time to settle comfortably in his 
pocket before his landlady raised her 
weekly levy by the same amount! 

e * * 


Mr. Hipel’s practical experience in 
trying to balance income with outgo 
was gained in Preston, Ont., the 
town nearest the log house in which 
he was born 48 years ago. The rent- 
jumping proclivities of his landlady 
were largely responsible for turning 
him to the craft of carpentry, in 
which he became an apprentice at 16. 
He mastered the craft quickly 
enough to set himself up in business 
as a barn builder at the early age 
of 21. 

Mr. Hipel (pronounced as if 
spelled Highple, by the way) is still 
in the barn building business, though 
today he heads a limited company 
employing 100-150 men, and with a 
record of having built more skating 
rinks and arenas than any other firm 
in Ontario. Sia 


Aside from his interest in devising 
new construction methods—his firm 
holds patents on a special type of 
barn construction and has patents 
pending on a new method of arena 
building—Mr. Hipel’s chief relaxa- 
tion is motoring. Always at the 
wheel himself, he covers between 
30,000 and 40,000 miles a year in his 
car. , 

Despite a busy life as a contractor, 
Mr. Hipel has found time for con- 
siderable activity in local and pro- 
vincial politics. In Preston he 
served successively as alderman, 
deputy-reeve, reeve, and mayor 
(1923-24), enjoying the distinction of 
having been elected by acclamation 
on almost every occasion on which 
he was nominated. Ih 1930, he 
su contested the by-elec- 
tion in previously Conservative 
South Waterloo. 

-He was re-elected in the general 
elections of 1934 and 1937 which 
returned the Hepburn administra- 
tion to power, and served as Speaker 
of the Legislature from the time 
the Hepburn regime took office until 
his recent appointment as labor 
minister. | 


Farthest North 

Scarcely had last weék’s Post been 
printed when we received a friendly 
correction from Edwin W. Mills of 
Hamilton regarding the item of the 
special lodge meeting of the Masonic 
Order attended by J. B, Tyrrell at 
Coppermine through dispensation of 
the Master at Edmonton, ~ 

Says Mr.-Mills: 

“Your statement that this was 
probably the farthest north Masonic 
gathering ever to take place in Can- 
ada would hardly be correct in 
view of what transpired aboard the 
R.MS. Nascopie last year during her 
annual cruise to the Arctic. 


Nascopie, three former Past Masters 
and some eight others composed of 
members of the crew and Royal 
Canadian Mounted Police on board. 
Lodges were represented throughout 
Canada, United States and the Brit- 
ish Isles and the most delightful 
fraternizing took place and record 
of the event made.” : 
Mr. Mills emphasizes his unwill- 
ingness to detract in any way from 
the importance of the gathering at 
Coppermine but “takes friendly ex- 
ception” to the fact that it be called 
the “farthest north.” f 
. * ~ 


Honor to Col. Jones 


An event took place the othes day 
in the little town of Liverpool, NS. 
The mayor, town ‘councillors, town 
solicitor, town ,clerk, high sheriff, 
president of the board of trade and 
ether prominent citizens went in a 
body to Hillcrest, the home of a 
fellow citizen. They went to honor 
Col. C. H. L. Jones, president and 
general manager of Mersey Paper 
Co. and also president of Price Bros. 
and Co. 

Thirty-five years previously 
Colonel Jones; then a young man of 
27, married Elizabeth Kennedy, of 
Montreal. Curiously enough on the 
same anniversary date 10 years ago, 
the Joneses took up residence in 
Liverpool. The town council and 
leading citizens of Liverpool took 
advantage of the wedding annivers- 
ary to present Colonel and Mrs. 
Jonés with a silver rose bowl and 
an illuminated address. 

As operating head of two of the 
largest newsprint companies in Can- 
ada, the Colonel has had his hands 
full. Nevertheless he has found time 
to fulfill his obligation as a citizen 
of Liverpool. The deep interest 
which he has taken in the town’s 
affairs is set out in the address, One 
cannot do better than repeat it: 

“your association with our His- 
torical Society, with the Yacht Club, 
with the playgrounds, the war veter- 
ans, the Golf Club, the schools, the 
Tuna Angling Club; your personal 
endeavors such as the Cobb monu- 
ment, your fund for the relief of 
sufferers in the disastrous forest fire 
of 1930, and your skilful and success- 
ful direction of the recent Interna- 
tional Tuna Angling Tournament, all 
are evidence of an interest which has 
been, and will always be, appreci- 
ated deeply by ourselves and the 
people we represent. Aside from per- 
sonal activities, too, we appreciate 
the co-operation which exists be- 
tween ourselves and the great in- 


dustry of which you are head apd 
which means so much to the life and 
prosperity of our town. We know 
that co-operation will continue to 
our mutual benefit.” 

A pleasing and _well-deserved 
tribute to one of the ablest men in 
the Canadian pulp and paper 
industry. pay 


W.C.1.U. President 


When the Western Canada Insur- 
ance Underwriters Association 
elected Norman J. Blagg, of Winni- 
peg, as their 
president re- 
cently they 
picked a man 
who had 
touched west- ; 
ern life noté 
only in the in- § 
surance busi- 
ness but at a; 
great many ¥ 
other points. 

Beginning 
his , business 
life in the 
sup erintend- 
ent’s office of 
the old Grand 
Trunk _ 
way at Allen- : 
dae. Ont. NORMAN J. BLACK 
Mr. Black later in 1901 went west 
in the service of the C.PR. and 
shortly after joined the Canadian 
Northern as secretary to George H. 
Shaw, traffic manager of that corh- 
pany. He thus saw at first hand the 
striking development which occurred 
in the West in the early years of 
this century. 
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After about seven years of rail- 
roading he decided to enter finan- 
cial and insurance work and went 
into partnership with W. Sanford 
Evans in Winnipeg. After the out- 
break of war, however, he joined the 
Canadian forces and served as a 
major both at home and overseas. 

Following demobilization in 1919 
he undertook the management of 
United Grain Growers Securities, 
Ltd. a subsidiary company of the 
United Grain Growers which oper- 
ated @ general insurance business 
from Port Arthur to the coast. 
«Some 12 years ago he was ap- 
pointed manager of the Winnipeg 
branch of the Commercial Union and 
Associated offices. He is active in 
Rotary Club, the Masonic Order 
and boys work. Golf and lawn bowl- 
ing help him to round out a fairly 
well occupied life. 


The New National Policy 


Fort William Times-Journal 


The Financial Post in an editorial 
under the caption, “The New 
National Policy,” says that the mini- 
mum price wheat policy is a matter 
of far-reaching significance. It hints 
that Premier Mackenzie King has 
his eyes upon the of an 
election in 1939, and that this may 
have had some influence upon the 
Government. But it finds the policy 
hard to justify. _ 

We have no more love of artificial 
devices, which are described as lift- 
ing ourselves by the boot-straps, 
than has The Financial Post, but we 
cannot but feel that the primary 
producer has always been the last 
consideration of all Canadian gov- 
ernments and that he is entitled 
to as much attention and assistance 
as the manufacturer. 

It may be that this acceptance of 
the new principle of giving a fixed 
return for wheat will, in the final 
outcome, cornpel Canada to revise 
her notions as to what, exactly, a 
national policy means. Protection is 
not a new national policy, but we 
—— up to * ze og apy 
w we see applied in n 
directions. < _ 


Bonusing Wheat Farmers _ 
Regina Leader-Post 

Recently The Leader-Post pre- 
sented at some length the views of 
Frank Ejiason of Saskatoon, secre- 
tary of the United Farmers, as to 
why wheat should be a dollar a 
bushel at the Saskatchewan ele- 
vators. Mr. Eliason argues that a 
dollar a bushel is the cost of uc 
tion and that the farmer is entitled 
to his cost of production just as the 


manufacturer is entitled to a profit, | the han 


»| Mr. Eliason would have the Domin- 


opened a | 
Grae ane wee aemecerat 


ion treasury make up to the farmer 
ree oe ake: the market 

wheat an e l 
_— oe cewet, aa 
where does the thing end? 
Why not give a fixed ce on 
apples, lumber, Sah, livestock, eggs, 
corn, heat — every- 

may 


In the world markets our products 
would have to be sold at what we 
could get for them. And without e 
foreign market for wheat the Cana- 
dian production would have to go 
down to about 100,000,000 bushels. 

The fact is that a small bonus may 
be paid by the government to sup- 
port an industry iri time of crisis. 
But it cannot be very large or it 
defeats its own purpose, by increas- 
ing production to the point where no 
one knows what to do with the sur- 
plus. A whole series of fixed prices 
means that the government takes 
over all production and manage- 
ment. One may doubt if we can put 
enough brains into any cabinet, at 
home or abroad, to run the whole 
business of Canada without making 
a mess of it. 


The Guaranteeg Wheat Price 
Searle Grain Co. Bulletin 
The Dominion Government has 
guaranteed a minimum price for 
wheat to Western farmers of 80 cents 
a bushel for No, 1 Northern in store 
ros eee 
antee, which at the time 
Of writing Lmounts to a bonus of 22 
cents a bushel, was given no doubt 
because the Government recog- 
nizes the handicaps which have been 
imposed upon western wheat grow- 
ers by the high tariffs, which in turn 
had much to do with making the 
price of the things our farmers have 
to buy (according to the Searle In- 
dex) 38% more than in pre-war 
times, and which tariffs, in addition, 
were curtailing foreign markets for 
western wheat. 

The bonus to our farmers is most 
2 oa 3 of course, as an offset to 
caps mentioned. We trus 
however, that the Dominion Gove 
ment will not regard this as a perm- 
anent recompense for the high tariffs, 
for no bonus cfin be anything like 
as much value to us in the West as 
would be the lowering of tariffs, 


Stop Melfi .. 


I am thoroughly aware of the loss 
arising from forest fires and of the 
value of such management ag wi) 
prompt us to treat our forests asa 
profitable crop giving emp! 
but I think one of the first s 
be taken in reaching that state o¢ 
sound public thinking will be t, 
have the population of this 
understand what may be ’ 
expected as a forest crop and net to 
hold exaggerated opinions. 

H. R. MACMILLAN, 
Vancouver, B.C. 


As Others 
See Us ..., 


Where Canada Faiis 
St. Marys Journal-Argus 

While taxes everywhere else in 
North America have been increa; 
ing, mostly at an alarming rate, they 
have been coming down in Nebraska, 
down one third in ten years, accord. 
ing to The Financial Post, 

In Canada there has been no con- 
certed efforts to put economy across 
with the voters. Public taxation is 
not before the people in specific and 
understandable terms. 

Conditions are no doubt much dif- 
ferent out in Nebraska than they are 
here. But Nebraska’s attitude to- 
ward debt and taxes is worthy of our 
emulation. The kindling of the same 
spirit might also work wonders here, 


Monday Holidays 
Estevan Mercury 

The inconvenience experienced in 
arranging for observance of last 
Dominon Day has given point and 
punch to the agitation looking to 
ward observance of all possible 
statutory holidays on the Monday of 
of the week in which they fall. It 
would not be surprising to see some 
action taken during the coming year, 
The Financial Post is leading a deter. 
mined campaign to have Victoria 
Day, Dominion Day and Thanksgiv- 
ing Day officially set for Monday 
observance until such time as it 
may be possible to bring into line 
such festivals as Christmas, Easter, 
New Years and others that must re- 
main until such time as a reform of 
the calendar is made possible. 


Ambassadors of Trade 
Saint John Citizen 

Commenting on the effettive 
work being carried on by the 4 
Canadian trade commissioners scat 
tered throughout the world, The Fi- 
nancial Post says: “The practical re- 
sults of the work are seen in the 
books of thousands of Canadian 
companies. They are reflected in the 
pay envelopes of Canadian workers 
and the income of Canadian farm- 
ers, fishermen ‘and. other primary 
producers.” 

Possessing an intimate knowledge 
of present accessible markets, and 
ever in search of new ones, Can- 
ada’s trade commissioners are 4 
necessary adjunct to the nation’s ex- 
port business. Recognizing the ever- 
increasing value of advertising, the 
Department of Trade and Commerce 
has launched a campaign to make 
Canadian producers more “export 
conscious” by acquainting them with 
the benefits to be derived in the 
lucrative field of foreign export 
Through this medium it is the hope 
of the department to add to the 
stream constituting the flow of Car 
ada’s export trade. 

A Deserved Roast 
St. Catharines Standard 

Kind things were said in many 
Ontario newspapers when the news 
was spread that the esteemed editor 
of The Bowmanville Statesmaa 
went off on a holiday and his edi- 
torial page was‘to be taken cafe 
by social service clubs and members 
of the town council. The Financial 
Post this week calls attention 
what they pulled off in the edi- 
torial absence. Crediting a member 
of the town council with the product, 
The Post reproduces the following 
statements made for the edification 
of the readers in this staid little 
town: , 

That in Canada 15 families control 
40% of the wealth. 

That one person gets 58.9% of the 
national income. : - 

That in Canada the million doilat 
income is taxed 9.8% while the 
workingman’s sugar is taxed 20%. 

That under our economic system 
“many sow that a few may reap. 

The Financial Post very wel 
points out that surely an editor has 
responsibility for what is published 
in his page, which is quite true. The 
longer we live the more is it appr 
ciated that the last place ™ 
world for wild statement is in t 
editorial columns. There can be, 4 
course, no infallibility, but by “o 
large editorial comment must 


judicial, fair and well reasoned out 
Se canis 
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Views ee & # 


’ Future of the Empire 
London Spectator 
In his speech to the Ma 
Chamber of Commerce Mr. 
colm MacDonald expressed gt 
manlike view of the future nt 
a We must not E 
em, e suggested, a> 
sim; their pastoral and 
cultural industries; their ort] 
trial development, properly ear 
wisely guided, will not be co® 
to our interests. They are destine 4 
in the future to be great —_- 
nations with populations magert ‘nis 
portionate to their territory; © ay 
presupposes great industrial 3 
as agricultural activity. Such al 
rise would not deprive US coal 
ets for our exports, though ine 
undoubtedly impose upon ting 
dustrialists the duty of gett ne DO 


minions S M 
plementary prod . HSE 


Donald's view is the long °" z 
conception is that of a British 
pire consisting of Sx. 

powers, Economic planning shoull 
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Week in Business 
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Business Marks ’ 
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oS a Ss 


While Hitler Ponce : : - 


certainty and Stock Market 
ue Throttle All But Routine 


Goods Hit — Western Pick-up | 7 


Canadian business like that in 


practically 
world has gone through another week of unsettling uncertainty, 
Herr Hitler makes up his mind on peace or war normal Canadian 


ness Will be impossible. True actual outbreak of war, even if Canada 

included, would not mean collapse, but there would ensue such a ee 

reorganization that present trends might be almost 
- * *. . 


Already the possibility of war is having considerable influence. Sag- 

wheat prices of a fortnight ago have disappeared and in their place 

jg a healthy demand with quotations up nearly ten cents from recen 
jows. Exports have doubled. Potential government wheat loss due to 

high minimum price has been stepped down from a possible $75 millions 


to $35 or $40. Other war commodities like cotton, rubber and 


drastic 


the 


for the 


easily holding recent gains, threatening to go higher. But there have follow: 


peen losses, 100. 


Buying of costly semi-durable goods, like furniture, automobiles, has 
slumped. With possibility of a trip to Europe on a troopship, the average 


consumer is not in the mood for making heavy commitments and espe- | Quebec 


cially after suffering September stock market losses running from 10 


to 25%. 


‘ 
+ s 


This war nervousness undoubtedly is partly responsible for the slow 
pick up in western buying. Combination of an assured high price and 
the best crop in six years was believed certain to start a boom in Prairie 


purchasing. 


Retail sales in that area are improving, but_not to the extent antici- 

ted. So far most purchases have been confined to essentials: farm 
machinery and repairs, hardware, food, clothing, etc. 

Of course not more than half of the current crop has been delivered 
and there is still a rush of late farm work. 

With a war in Europe looming farmers are inclined to slacken the 
rush of wheat deliveries, remembering that this grain topped $2.50 per 
bushel the last time Mars ran amok in Europe, 


* 


Business Indicators 


Current business drifts slightly 
lower with D, B. S. weekly index 
for mid-September at 109.3 com- 
pared with a point higher earlier 
in the month. 

Carloadings continue to im- 
prove due largely to grain move- 
ment, but gain still unable to 
reach level of a year ago. 

Railway gross earnings during 
third week in September slip a 
little from recent smart recovery. 

Car sales in August down about 
25% from same month a year ago, 
but financing used cars higher. 

Fisheries—Sea catch in August 


Weekly index, D.B.S. ...ccccceses 
Commodity prices .....«++« Oeesee 


Financial Post index 
Retail trade index no. of sales 
Dept. store sales ” 
Wholesale index no. of sales .. 
Country sales (% of gains) ... 


Employment D.B.S. Index— 


Aug. 1 
112.1 
110.0 
$17.90 
1938 
,609 
1,607 § 
000 $ 
337 $ 
858 
448,477 


All industries 
Manufacturing 

Wage earners, No. (000)s 
Living costsé 


Bailways— 
Carloadings, week (Sept. 17) . 
CN.R. gr. earn., wk. ( t. 21) $ a3, 
CP.R. gr. earn., wk. (Sept. 21) $ 3 
CP.R. net revenue (July) ... §$ 
CN.R. net revenue (July) ... 2 
Iron and Stee! (August)— 
Pig iron production (tons) ... 
Stee! ingots and castings 
Prod. (TOMS) oeesevercdes seee 
Automobiles (Number)— 
Passenger Cars: 
Domestic sales* (August) .. 
Factory output (August) .... 
Trucks and Buses: 
Domestic sales* (August) .. 
Factory output (August) .... 
Exports (August) 


43,188,821 § 
42,484,886 § 


22,113,400 $ 24,830,800 $ 123,926,800 $ 156, 
749,047 752,683 2,167,461 


Censtruction— 
Cons. contracts ‘August) .. 
Cement, bbls. (June) 
Clay (June) 
Gypsum, tons (July) 
Agriculture— 
Flour prod., bbls. (July) esses 
Flour exp., (Aug.) 
Wheat exp., bus. (Aug.) sseee 
Cattle sales (July) 
Hog sales (July) 
Sea Fisheries (August)? 
Catch, cwts. 
Landed value 
Newsprint (tons)— 
Production (August) 
Exports (August) 
Mining and Oiis— 
Coal prod., tons (July) 
Coal imports, tons (July) .... 
Gold prod., fine oz. (July) .. 
Nickel prod., lb. (July) 
Copper prod., Ib. (July) 

Crude pet. prod., bbls. (June) 
Crude pet. imp. bbls. (July: . 
Electric Power Output (August)— 
Total monthly m.k.w.t 

Trade— 


41,503,750 
43,378,445 


220,303 
4219,610 


814,910 


42,071,901 


slightly lower but value better. 

Mining—Latest figures indicate 
that base metal output continuing 
at record levels, 

Electric power output in August 
shows substantial improvement 
with total less than 6% below a 
year ago. 

Finance—In August bank debits 
and life insurance sales both down 
slightly from same month 1937. 

Current trend in Canadian busi- 
ness shown by The Financial Post 
index of business activity, with 
new figures for the week marked 


7 
Aug. 27 Sept. 18/37: 
4 07.4 113.0 


84.8 
Year Ago 
123.8 


une May 1 
111.9 107.4 
112.3 110.6 

2,338 2,304 
$17.43 $3.38 


July1 
113.5 
111.8 


$17.45 


Year Age 
120.1 


92,465 

» 115,684 

23,538 

41,364 

51,416 

26,335,200 9 26,325,602 

25,231,062 @ 31,281,438 
691 

’ ‘os 


’ : 1564088 1,896,548 
474,748 503,090 


7,148,658 
2,700,278 
58,871,691 
464,533 


597,087 


3,170,395 
3,187,305 


6,439,851 
387,976 
409,863 

5,571,330 

12,017,663 


1,682,720 
1,523,733 


5,663,543 
12,579,646 
2,423,830 
2,218,816 
8,183,550 
8,194,631 
ars 
127,279,612 
285,484,655 


1,061,681 
18; 


tert . cecvessonce ser 
re eiinessecesasouss GAM 


16,776,716 18,161,918 


Ih ( aD actacseundbae 57,026,268 $ 69,965,939 9 440.541.0388 : 522,777,568 
mports (August) .. $ « 78. 


Exports (August) 
Other industria! Factors— 
Dressed lumber, exp.: 

M. bd. ft. (August) 

Boot & shoe prod., pr. (July) 
Cotton, raw, imports, lb (July) 
Raw rubber imp., lb. (July) . 
Cigarette cons. (Aug.) No.t ..- 
Sugar manufactured, 1b.§ .... 
Finance— 

Bank debits (August) 

Bond sales (August) 

Life insurance (August) 


96,270,679 


$ 42,371,129 $ 
$ 51,358,000 $ 
$ 427,996,000 


$ 36,537,952 $ 103,338,590 § 580,937, 


170,017 
2,055,533 


,326,000 
“ahs 
91,128,788 867,116,976 
2,612,858 $ 19,423,568 $ ues 


51,113,800 @ 775,663,361 i 
28,411,000 § jaa iTt 000 353,567, 


$ 
*D.B.S. All-Canada figure comprising over 90% of the 


#000's omitted. 


tUnrevised figures covering N.S., P.E.L, N.B., Que., B. 
‘For average family per week, food, fuel, rent. 


sEstimated in employment. 


General Steel Wares 
To Make N. B. Auto Plates 


From Our Own Correspondent 
MONTREAL, — General Steel 


Wares has been awarded a contract 


BEFORE YOU INSURE 


$For four weeks to Sept. 10, 1938. 


c. 


eDeficit. *Decrease. 


by the New Brunswick Government 
for manufacturing the 1939 automo- 
bile license plates. 

—Next year's plates will be blue, 
with numerals in white, and will be 
available next December. 
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Kaa ae ve eae 


ASSOCIATION 


HEAD OFFIC! 
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TORONTO 


50 Years’ Service 


to Canadian Business 


1888... 1938 
Filing Systems and 
Office Equipment 


KET, Ont, 
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1,085,720 1,103,572 

. 594,007 873 

See 146,879 145,465 

B. c. Pee e ee et eeneee 171,105 | 157,636 

Japccicsai ceeeees Q07L,901 2,197,725 
Eight Months Ended August 


Peete teeeree 


times Pere eeeeeee 


seeeeeeeeseres 627,702 
Prairies Peter eeeereree 1,307,050 1,307,613 
B. c. POPP ee ee ee eeee 1,280,734 1,110,044 


sbubacba + 16,774,714 18,141,912 
West Reports Gain 


The apparent consumption of 
electricity by economic areas fol- 


Bank debits ... 

i paanaeckenebie 

Steel product’n . L. tons 

Motor car prod. ... No. 
Index 


lows the same trend as production. | 2™ 


During 


August consumotion 


amounted to 1,922,408 m.kw.h, as/| Whea 


against 2,035,106 m.kw.h. in August, 
1937. With the exception of B. C. 
and the Prairies, the other areas 
report a decline. The same trend 
is noted in the cumulative returns 
for the eight months. 

Figures on consumption of elec- 
trical energy in Canada by econ- 
omic areas follow: 

(Thousands of kilowatt hours) 
August 
1938 1937 
72,748 
845,442 
686,355 
148,475 882 
169,388 110 


1,922,408 2,035,108 
Eight Menths Ended August 
times . 552,228 616,716 


epecesevece atti teks 


Quebec ........ coeeee 
Ontario Sreereeteeeeeece 


82,228 
900,028 
749,860 
hegsbebsvouebebe 156, 


Cee ener eeee 


tarlo .....665 sevceee 5,580,280 6,005,213 
Prairies ...ess++s++++0 1,318,853 1,319,531 
ae Mb. diveeans oacan 1,268,090 1,098,319 

15,592,005 16,885,633 
Boiler Load Off 


Deliveries of secondary power to 
electric boilers increased from 360,- 
488 mkw.h. in July to 410,164 
m.kw.h. in August, but the latter 
returns were 16.5% below the Aug- 
ust, 1997, figure. 

For the first eight months of 1938 
deliveries to electric boilers totalled 
3,618,191 mkw.h., compared with 
4,953,146 m.kw.h, in the same period 
of 1987. Aside from the Maritime 
Provinces all the other areas report 
a decline in such deliveries. 

Exports Are Down 

Exports to the United States last 
month dropped to 149,493 m.kw.h., 
as against 150,349 mkwh. in July 
and 162,617 m.kw-h. in August last 


year. Ss 
Up to.the end of August exports 
to the United States totalled 1,182,- 


British Columbia: 
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Background of Business 


English Agriculture 


Like Ontario’s peach crop which 
has been known to survive several 
reports of complete failure in a 
single season and yet produce an 
abundant harvest, Engl agricul- 
ture likewise seems to survive. 


A few months ago there were re- 
ports of devastating droughts, Some 
observers went so far as to predict 
almost complete failures of the grain 
crops. Now it turns out that the 
English wheat crop like that on 
the European continent has produced 
a harvest above average. Late fruit 
crops, pasture and similar things are 
in like proportion or at least, they 
are clase to average notwithstanding 
the heat and dry weather of July 
and August. 


While English agriculture does not 
begin to support the industrial 
population of the United Kingdom 
at the same time the yields have an 
important bearing on Canadian ex- 
ports. The difference between agri- 
cultural consumption and produce 
tion in the Old Land normally ls 
the annual imports and when there 


780 m.kw.h. This contrasts with | are good yields of grain fodder and 


1,256,281 m.kwh. in the same period | fruit 


of 1937, but was considerably above 
the average of recent years. 


Foreign Exchange 


Continued buying of United States 
dollars and a further decline in the 
pound sterling have featured the for- 
eign exchange markets during the 
week, The Canadian dollar has also 
moved lower. 


AT TORONTO AND MONTREAL 


U, &, Dollar High Low 
Sept. 26 nn ccsccccccevcens 1.00 * 1,00 
24 ass eeeeeeee Leon 

See eeeeeneeteeres 1.00 

sesccecccsoccecce 1,004 

See e eee ee eee eeeee 1,00} 


20 eeereeeereeeeeere 1.0044 
U, K. Pound Closing Last Year 


Seer eeeeeeseerere 4% 
21 Peer ereeerererer 4.85'5 
foot. $2 occsiascesc 4.84 


Other Currencies, Sept. 26 
. 3. 


Sweden .. .2479% 
Switzerland .2263% 
Hong Kong .3011 


AAR STARE TOE OSE ae 


in England, Scotland and 
Northern Ireland then there is less 
importing as a rule of Canadian 
wheat, bacon, fruit, cheese and live 
cattle, 


This season, however, due to the 
continuing political tension that pre- 
vails in Europe any increase in the 
United Kingdom’s agricultural out- 
put may go into storage for emerg- 
ency purposes and probably a great 
deal extra imported foodstuffs as 
well. 


Exports Down 


Canadian exports recently have 
been running about 30% below a 
year ago. Loss has been particularly 
noticeable in shipments to United 
States where a decline of almost 45% 
in the five months ending August is 


¥ej reported by the Dominion Bureau 


of Statistics. This compares with a 
drop of almost 25% to the United 


Kingdom. 


Trade with the sister Dominions 
has been holding up remarkably 
well. For instance in the period April 
1 to Sept. 1 exports to South Africa 
have been running more than 10% 
above the corresponding period a 
year ago. During the same time there 
has been a gain of more than 12% 
in goods destined for Australia. New 


Zealand is the only one to show any 
decrease and this is a relatively 
small one amounting to 6.4%. 


When all Empire countries are 
lumped together, however, including 
the important United Kingdom 
which accounts for 75% of our Em- 
pire trade there is a total decrease 
of approximately 20%. Drop in trade 
pan foreign countries is down 


Wide Changes 


This year there have been wide 
changes in Canadian purchases by 
more or less transient customers, 
countries like Japan, Greece and 
Morocco whose abnormal buying is 
probably dictated by emergencies 
either within their own boundaries 
or in countries bordering them. 


Japanese imports which were soar- 
ing last year and the year before 
are down almost 60% in the first 
five months of the Canadian fiscal 
year, Italy’s are down almost 30%; 
China's 558 and Morocco through 
which undoubtedly Canadian wheat, 
automobile tires and similar things 
have been going to Spanish beiliger- 
ents are down 47.5%, On the other 
hand, there have been huge percent- 
age gains in exports to Turkey, 
Hong Kong, Czechoslovakia and 
Greece, although the total is rela- 
tively insignificant ~as compared 
with all our foreign exports. : 
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company sold $175,000 of the deben- 
tures, and since redemption of. the 
preferred stock required $222,090, ap- 
proximately $47,000 was drawn from 
the treasury. 

* While the saving will not be shown 
in the first half of the year, it will 
be reflected in the operations for 
the whole year, and accrue to the 
benefit of the common shareholder, 

In the ended Nov. 30, 19387, 
preferred dividends paid amounted 
to $14,196, and $9,245 was provided 
for the redemption of the preferred 
shares. At Nov. 30, 1937, there were 
$201,900 of preferred outstanding. — 

Net profit amounted to $100,006 in 
the 1937 fiscal year, as against $119;- 
687 in the previous year. 

An initial dividend of 25 cents a 
share was paid on the common stock 
on July 15, 1937, equivalent to $1 a 
share on the old common stock prior 
to the 4 for 1 stock split made early 
in 1937..An extra of 50 cents a share 
was made on the old common stock 
on Jan. 22, 1937. 


Can. Power&Paper 
Declares Interest 


Will Pay 21% Interest on 
Series A Debentures 
October 1 


From Qur Own Correspondent 
“ dian Power & 
Paper Investments is notifying hold- 
ers of the 5% series A 3-year de- 
bentures that an interest payment 
of 2%% will be made in Canadian, 
American or English funds on Oct, 1. 
This payment will be made only 
against surrender of interest cou- 
pon No, 12, dated Feb. 1, 1934. 

Following the reorganization of 
the company about the middle of 
1934, interest payments due Aug. 1, 
1933, to Feb. 1, 1038 inclusive, were 
postponed to Aug. 1, 1938. Provi- 
sion was made, however, so that so 
often as the company accumulates 
available income sufficient to pay 
one half yearly income payment, 
such income shall be applied yearly 
to the payment of interest. 

Interest due Aug. 1, 1938, on cou- 
pon No. 11 was paid Oct. 1, 1937, 
on the basis of 244%. Accordingly, 
the current payment represents the 
second declaration since the reorgan- 
ization plan was approved. 
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In a period of frequent fluctu- 
ations it is necessary for the 
investor to have supervision of 
his list of holdings. Suggestions 
for investment are available 
through any of our branches, 


‘A. E. AMES & CO. 
“Toronto 


Victoria §=«New York © London, Eng, 


Quarterly Review 
* ef Canadian Business 


A summary of Canadian Business to 
August 31, 1938, together with charts 
indicating the trends of Sterling and / 
New York Funds in Canada from 
1917 to date. Write for a copy. 


M°LEOD, YOUNG, Weir « Co. 


Ottawa 
Montreal 


Metropolitan Building, Toronte 
Telephone: Gigin 16s. 


Hamiltes 


Correspondents in New York and London, Eng. 


West Kootenay Power 
Files Storage Plans 


From Our Own Correspondent 
MONTREAL.—The Dominion of 
Canada has transmitted to and filed 
with the International Joint Com- 
mission the application of West 


Kootenay Power & Light Co, for 
permission to construct and operate 
certain permanent works in and 
adjacent to the channel of the 
Kootenay River, for storage pur- 
poses, at Corra Linn, B.C. 

The application will be heard in 
the town of Bonners Ferry, Idaho, 
on October 10 and in Creston, B.C, — 
on Oct. 12. : 


A N outstanding characteristic of the 
‘modern Trust Company is Depend- 
ability. This combined with Perman- 
ency is why many prominent men no 
longer appoint a personal friend or 
relative as Executor of an Estate to be 
administered. The first step is to make 
your Will appointing Montreal Trust 
“Company your Executor. 


MONTREAL TRUST 
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PROTECTION 


COMPANY 


MONTREAL TRUST BUILDING 


61 YONGE STREET, TORONTO 


Toronto Office: 
KIRK 


Good business men depend upon 


The Dominion Bureau of Statistics 


to keep them informed — 


other dollar procures monthly reports on building 


A BUSINESS MAN does not have to depend 
entirely upon his own sales figures as a guide in 
the operation of his business. He can obtain other 
reliable statistical information to aid him in 


permits. A like amount obtains monthly reports 
on the External Trade of Canada (Export and 
Import). These are only a few examples of the 
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making correct decisions. 
Every morning he can have 
placed on his desk a daily news 
letter from the Dominion Bureau 
of Statistics. summarizing the 
chief items of statistical import- 
ance in Canada's trade. This for 
only a dollar a year. 


Monthly Reports 
From the Bureau 


For another dollar a year the 
business man can obtain a 
monthly review of business sta- 
« tistics with charts and texts of 
current economic conditions. 
Another dollar will bring him 
monthly reports on employment. 
For the same price he can pro- 


cure monthly reports of the changes in retail 


sales. 


For the small sum of one dollar he cari secure a 
monthly bulletin of agricultural conditions. An- 


A Book For Canadian 
Business Men 
A mine of valuable informa- 
tion for the business man is 
the Bureau’s annual volume, 
The Canada Year Book,’ 
which contains more than 
1,100 pages of statistical in- 
formation on resources, 
trade, finances, population, 
employment, social and 
economic conditions and 
many other subjects. The 
1938 Year Book costs but 
$1.50, If you haven’t already 
ordered your copy from the 
King’s Printer, do so now. 


many reports obtainable from 
the Bureau of Statistics, a list of 
which will be sent to you on 
request. 


Working Constantly , 
To Improve Trade 


Every business day the Do- 
minion Bureau of Statistics, a 
division of the Department of 
Trade and Commerce, is con- 
stantly collecting and tabulating 
statistics and 

on Canada’s domestic and 
foreign trade—all so that the 
operations of government des. 


partments, financial institutions © 


and private businesses may have 
reliable figures and information 
for their guidance. 


The constant endeavour of the Department of ~ 
Trade and Commerce is to promote an increasing 


volume of internal and external trade so that 


Canada and 
prosperity, 


Canadians may enjoy greater 





Of the many phases of this con- 
~ tinent’s $5.7 billions transit industry 
- spotlighted by the American Tran- 


sit Association convention in To- 
ronto next week, brightest focus 
will be on the drive for moderniza- 
tion. Through it the industry is 
seeking to maintain its-place as-a 
basic essential service in a swiftly 
changing world. : 

During the past 10 years, most in- 
tensively during the past five years, 
the operating facilities and methods 
of urban transit services have been 
undergoing far-reaching changes. 
Already the aggressive effort to 
orient transit to modern demands 
has gained an impetus comparable 
with the sweeping replacement of 
horse cars by electric cars at the 
beginning of the century. 

But the present transformation is 
far more rapid, more comprehen- 
sive, than was the ousting of the 
horse cars. 

Phases of the transit moderniza- 
tion of today include application of 
both old and new motive power 
sources in a wide variety of fresh 
forms, evolution of a broad range of 
new styles of vehicles. Still con- 
tinuing despite the advances of the 
past few years is the introduction of 
new types, sizes and operating im- 
provements for transit equipment. 

Such headway has been made by 
the rejuvenation of transit that it is 
now reflected by an important pro- 
portion of the rolling stock that 
moves nearly 14 billion revenue 

annually in the United 
States and Canada. Of the 38,000 
surface rail cars operated in the 
two countries, fully 10% were put 
into service within the past 10 years 
and the past three years have seen 
introduction of close to 800 fast, 
noiseless, streamlined P.C.C. cars. 

Even more spectacular has been 
the conversion and advancement 
movement in regard to buses. Last 
year transit systems operated 26,225 
motor buses, ‘of which over 16,000 
were purchased within the five 
years 1933-37. In the new field of 
trolley bus development in its mod- 
ern form, over 1,400 of the 1,700 
trackless trolleys in operation are 
not more than five years old, The 
past three years has seen extension 
of the trolley bus development in 
the shape of appearance of 350 all- 
service buses, capable of operating 
either as trolley buses or as Diesel 
motor buses with electric drive. 


A.T.A. Meeting in 
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Toronto Spotlights 


Progress in Streamlining Facilities | 


traffic congestion in large cities, is the 


“i : 
The transit industry's bid to hold its place in the face of private auto 
increasing 


competition and the 
streamlined 


PCC. car: Above, the first to be delivered of the 140 cars 
being built for the Toronto’Transportation Commission by Canadian Car 
“C Canadian Westingh Co, 


and Foundry ’Co., with motors by 


Even in regard to rapid transit 
(subways and elevated railroads), 
whose main advantage is speed 
arising from off-grade trackage, a 
tenth of the 11,000 vehicles running 
represent purchases for improve- 
ment and extensions during the past 
three years. 

Capital Changes 

The rapidity and concentration of 
the modernizing programme within 
a few years are reflected also in the 
huge capital structure of the indus- 
try. Latest figures show a gross 
capital investment of $5.7 billions in 
operating properties, of which $212 
millions is in Canada. Of this total, 
over $525 millions or nearly 9% re- 
presents capital expenditures within 
the past five years for replacement 
or improvement of facilities. In- 
cluded in the capital outlay have 
been expenditures for teplacement 
or extension of “way and struc- 
tures” but these have amounted to 
only 30% to 40%, so heavy have 
been the purchases of new equip- 
ment. 

An interesting variety of factors 
have contributed the impetus for 
these tremendous spendings. There 
has functioned, of course, the nat- 
ural impulse of ari industry depend- 
ent upon a large mass of public 


support to reduce obsolescence ‘to a 
practical minimum, to retain that 


public support, increase efficiency }, 


and cut costs, and adapt itself to 
swiftly changing conditions. 

Also, the depression forced drastie 
curtailment of capital expenditures, 
especially for replacements, “and 
some of the modernization of recent 
years consisted of overdue improve- 
ments. Annual U.S. purchases of 
surface cars, which reached its post- 
war peak of 3,168 in 1923, fell from 
1,042 in 1929 to 48 in 1934. Even the 
mounting tide of bus purchases, 
which swooped from 240 in 1922 to 
2,120 in 1928, dropped to only 709 in 
1932. 

An even stronger depression-born 
motive for modernization has been 
the bid to rebuild patronage and 
revenue totals, crumbled by the ter- 
rific impact of unemployment on 
urban populations. 

After rising to a peak of $1 billion 
84 millions in 1927, transit revenue 
was deflated in 1932 to $745 millions; 
below the 1917 level of $763 millions. 
Despite the strenuous effort for re- 
covery, revenue last year had risen 
to only $779 millions. Revenue pas- 
senger total also attained its peak in 
1927 (nearly 17 billions), ‘dropped 
to 115 billions in. 1932, and has 


Under the Acid. Test - 


Means of bettering urban transit 
facilities that move nearly 14 billion 
passengers annually in all parts of 
this continent, will get the acid test 
of scrutiny by nearly 1,000 transit 
operators and equipment manufac- 
turers in Toronto next week. Ad- 
vance estimates are that between 
800 and 1,000 representatives of both 
producers and operators of the 80,- 
000 transit vehicles in use on this 
continent will attend the 57th an- 
mual convention of the American 
Transit Association Oct. 2 to 6 in- 
clusive. 

The gathering will mark the first 
time in over half a century since 
the association began functioning in 
1880, that the annual meeting has 
been held in Canada. Invariable se- 
lection of United States centres for 
A. T. A. conventions prior to this 
year has by no means implied lack 
of consideration for the Canadian 
section of the industry, but has been 
dictated by practical considerations. 

One factor is that the Canadian 
industry has its own organization 
(Canadian Transit Association) em- 
bracing virtually all operators and 
manufacturers in the Dominion, and 
that such of these as belong also to 
the A. T. A. give Canada a limited 
representation in the larger body. 
However, the main reason for keep- 
ing the conventions south ef the 
border has been that A. T. A. con- 
ventions have always been featured 
by extensive exhibits of transit 
equipment by the 300-odd manufac- 
turers serving the industry. 

“Sell More Rides” 

But this year it has been decided 
to dispense with equipment exhibits 
to permit manufacturers to concen- 
trate their efforts on preparations 
for displays at the New York 

+ World’s Fair next summer. The 
A. T. A. executive committee has 
asked all manufacturer members to 
refrain from bringing any equip- 


' ment to the convention for display 


in Toronto, even smaller items of 


equipment that could be displayed 
in the Royal York Hotel, meeting 
place of the gathering. The only 
convention exhibit will be an elabor- 
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New Transit Designs 
To Get Close Scrutiny 
At Toronto Gathering 


ate array of transit company adver-, 
tising, focused on the slogan “Sell 
More Rides.” 

Suspension of exhibits and lack of 
need for display facilities inspired 
decision to pay a compliment to the 
Canadian industry and Canadian 
members of the A. T. A. by conven- 
ing in this country. After abandon- 
ment of plans to meet in Atlantic 
City, Toronto was chosen partly 
because of the high efficiency rat- 
ing enjoyed by the Toronto 
Transportation Commission system 
among American transit operators, 
partly in recognition of the T. T. C, 
purchase this year of 140 stream- 
lined P. C. C. street cars, at a cost 
of nearly $3 millions. 

When the convention opens, about 
half of the T. T. C. order will have 
been delivered and operation of the 
first cars in actual service will have 
been in progress only two weeks. 
Apart from one car ordered for try- 
out service in Vancouver, the To- 
ronto system is thus far the only 
one in Canada to undertake mod- 
ernization of its equipment with 
fast, noiseless ears of the design 
evolved by the million-dollar re- 
search programme of P. C. C. 
(President's. Conference Commit- 
tee). 

Combatting Private Car 

The P. C. C. was the executive 
body of a conference of heads of 
some 30 operating and manufactur- 
ing companies, convened through 
the A. T. A. eight or nine years ago, 
to survey means of combatting the 
inroads upon surface rail car rev- 
enues of the depression and the in- 
creasing use of the private automo- 
bile. The answer of the P. C. C. to 
the problem was to set up the Tran- 
sit Research Corp. and raise over $1 
million to finance the work of de- 
sign, testing and perfection of what 
is now known as the P. C. C. car. 

While scope and interest of the 
A. T. A. are much broader than op- 


Few men regret having Life Insurance. Most men wish 


eration of surface cars alone, a large 
share of attention will be focused 
at the convention on the particular 
problems of street car systems and 
specifically on the .contribytien of 
the P. C. C. car: A feature of the 
programimé will be™ 
meeting” of the @ngi- 
neering wing of the Association, to 
canvass the results of P. C. C. car 
operation in the 11 cities where 
equipment of this design has been 
introduced. 

Detailed reports and statistical 
data will be presented at this ses- 
sion, covering the performance of 
the cars in holding patronage, at- 
tracting new business, in improving 
operating efficiency, and in reduc- 
ing costs of operation and main- 
tenance. Figures will be presented 
showing effect of P. C. C. car opera- 
tion on traffic volume, revenue, op- 
erating speed, platform costs, acci- 
dents, power consumption and 
maintenance, and experts will dis- 
cuss special features of the car such 
as heating, ventilation, lighting, 
trucks, wheels, and effect on track 
structures. General discussion will 
be led by C. F. Hirshfeld, chief en- 
gineer of the Transit Research Corp. 


Air-Conditioning 

Features of the programme of the 
sectional meetings will include dis- 
cussion of the air-conditioning of 
transit equipment, progress of. de- 
velopment in trolley bus (trackless 
trolley) design, the place of Diesel- 
engine coaches and all-service (trol- 
ley or Diesel) buses in transit oper- 
ation, and use of new alloys and 
modernized equipment: in improv- 
ing t vehicles, At special ses- 
sions of the advisory council, tran- 
sit company executives will review 
social, legislative and economic 
problems facing the industry. 

What is described as “the indus- 
try’s most-talked-about major prob- 
lem,” the question of industrial re- 
lations and value arbitration of la- 
bor disputes in stabilizing these re- 
lations, will receive special atten- 
tion. The opening general session of 
the convention will be devoted en- 
tirely—apart from the annual ad- 
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of 
all- bus operations is concentrated in 
céntres of between 25,000 and 500,- 


8 |'000. population, on a basis of either 
y|mumbér of buses or bus trackage. 


per passenger than the automobile. 


briskly in the preceding five yeats, 
fell away only to a limited’ extent. 
Bus Patronage Mounts. © 
Equally significant is the break- 
down for the past five years. ‘The 
street railway passenger : volume 
tended to level out after 1932, but 
has shown a slight further loss since 


‘then, from 7.5 billions:to 7.3 billions. 


In contrast, the rapid transit total 


has held steady and is only slightly 


below its 1927 peak, while -the bus 
volume has jumped from 1.7 billions 
in 1932 to 3.3. billions last year, in- 
cluding trolley bus volume. 

In «short, the recovery’ in the 
grand total of transit passengers 
since the. depression, has been con- 
tributed entirely by the expansion 
in bus operations. Some. ofthe rise 
in bus volume came from. replace- 
ment by transit operators them- 
selves of surface car trackage’ by 
bus lines, ‘some’ from ‘extension - of 
bus lines -iristéad ‘of track services. 
But at the same‘time much business 
that might ‘have been retained .or 
recovered by rail cars has been’ cap- 
tured-by paralleling bus services. 

The resort to buses and trolley 
buses in the industry’s spirited bid, 
for recovery, even the perfection of 
the advanced P.C.C. type of. street 
car, springs from motives. directly 


Nemac Comments 
On Paper Supply 


European Buying Involves 
War Risk — Views Can- 
_ adian Situation __ 
. Etom: Our Own Correspe: B ndent 


candinayian. 


possibilities, says a. bulletin issued 
by the Newsprint Association . of 
Canada to Canadian newsprint com- 
panies. 

It is pointed out. that some pub- 
lishers, in an emergency, are likely 
to rely upon Canadian mills-to ob- 
tain spot tonnage, They base their 
beliéf, the bulletin says, on the sub- 
stantial capacity which is at present 
idle, and which the publishers think 
— unlimited open tonnage in 
The manufacturers are asked {o 
warn their customers: “It is thus 
quite possible for a manufacturer to 
have considerable idle machine 
capacity but to be unable to trans- 
late this into newsprint for some 
weeks or months, either because he 
has limited his cut of wood: or be- 
cause he has not kept all his ma- 
on in shape for immediate oper- 
ation.” 


A revealing analysis. of the capa- 
city of modern streets to move large 
volumes of people by private autos 
and transit vehicles is embodied in 
a‘study of mass transportation made 
earlier this year by Charles Gordon, 
‘managing director of the American 
‘Transit Association. It shows that a 
typical 60-foot, three-lane city street 
has’ a maximum capacity of 2,115 
‘vehicles. moving 3,700 persons an 
hour/ when used. exclusively - by 
autos. « 

‘When used: by both .autos and 
transit vehicles, the vehicle capa- 
city drops to 1,215 an hour. But 
buses and autos jointly can move 
over 11,000. passengers an hour on 
such a‘street, and street cars and 
‘autos. between them, 15,630 passen- 
gers:hourly. 

Other statistics. were cited by Mr. 
Gordon to support his contention 
that there is no validity in the as- 
sumption that removal of rails from 
corigested city streets, or the lavish 
building of elevated auto highways, 
would permit auto traffic able to 
moye the: traffic now handled by 
autos and ‘transit systems. On the 
60-foot street mentioned, autos and 
street cars move over four times the 
number of people handled by’autos 
exclusively, while Mr. Gordon's esti- 
mate is that double decking of main 
traffic streets would not move more 
than twice the number of -automo- 
biles now accommodated by such 
streets. i 

Mr. Gordon’s study not only re- 
veals the continuing necessity. for 


_public transit facilities, but seems to 


indicate that the bus is by no means 
the’ final answer to the industry’s 
a of competition and traffic 

ce. Though the mileage of 
utes*in the United States and 
exegeds the trackage of rail 
cars, the number of buses and trol- 
ley buses in operation is still sub- 


. 
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The bulletin points out that dur- 


ing the latter half of 1936, when a 
sudden fall occurred in demand for 
newsprint, there was, at that time, a 
substantial amount of idle machine 
capacity. However, many publishers 
were unable to obtain the tonnage 
they -wanted, since manufacturers 
had cut their’ wood for 1936 in ac- 
cordance with earlier contract esti- 
mates, because idle machines re- 
quired conditioning. 


New Director 
W. Sidney Kidd has been appointed 
managing director of The E. B. Eddy 
Co. Mr. Kidd’ has been assistant 
general manager of the company. He 
succeeds C. V. Caesar who is retiring 
because of ill health. 


dress of A. T. A. President Charles 
W. Chase, head of the Indianapolis 
Railway Co.—to discyssion of the 
principles, problems and possibili- 
ties of labor arbitration. The forum 
will be led by Franklin E. Parker, 
Jr., president of the American Arbi- 
tration Association, and Prof. Her- 
man A. Gray, New York University. 
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In regard to rail cars, over half of 
all surface cars in operation, and. all’ 
of the rapid transit vehicles, fre 
running in cities of more than-500,- 
000 population, 
Economies of Street Car . 

This allocation as between bus 
and rail.car operation is partly a 
reflection of the industry’s feeling 
that the street car will remain for 
some time to come the most-~effi- 
cient and economical method of 
moving large masses of people. . This 
applies especially to downtown rush 
hour situations in centres where 
traffic density does not justify the 
terrific cost of subways. To imple- 
ment this conviction and cope with 
the competitive congestion of auto 
traffic, the industry has evolved the 
P.C.C. car (recently introduced .in 
Toronto), with its fast pickup, noise- 
less operation, and modern comfort 
features. 

The appointments and riding ap- 
peal of the new.car are comparable 
with those of best buses and pri- 
vate autos, and the smooth speed of 
both acceleration and braking gives 
it the necessary manoeuvrability to 
cope with modern. traffic flows. 
Transit operators regard it as the 
strongest bid in years to stem the 
flow of business from street cars to 
private autos and buses, and nearly 
800 such. cars are in service or on 
order for systems in 11 cities. 

The appearance of the P.C.C. car 
has, however, elicited an answering 
bid for public favor from the bus 
manufacturers. Hitherto bus opera- 
tion has functioned mainly in hand- 
ling moderate traffic loads, the ma- 
jority of-buses in use are small, 
mobile units. The types usually 
favored are those with a. seating 
capacity of 20 to 25. 

But within the past few months, 
one of the leading producers of 
urban transit types of buses (Twin 
Coach Co.) has announced a new 
type of bus, obviously designed to 
challenge the street car ability .to 
carry a large, number of passengers 
per’ vehicle; The new bus has a 
seating capacity of 58 and a gross 
capacity of 120 including standees, 
about the same as the regular street 
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trolley bus or as a Diesel-electric 
‘unit without trolley. 

Performance of the bus has not 
yet undergone very extensive test 
under actual traffic conditions. But 
it reflects: the strength of the indus- 
‘try’s urge: te modernize, and may 


- |) mark the beginning of a develop- 


ment extending the scope of bus 
operation into the mass movement 
‘of ‘passengers from congested areas. 
‘Should this* prove practicable, the 
transformation of the industry under 
way for'the past few years will gain 
still further impetus and scope. 
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Crowds Roaring Heil 
Seen Just as Fickle 
As in Other Countries 


By FLOYD S. CHALMERS 
Editor, The Financial Post 


BERLIN.—Since 1933 crisis has follow. 
ed crisis in Europe. They develop sud- 
genly and frequently. Everyone _ be- 
comes frantically afraid that war is about 
to break out. Yet no one can ever point 
to a single person or a single nation 
who could honestly be accused of de- 
giring to precipitate a war. 

This crisis of the past few weeks has 
been the most critical of the many post- 
war periods of tension in Europe. _ 

On one day in mid-September a well- 
informed banker in Berlin told me that 
war might come before night. “We are 
getting ready and putting our foreign 
balances in a position to meet any de- 
velopment,” he said. 

it was just then that Prime Minister 
Chamberlain of Great Britain made his 
boldly dramatic flight to see ex 
now Reich Chancellor Hitler. The news 
of his great. effort to.save.the peace 
aroused people to tremendous excitement 
on the streets of Berlin, Paris and other 
European capitals. They hardly knew 
what to think when the political head 
of the greatest power in the world put 
peace before pride to make a personal 
appeal to a man who 15 years ago was 
sitting in a prison cell. 

To the German on the street his action 
brought no feeling of arrogant pride, no 
feeling that Britain had been humbled 
in tribute to the new: might of Greater 
Germany. Rather, the feeling was that 
Britain, or at least Mr. Chamberlain, 
understood the Reich's position in rela- 

_tion to the Sudeten Germans in Czecho- 
slovakia, and would seek to find a fair 


= way out of an almost impossible and 


acutely difficult ‘impasse. 
Hero of German People 


What went on in the mind of Hitler 
may have been something different. I do 
not know. But Chamberlain was for 
the moment the hero of the German 
people, who fear war as we Britons fear 
it 

People in high places in Berlin would 
not admit that war was possible. “Hitler 
will not declare war. He may have to 


act forcefully in Czechgsloygkia to get 
tates ter Ook gaa Soto ate Bat 


why should that mean war-in Euvope? 
Why would France, why would England 
attack Germany? This is,a matter of 
justice for Germans and need not con- 
cern thosé countries. If war.comes it is 
not our fault.” But the man on the street 
was genuinely fearful of war, He was 
afraid that while his adored leader had 
no desire for war he might do some mad 
act that would make war inevitable, 
Many people said to me, “Just think 
@ the horror of it. Within 24 hours 
= airplanes may be dropping 
on our homes.” In hotels, signs 
inting to the gas-proof, bomb-proof 
llars were hung up. 
‘The little merchant and the smaller 
manufacturer and the upper middle class 
Knew what war would mean to them. It 
vould mean the expropriation of their 
business enterprises; it would mean in- 
flation and the wiping out of their cav- 
fal. Worse still, it must mean ultimately 
the collapse of the whole National Social-, 


| istic regime. 


What would take its place they were 
not sure, but they were afraid that it 
would be Communism, Russia was wait- 
ing, they said, for the nations of Europe 
© go to war and eat each other up, Then, 
at the right moment, Bolshevism would 
sweep across Europe. 


No One Wants War 


No one in Europe wants war. Ger- 
many does not want it. England does not 
Want it and is not ready for it, although 
there is a strong group in England which 
feels that war is inevitable, and that it 
had better be fought now before Ger- 
many becomes a powerful nation to dom- 
inate all Europe. The French do not 
want war. The Sudeten. Germans do not 
Want war. In fact if Lord Ranciman had 
been able to negotiate with Herr Hen- 
ein alone, and without dictation from 
Hitler forcing a belligerent attitude, the 
Whole Czecho crisis could have been 
dettled weeks ago. 

The Sudeten Germans do, not want 
War because they know that the first 
battles would be fought. in their own 
¥ and on their own farms, They 
know that the first phase of the war 
Would not be war but massacre. The 

would waste no sympathy on 
the Sudeten Deutsch leaders. “We have 
a tree for every traitor,” a high Czech 
siaft officer told a friend of mine, 


How Can It Happen? 


When no one wants war in Europe, 
how then can it happen that crisis after 
crisis comes? 

Chiefly it is because Europe is 
afflicted with the war psychosis,. The 
mad rush of armament creates economic 
* well as political tension. And today 
the most powerful man in Europe is a 
man whose moves are completely 
incomprehensible. 

There are Germans who will tell you 
that Hitler is @ madman. I doubt it. But 
the adoration of the multitudes has fed 
big to achieve by black- 
mail or force that “justice” which 
Germany has been denied since Ver- 
Sailles. He is not entirely reckless but 
he no longer cares for “talk.” He is the 
man who has brought Germany out of 
the disillusionment.end despondency of 
the postwar period to a position of 
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the peace of the world. 


The maps, prepared by the New York Times, show the changed picture. 


spiritual vigor and economic strength. 
He is beginning to feel his power, as all 
dictators do when they reach a certain 
point, 


No Need to Ask Justice 


Hitler feels that he need no longer 
plead for justice but that he can go out 
and obtain it at the point of a brandished 
sword. ‘Whether Hitler ever intended to 
use the sword and whether Germany 
was really ready for war are other ques- 
tions. They deserve longer study but at 
the moment I would say the answer is 
“No” to both questions. 

If war breaks out in Europe it will be 
because Hitler was impatient and could 
not wait to obtain what he wanted by 
means of conciliation and diplomacy. 
“What did conciliation and friendliness 
for other nations ever get for Germany?” 
is what every German asks you, as he 
seeks to explain the militancy of Der 


“Fuehrer. ‘Mitler himself said, ft. effect, in 


his last’ famous” Nuretiiberg speech: 
“When we were weak’the nations liked 
us. Now that we are strong they all dis- 
like us and criticize our policies.” 
Would Germany follow Hitler to war? 
Without a doubt it would. It is very 
difficult to know just how solidly the 
people of Germany are behind Hitler. 
One gets very conflicting reports even in 
Germany. My impression is that the great 
mass of the public is strongly behind 
him, The middle classes, the business 
and social leaders continue to support 
him, but not for the same reasons. But 
there is a minority group in every class 
who are tired of the restrictions upon 
speech and travel, weary of the shackles 
on their daily life; who feel a sense of 
shame at the terroristic methods adopted 
against the Jews, who are tired of the 
constant increase in taxation and the 
unceasing petty demands of the Party 
Organizations for dues and contribu- 
tions. 
Support With Reservations 


These -people’ support Hitler with 
reservations. They feel that he has done 
for Germany what never could have 
been done by any other man. They 
recognize he has given’ Germany 
strength and prestige among the nations, 
that he has united the diverse elements 
in Germany; has organized commerce 
and business’ and social life; that he 
raised the standard of living of the 
people. The bread is dark and the butter 
scarce, But every one has some bread 
and some butter. They give Hitler credit 
for having saved Germany from Bol- 
shevism. The foreigner is apt to scoff 
at the constantly repeated claim of 
Hitler that Nazi Socialism has saved 
Germany from the rule of Moscow. 

I am convinced that there is more in 
the claim than we across the ocean 


recognize. 


Reds Now Nazis 


I talked in Berlin to one man who 
employs 300 people. Before Hitler came 
to power every one of his employees was 
a Red. He was consequently subject to 
the stern demands of the communis- 
tically-minded labor leaders. He said 
that had the German misery of 1933 
continued for a few more weeks nothing 
could have stopped the establishment of 
Soviet State. 

Today his workers are all members of 
the Nazi Party. He hears nothing more 
of Communism. Life is not as easy for 
him as it would be in London or To- 
ronto. His taxes are high #nd his profits 
sharply limited. But though limited they 
are certain. He is often subject to 
embarrassing demands from the Party. 
For instance, during the Nuremberg 
Congress, members of the Party who 
wanted to visit the Congress had to be 
permitted to go and to be paid their full 
wages. The absence would be counted 
against them as regular holidays with 
pay, but to some small businessmen this 
proved very embarrassing when three 
out of four of their employees decided 
to go to N at once. 

This man told me that he had no great 
faith in the apparent loyalty of his 
employees for the Nazi regime. “Our 
people are as fickle as the people of 
every. other country. ‘They can easily 
turn ,or Hitler if conditions get bad or 
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hours they would be following ano‘her 
leader giving him the loyalty that they 
now reserve so fervently for their 
Fuehrer. 

In the upper business and financial 
circles in Germany there is an increas- 
ing suspicion that the miracles ‘of Dr. 
Schacht and the Ministry for Economics 
in financing German foreign trade and 
in finding money for the tremendous 
armament .outlays and for the large- 
scale rebuilding of Germany that is 
apparent in every city and countryside, 
may be miracles that must some day 
come to an end. 

They have long been expecting the 
miracles to cease but they never have 
ceased yet. It is difficult to obtain the 
information on just how strong Germany 
is in a financial and economical sense. 
Of this I shall have more to say in a 
later article. But it is obvious that 
money is being spent by the Government 
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cn ‘a. scale that strains the taxable. . 


capacity of the people. Germany is now 
living on capital. Yet she gives little 
indication of slowing up the spending 
programmes upon which she has em- 
barked. But is this not true of the 
U. S. A., of England and of Canada too? 
Do we too not spend beyond our 
resources? 

There are today in Germany 30,000 
Italian workmen who have. been 
imported because of the shortage of 
labor. No very real problem of foreign 
exchange control is involved in per- 
mitting these men to take their wages 
out of Germany when they leave. The 
financial agreements between Italy and 
Germany are such that the two nations 
are almost one so far as money is con- 
cerned. The Italian workmen are paying 
for German goods sold to Italy. 


Too Much Spending 


Nevertheless, a nation that is straining 
its resources in order to build up its 
defenses in order.to create vast social 
services on a scale known in no other 
country; in order to build impressive 
motor roads and new buildings on a 
colossal scale that is matched only in 
Washington, should not be hiring foreign 
workmen. There are too many people 
empowered to spend money in Germany. 
The Government spends; the Party 
spends; the Army spends. Only one man 
is in a position to co-ordinate all these 
expenditures. He sees only his dream 
of a greater Germany. He will not let 
his followers take a generation to make 
his dream come true. He insists that all 
be done at once. 

Part of the secret is that labor time 
that is wasted in idleness in Canada is 
used constructively in Germany. There 
are no huge relief bills. Everyone 
works, and everyone must work. It ‘is 
better for people to be busy building 
a road or planting a forest or putting in 
pill-boxes than to sit around their homes. 
all day doing nothing. , 

Only the iron regimentation :of a 
dictatorship can make such productive 
use of the labor resources of the state. 

Thus the creative work increases the 
taxable capacity of the people and much 
of the work pays for itself. But not all 
There is still some drain on capital and 
if one could get the facts to know how 
much then one could say how long it 
may be before the strain becomes too 


great. . 
The Best in Germany 


Before coming to Berlin I was. at the 
Party Congress at Nuremberg.. Here one 
saw “Grosser Deutschland” in all . its 
might and power. Here Hitler paraded 
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Prime Minister Chamberlain—Put Peace Before Pride. 


highly organized modern State, parades 
and uniforms and spectacles. are merely 
part of the paraphernalia of organiza- 
tion. 

Great and overpowering demonstra- 
tions of loyalty to Hitler were part of 
every day’s programme. They were s0 
well organized, by men so clever in the 
use of the dramatic arts, that one could 
not tell whether or not the cheers and 
the applause were sincere and heartfelt 
or whether they were the product of the 
emotions of the moment. Probably they 
were sincere. Probably, when the 
German ‘people give to Hitler an ovation 
matched only by the loyalty of the 
British people to their throne, they are 
just as sincere as were the crowds in 
England .at the time of the Coronation 
in 1937. 

There was much at Nuremberg to 
make one-feel ‘that’'Germany really has 


‘something to show the world. Germany 


his mighty armies of children, youths, . 


labor-service workers, party leaders and 
mechanized soldiers that are the out- 
ward aspects of a regimented state. 
Nuremberg was a demonstration of the 
best in Germany. It was also an exhibi- 
tion of the things which lead the for- 
eigner to wonder what the new Germany 
stands for and what it may mean to’the 
outside world. — 


I never saw so many uniforms, There 


were probably 750,000 men and women 
in yniform in and out of Nuremberg 
during the week. oa 

The German panting: at uni- 
.forms are misinterpreted if they are 
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is, for: instance, showing Democracy that 
the waste labor of the unemployed 
can be turned ‘into things of enduring 
beauty. 


Not All Bad 


National Socialism is not all bad. 
Much of-it, in fact most of it in the 
domestic field, isso good as to be deserv- 
ing of study to see how its successes 
can. be: achieved ‘under: Freedom ‘and 

But under ‘National. Socialism there 
are things that. would never be toler- 
ated ‘for one. minute in North America. 
The. whole effect. is spoiled for the 


‘visitor by the relentless frenzied appeals 


to hate of other nations. The jeering 
references to Britain andthe Democracies 
(countries seeking to be friendly with 


other countries on the Continent, the 
pace of rearmament is hot. 

At Nuremberg Germany’s allies were 
well represented. There were Hungar- 
ians, youths from Franco’s army, Fascists 
from Italy, Arabs from Iraq. 

All were people whom Germany wished 
to impress with her might and power; 
people whom Germany wishes to use to 
stir up trouble for other countries. 


The Hum of War 


The air at Nuremberg seemed filled 
with airplanes. The roads rumbled con- 
stantly with the sound of heavy trucks 
armored cars and mounted guns. Sup- 
plies of foodstuffs in military lorries, 
were seen rushing toward the Western 
Front and past villages where there was 
a shortage of white flour, butter, 
margarine and fats. 

On the Western front, Inspector Todt, 
of the German highway system, has an 
army of 500,000 workmen under him 
working for “defense.” Hitler gave some 
figures in his last speech. There were 
380,000 workmen in Todt’s army working 
on fortifications, and 100,000 men of the 
Labor Service, as well as numerous 
engineers, experts and troops. 

We came to Berlin and found prepara- 
tions for war on every hand. 

Trucks belonging to private concerns 
are being commandeered and taken to 
the fortified areas for service. I saw 23 
assorted trucks: being drawn by one 
tractor; 12 by another. A few minutes 
later there passed along the historic 
Wilhelm-strasse several score of work- 
ing horses also being led to serve the 
defense of Germany. Dance halls have 
been taken over for the storage of food. 
“Germans can dance in the streets” said 
Field Marshal Goering. . 

Curiously enough, the people seem to 
pay little-attention to these preparations. 


' Perhaps they pave been on for so 


to the happiness and well-being of ‘the 


German people and to peace and under- 
standing among the nations of the world, 

At Nuremberg I saw many evidences 
of the frantic preparation for war. These 


a 


‘long that they accept tk as a matter 
of ‘daily ‘routine. Less attention was 
paid to Goering’s outline of the extent 
of Germany's new defenses in the West, 
than to a sentence in his Nuremberg 
speech that was ie even published in 
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ARGA : 214,068 JQ MILES” 
POPULATION: 75,000,000 - 


—Mape by New York Times. 


After the war Germany’s area was reduced to 186,627 square miles; its population 
te 59.8 millions. With the Sudeten area added Germany would cover 222,068 
square miles with 77.4 million people. 


October 1 people would be given more 
white bread and better food all round. 
Can Goering keep his promise, while the 
whole nation is being thrown into the 
business of organizing for defense? How 
can he? 


Berlin Tension 


In Berlin the tension. has been. very 
great. People anxiously waited Hitler's 
final Nuremburg speech.. The morning 
before it was delivered I asked a high 
Nazi-official, “What will the Fuehrer say 
today?” He replied, “What he says will 
mean peace itt Europe.” ‘Ih one sense it 
did, in that it did not convey any ulti- 
matum and was very largely a repeti- 
tion of what he had said over and over 
again for many months. 

The manner in which the:-New York 
stock exchange rose immediately upon 
réceipt of the speech was-a ‘little sur- 
prising to those of us“Wht were in Ber« 
lin. We could not find in it any evidence 
that a way could quickly be found out 
of the Sudeten-Deutsch crisis. It was the 
old familiar cry of “Give me justice... 
or else!” The “or else” was not specified. 

My wife and I listened to Hitler’s 
speech, seated before a radio in a cer- 
tain interesting home in Berlin. Hitler’s 
voice is too guttural to be entirely ef- 
fective over the air. But it has a bril- 
liance and color as we discovered when 
we heard him in Nuremberg the week 
before and when we heard it at first- 
hand rather than over the air. 

The address lasted 83 minutes. In the 
course of it, he was,cheered 59 times; 
he aroused laughter five times; he raised 
jeering cries of “phui” four times. He 
was interrupted five times while cries 
of “Sieg Heil” rolled around the great 
hall in emotional waves. 

“It might have been worse but it is not 
good,” my host remarked as we went in 
to dinner, 

Next morning the news from Czecho- 
slovakia was very bad. More Germans 
were killed in rioting. Martial law was 
declared in several towns. The news- 
papers came out every hour with appeals 
to prejudice and hate, 

Foreigners in Berlin became almost 
panic stricken. The Germans themselves 
were calm enough outwardly but it was 
not a genuine article. They hoped for 
the best and feared the worst; that if 
more Sudeten-Deutsch were killed dur- 
ing the day, Hitler would give the order 
to march. 

British citizens were advised to leave 
Germany without delay unless they had 
most pressing reasons for staying. 

. Official German people laughed at this 
advice. They put their hands on their 
hearts—a characteristic German action— 
and assured foreigners there was not the 
slightest chance of Hitler doing anything 
foolish or of war breaking out. The most 
that could happen was that Hitler would 
give orders to step into Czechoslovakia 
to protect the Sudeten-Deutsch. But this 
would not mean war because England 
and France surely would not think of 


mobilizing to. prevent. Germany '‘protect- . 


ing a group of people who had always 
been Germans! 

The French and the English had them- 
selves introduced at Versailles the doc- 
trine of “self-determination,” they said. 
How then could they prevent. that doc- 
trine from being applied now to save 
the peace of Europe and to bring those 
“tortured” Germans back into the coun- 
try where they wanted to be? 


French-Canadian Example 


They asked us further questions. “Why 
did not the Czechs treat their German 
minorities in’ the way the English in 
Canada treated the French-Canadians?” 
If the Sudeten Germans had the same 
rights as the French have in Canada 
there would never have been any 
trouble in Czechoslovakia and the peace 
of Europe would never have been men- 
aced, they sald: I said to them that the 
answer to that question was perhaps 
another ‘question or two: “Why does not 
Germany treat its own minority groups 
in the way the French have been treated 
in Canada? 


the way of 


ter gain ‘justice’? 
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alone? What about other German min- 
orities, worse treated?” 

To these questions the answer was al- 
ways a shrug of the shoulders and the 
comment, “You English always say. that.” 

The rights and wrongs of the matter 
are by no means as simple as Hitler has 
declared them to be. The problem is a 
historic one, that has existed for cen- 
turies. It has been a critical one, timé =? 
and time again, for at least 90 years. *°*' = 


Before 1914 there was constant clash ~~ 


among the racial groups of this area: 
Only the strong dictatorial power of 
Hapsburg absolutism prevented the 
problem becoming years ago a possible 
cause’ of war in Europe as it is today. . 
The Czechs have treated the German 
minority very niggardly, to say the 
least, and have given them: much less 
than justice. But compared with the 


treatment given German minorities. in\ 


dtaly.and other countries, and compared . 
with the treatment Germany herself has 
given to her own minority populations, 
the minority Germans in Czechoslovakia ~ 
have little reason to feel hurt. 

But Hitler has made Sudeten-Deutsch- 
land the speathead of his campaign to | 
reunite under “Ein Volk, ein Reich, ein 
Fiihrer” the German-speaking people of 
Central Europe. 

But it does not follow that Hitler 
wants more of Czechoslovakia than the 
predominantly German area. He has 
said many times that he desires no racial 
minorities. Germans tell you that for 
Germany to take over all or any large 
part of Czechoslovakia means creating 
another minority problem within Ger- 
many which is contrary to the whole 
German philosophy of race. 


Other Ambitions 


If Hitler, by biackmail or force or, 
diplomacy, achieves what he wants in 
Czechoslovakia, it does not necessarily 
mean calm and peace for Europe. Hitler ” 
has other ambitions. There are other 


German minorities living on the borderg + 


of Germany who will shortly be pree 
sented to the world as “tortured” groups 
of people struggling in the grasp of bit- © 
ter tyrants. It may be Memel next; or” 
the Polish corridor with Danzig. Wrest- 
ing these again for Germany will come 
in time. It may be in time that small 
area of Belgium where 150,000 Germans 
live. It certainly will not be Hungdry 
where there are 500,000 Germans, or 
Italy where there are 270,000 Germans, 
denied the use of their German names, 
their German language, their German 
schools. Germany will. not attack the 
Italian and Hungarian minority ques- 
tion for many years yet, because she has 
not any real allies in Europe except 
Italy and Hungary. 

It may be that Hitler’s next drive will 
be in another direction, that colonies 
will become the chief claim to provide a 
new crisis. 

The question of the limit of Hitler's 
ambition is a fascinating one to study. 
I have discussed it at great length with 
all classes, both official and unofficial. 
What they have told me will form the 
basis of another article. The whole ques- 
tion is one of determining how sincere 
the Germans are in claiming they want 
all the Germans under the Reich, but 
no one who is not German. 

For the moment I have had enough 
of crises. My wife and I have, during 
the past week, experienced as much ex- 
citement as the average easy-going Can- 
adian can stand. So for a few days, 
while statesmen of Europe wrestle with 
this problem, we shall seek a brief rest. 
We are going to drive through peaceful 
Switzerland’ and find ourselves an Alp 
to sit upon. 

In the meantime, if war is avoided, 
this crisis may be resolved either in 
compromise or in victory for Hitler. This 
will give Europe a few months or weeks 
in which to rest, But if it is so resolved, 
it will not mean the end of the pressure 
in Europe. We have not yet liquidated 
all the sorry mistakes of Versailles. : 

And that is just what all these crise: 
mean?"Phe “war'to end -war” ended. 
the “peace to end peace.” It isa bitte 
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in the depression years, but in 
and 1936 some improvement was 
denced. Net profit in 1937 
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= Twin City 

The purchase of Twin City Rapid . 
5%% bonds has been 
“tecommended to me. Would you 
please give me some information 
‘on these securities. 

lk nwin City Rapid Transit Co., 

under New Jersey laws in 

controls 
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and 

for several decades, The 7% 
preferred dividends were paid from 
1894 down to the end of 1931. Com- 
‘mon dividends starting in 1899 were 
‘paid in every year to the end of 
1930 at varying rates, The company 
began to experience a decline in 
traffic in 1921 which was due pri- 
marily to increased use of the pri- 
yate automobile and it was aggrta- 
yated in the depression years by un- 
employment and unfavorable busi- 
ness conditions, Every effort has been 
made to offset the decline in rev- 
enues and to reduce operating 


Income from operations declined 


City of Oshawa 


Will you kindly 
information on City of Oshawa 
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Would you please give me your 
c 6%% collateral 
Gas and 


Dominion Gas and Electric Co, is 
a holding company, controlled by 
International Utilities Corp, and 
holds control of three public utili- 
ties operating in Alberta and Sas- 
katchewan. 

At Dec. 31, 1937, there were out- 
standing of 6%% collateral trust 
bonds. The chief public interest in 
the company is in these bonds, se- 
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CONSOLIDATED BALANCE SHEET; 
as at June 30th, 1938 


ASSETS 

Current and Working Assets: ; ¢ 
Cash et Bank and on hand ..... .sesseseess 0 28 Oe Oe One Oe ene me ee oe oe 348,018.20 
Accounts Receivable less Reserve mecmassomcess fh ; 
I and ‘ 1 
172,013.62 


‘ 


$ 4,115,885.85 


* 


(Market vai 1938, $639,338.75 
City of Vancouver re a ieee ee 


Bond Refunding Expense: 
on bonds Sa 
new issued—balance 


Account: 


cost of 
$728,670.56, which is charged to 
Less 


Note :—An of the of the British Columbia 
m quorsient orepercion a. F 
of Heston, biaseniouniien, tral teeeior a, 1936, shows a 
cost as at that date (after a deduction for existing physical depreciation) of 
$131,002,312. | Thia foregoing total inckedes en ameunt €f G15,008,008 fer ging 


vi e 
After adding the cost of property additions and the depreciation 
‘ m_ made: by the. Corporation subsequent to Desember 31, 1956, the 
/ Rropertios ‘on the of the above appraisal have a value at June 30, 1938, 


993,611.00 


LIABILITIES 
Current and Accrued Liabilities: 
Accounts Pa: Becccresecosesecesseseseoseecoes engaeséneninehens 1, ye 
Reserve for and other Taxes... ....4+00+000e0 eves mowesesse |, 
Debenture and Bond Interest Accrued...... + Ot Oe OO Oe Om Oe oe 363.71 
Dividends Declared, since paid seecces (eeeeeeces oa mone en een ee 749,600.00 
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Belin Coharsisie Electric Railway Co., ta ; 
Perpetual Preference Stock see eeeesesow owe $ 6,984,000.00 


5% Cumulative 
bia Electric Power & Gas Co., Ltd.— 


620,601.18 
* gone 


3,446.25 
11,987 ,446.25 


1,276,077.94 


Authorized— 

SN nmin aie ec rereimneneers 
to non-cumulative Se eres saurgirens $2.00 
per aaaseane ee ap ge py up. 

a further $3. share, redeemable at any time on 
oo et Eieeenex talks on dese 
1,500,000 Class “‘B"’ Shares without nominal or per value. 


1,000,000 Class *‘A’* Shares and 
1,000,000 Class ““B"’ Shares issued for a total cash consideration of $59,250,000.00 


6, 115,764.59 


of 9 
Surphssee tisition of their Capital Scacks bythe C 28, the date of 
" 1,205,907.86 
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the books and accounts of the British 
for the year ending June 30, ssh eats Dower 


explanations we have required 
cor eb eae 
the best of our information and the explanations given to us and as shown by the 
PRICE, WATERHOUSE & CO., 
" Chartered 


Vancouver, B.C., August 16, 1938. 
CONSOLIDATED STATEMENT OF PROFIT AND LOSS AND 
EARNED SURPLUS ACCOUNT 
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vidends on Preference Stocks of Subsidiery 
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in respect of depreciation for prior years. ....... 143,590.00 
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| over those of the 


Accountants at Halifax, William E. 
Hodge, F.C.A., of Moose Jaw, was 


elected president for the year 
1938-39. 


cured by shares of three of its sub- 
sidiaries, Canadian Western Natural 
Gas, Light, Heat and Power, North- 
— Utilities and Canadian Utili- 


es. 

Fixed charges before depreciation 
and amortization but after deduction 
of prior charges of subsidiaries, were 
earned 4.33 times in 1937 and 3.97 in 
1936. After depreciation and amort- 
ization fixed “charges were earned 
2.54 times and 2.27 times, respective- 
ly. Net profits have moved upward 
since 1932. The 1937 annual report 
of the company showed further im- 
provement in revenues and net 
P companies report. 


controlled by conditions in the areas 


N. B. Telephone 


One of the Saint John newspap- 
ers charges rates of New Bruns- 
wick Telephone are too high. What 
is your opinion? Would a reduc- 
tion in rates affect earnings? I 


should like a report on earnings of | 


the company 


opera’ 
the New Brunswick Public Utility 
which yy a schedule 


& 


ae 


: 
8 


ecent years 
earnings closely. Work- 
of the company amounts 
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in the current year 
been fairly satisfactory. Toll 

has declined, but the num- 
stations in operation have 
tinued to increase. 


Imperial Oil 
How do you regard the shares 
of Imperial Oil as an investment? 


Imperial Oil, as the largest com- 
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The company’s dividend policy in 
recent years, involving as it does 
the payment of dividends consider- 
ably in excess of profits, has raised 
a number of questions with regard 
to prospects for the stock from the 
investment standpoint. Last year 
Imperial Oil reported net profits of 
98 cents.a share and paid dividends 
totalling $1.25 a share. This result- 
ed in a reduction in earned surplus 
of $7.3 millions, but this account still 
contained $58.6 millions at the end 
of the year. Prospects for Imperial 
profits gaining in the next year or 
two to a level which would cover the 
current dividends are difficult to 
estimate and so long as this trend 
continues investors must remember 
that either profits will have to gain 
sufficiently to cover the dividend or 
the dividend will have to be reduced 
eventually, 

Most important source of revenue 
for Imperial Oil is income from its 
subsidiaries, largest of which is In- 
ternational Petroleum. Last year 
the company’s profits from Canadian 
refining and marketing operations 
were equivalent to 13 cents a share 
while 85 cents a share came from 
subsidiaries. Extensive interest in 
the production of crude oil bought 
through International Petroleum in 
South America and through Royal- 
ite Oil in western Canada, permits 
the company to take full advantage 
of price changes in this field. 

Current yield on the stock of 
around 7.6% appears to discount any 
uncertainty which may occur in the 
company’s outlook and provide for 
an attractive return, 


Laura Secord 


I hold Laura Secord shares 
which I bought at $71. I am won- 
dering whether it would be 
advisable to dispose of this stock, 


The shares of Laura Secord Candy 
Shop are highly regarded, and divi- 
dend requirements have always been 
well covered. 

The company’s business has been 
quite stable and came through the 
depression years in good-shape. It 
is unofficially reported that sales 
and earnings for the year ended 
Sept. 30, 1938, will show an increase 
previous year. It 
stated that there will. be no 
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Investigation by the Toronto Bet- 
ter Bureau has uncovered 
a of new financial rackets, and 
new types of older methods now use- 
leas in their former guise because of 
security commission regulations. 
Racketeers deprived of their licenses 
to deal in securities are the “brains” 
behind the new schemes which are 
vastly more difficult to recognize 
than the relatively barefaced efforts 

Armed with an up-to-date sucker 
list, a group of Toronto's financial 
underworld -met in a downtown 
office a few weeks ago. The net re- 
sult of its conference was a new 
investment “protective association.” 
Such ons are common 
enough in the case of company 
reorganizations, where — different 
classes of shareholders form protec- 
tive bodies to guard their own inter- 
ests during the reorganization period. 

But the purpose of the “protective 
association” was very different to 
that of a legitimate protective group. 
Into the mails, addressed to Can- 
adian shareholders in various com- 
panies, went a printed circular, an- 

the result of the delibera- 
tions of a “group of investors,” de- 
ploring the fact that innocent mining 
investors for years have been at the 
mercy of unscrupulous brokers and 
promoters, and offering to do some- 
thing about it—for $5. 
Double-Edged Aims 
Regretting the limited power of 
commissions—although the 
regret may have been tempered with 
some mental reservations—the “pro- 
tective association” stated its aims in 
the circular. These objectives, with 
passing comments are given below: 


“1, To carry on where govern- 
mental authorities leave off, and 
to investigate the mine making 
possibilities and intentions of: the 


properties and promoters. con- 
cerned.” 


A modest claim, having a hidden 
bludgeon in the announced plan 
to investigate the “intentions” of pro- 
moters, with all that “investigation” 
might demand as evidence of good 
faith. Whether good faith could be 
demonstrated in the form of hard 
cash is not stated, but anyone can 
draw his or her own conclusions 
when it is revealed that the master- 
mind behind the “association” was 
found by Better Business Bureau 
investigators to be an ex-convict, 
former publisher of a ~— min- 
ing newspaper noted for its promo- 
tion efforts. His jail record for fraud, 
theft and other crimes dates back to 
1914. 


“2. To investigate and report on 
present stock holdings of members 
with a view to ascertaining the 
present or future intrinsic value.” 

This is the time-honored method 
of “analyzing portfolios” for the pur- 
pose of switching “members” into 
stocks that are to the profit of a 


d | promoter. 


Chance for Hold-up 

“3. To investigate and report 
upon any new mining companies 
seeking finances from the public. 
. . . Although the security com- 
mission may grant a company or 
broker permission to sell shares 
it by no means implies that the 
Government in any way thinks 
well of the mine-making possibili- 
ties of the property.” 


Again, the “protective” feature 
which can operate in more than one 
direction. It is doubtful, for ex- 
ample, if the promoter of a mining 
property who happened to belong to 
the ex-convict’s “association,” or 
whose good “intentions” had been 
determined, would find his promo- 
tion condemned. If, however, a pro- 
moter declined to join the “associa- 
tion” it is also doubtful if he would 
be considered the proper person to 
be financing a mining project. 


“4, To replace the insidious so- 
called ‘bulletin services,’ ‘tipster 
sheets,’ ‘mining counsel,’ now be- 
ing so freely offered, which are 
all, we believé, either sponsored 
by some broker having some 
doubtful shares to push or by 
which the operator of the ‘service’ 
obtains handsome commissions for 
boosting the merits of some 
stock.” 

An almost too-intimate knowledge 
of “tipster”. methods is revealed in 
this righteous declaration. ; 

“5. To investigate for members 
any transaction in which the mem- 
ber may feel that he had been im- 
posed on and induced to invest by 
reason of false or exaggerated 
statements. (In case of legal pro- 
ceedings the association will pay 
legal fees up to $25.”) 

Apart from calmly assuming the 
duties of security commissions, the 
“association” by this means could ob- 
tain an endless series of complaints 
against promoters, brokers, or min- 
ing companies, demanding “settle- 
ments” for real or imagined griev- 
ances in lieu of court action. The 
nuisance value of this “clause” is 
incalculable, 


: Share Pushing Technique 
For all these services the “ 
ciation” asks merely $5 a year for 
membership, from which “you will 
ao —. to eas ae a news- 
P o ce 
concerning aheos and mining.” What 
this may mean in the way of promo- 
tion revenue to the “group” of in- 
is mete : an : eo. 
guess, e t of 
thes outlined. ta 
use 4 of the “agsociation’s ob- 


Flood of “Literature” 


"“Adviso 
- Financial | Racketeers 


4 
eee Pl 


a + ‘ 


e- 38 
i 


services, but there is nothing to pre- 
vent an ex-broker, whose license has 
been cancelled, from setting him- 
self up as a financial expert and 
asking the public to pay for finan- 
cial “advice,” 
Recognized brokers, investment 
dealers, banks and other financial 
houses issue ene and forecasts 


clearly set forth in the bulletin or 
booklet, They make no charge for 
such services, issuing the material 
in the hope of attracting new busi- 
ness and keeping clients informed. 

A less reputable type of “advisory 
service” has an ornate, coined title, 
and uses such wording as: 


“On account of the time being 
so. short before the sale of units 
ceases, and as this second recom- 
mendation goes to many distant 
places all over the US.A. and 
Canada, I’m breaking a rule for 
the first time, and giving you in- 
formation as to where to obtain 
the stock direct from the company 
without brokerage or tax charges. 
Write to...” 


As a barefaced example of an 
“advisory service’ peddling stock, 
that sample is hard to equal, but an 
added touch is the fact that the 
same “advisory service” carries the 
statement in bold black type: “We 
are not brokers.” In an effort to 
instill confidence in credulous in- 
vestors receiving the “service” for 
the first time, the statement also is 
made that “by this time all of our 
subscribers are probably aware of 
the extreme profits which have been 
garnered by those who accepted 
. « « »S recommendations for stock 
in . . . i 


Tipster Oracle 


The oracle responsible for this 

masterpiece is a middle-aged Austra- 
lian whose career included selling 
of courses in accountancy, book- 
keeping and stenography, and who 
claims to have spent four years “in- 
vestigating” accountancy and eco- 
nomics. Better Business Bureau in- 
vestigations revealed that he had 
also spent 20 years in company pro- 
motion. He asked $10 a year in 
advance for the “service.” 
' Another “came-on” service, oper- 
ating from a post office box in 
Toronto, and uncovered by Better 
Business Bureau investigators, asks 
prospects, by mail, to send $2 for 
“Bob’s stock selections for the next 
six months, The name is not “Bob,” 
but it must suffice to identify a 
gentleman whose former brokerage 
and promotion career was closely 
associated with a colleague now 
wanted by police for certain deals 
connected with oil wells. 

“Bob’s” bait is the modest claim 
that “I made over $3,000 in less than 
eight months on an investment of 
$80 . ... In my opinion the time is 
ripe to make like profits for the 
clients of . . . .’s Service Co.” 

“Bob” asks the intended victim to 
mail $2, and later to pay “a 10% 
bonus of your profits.” How he ex- 
pects to collect the 10% is somewhat 
doubtful, since he adds: “All my 
trust to receive these profits is left 
entirely to your honesty, as I have 
no other way but to place my faith 
in you”... . “I do not buy or sell 
stocks” (probably because of the 
fact that he might have difficulty in 
obtaining restoration of a salesman’s 
license from fhe Ontario Security 
Commission) “All I do is tell you 
what to buy and when to sell.” 


Aim of “Services” 


Pseudo “financial advisory serv- 
ices” are numerous at the moment. 
They cannot continue indefinitely 
since their “recommendations” in- 
variably are meant only to lead to 
the final step of selling the “client” 
what a promoter wants him to buy. 

Legitimate financial advisory 
services clearly disclose their iden- 
tity if published by reputable brok- 
ers or financial investment concerns. 
There are sound concerris supplying 
statistics and other information of 
record on: industrial. and mining 
companies, which make a legitimate 
charge for their information and in 
some cases for their opinion. 

If you find yourself on a sucker 
list, receiving an unknown, unidenti- 
fied, possibly irresponsible finan- 
cial “advisory service,” you would 
be wise to notify your nearest Better 
Business Bureau, your banker, or 
investment adviser. Their advice 
ey later save you from financial 
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To lend money on Canadian reel 
estate away back In 1855, when 
* this Corporation was first establish- 
ed In business, required more than 
good judgment—it required faith, 
The future of Canade was obscure, 
Never in the years that have fol- 
lowed has that falth wavered, It 
governs the Canada Permanent 
policy to-day, . 
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CORPORATION LIMITED 


‘ 18 King Street West, Toronto 


DIVERSIFICATION MARKETABILITY Yimp 


THE PROBLEM OF INVESTING money 


Prudent investors place their funds 
in carefully selected securities so 
as to gain the best yield con. . 
sistent with safety of principal 
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and to be freed from the cares 
of management. 
3 
You ere Invited to discuss your Investment account with ua 


LAURENCE SMITH & CO. LTD. 
INVESTMENT SECURITIES 


VICTORIA 
Arcade Bidg. 


TORONTO 
Canada Permanent Bidg. 


LOAN AND DEBENTuRe = 


LONDON, CANADA 
ed 1870 


VANCOUVER 
Royal Bank Bidg. 


TNTARIO 8 


DEPOSITS ACCEPTED DEBENTURES ISSUED 
Mortgage loans on owners’ homes at low rates of interest 


Capital (Fully Paid), $2,000,000 , Reserve Fund, $2,400,000 
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BARCLAYS BANK (CANADA) 


214 ST. JAMES STREET 60 KING STREET WEST 


MONTREAL TORONTO 
22 


IN MONETARY 
DOCUMENTS 


is not enough 


Many processes of i ce 
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dignity essential to them. But dignity 


is not en Dignity must be wed to 
Safety, and only “ty — steel 
engraving —can tie the knot. 
For example, to counterfeit a stock 
certificate engraved by us it would be 
necessary to match the exquisite art 
of the world’s finest steel engravers. 
That would be difficult enough. It 
en pe also to 5 a 
safe we joy. 
rou cee 
is union of with Dignity is 
the result of oe tes 100 years of 
experience with steel engraving. This 
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Will Clarify Position 
Equipment Certificates 
From Our Own Correspondent 

MONTREAL.—Legislation is ex- 
pected to be introduced at the next 
session of Parliament authorizing 

United States insurance firms to 

hold equipment trust certificates 

against their Canadian liabilities. 
At the last session of Parliament 
the Canadian and British Insurance 

Companies Act was amended to 

permit purchase of railway equips 

ment trust certificates. Previously, 

insurance companies in Canada 

were not permitted to hold this type 

of security in their investment 
rtfolio. 

“Through an oversight, the Foreign 

Insurance Companies Act was not 

amended, but it is suggested U. S. 

companies have the right if their 

state charters permit, 
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A leading All-Canada Com. 
pany—in volume; in strength; 
end in service to “select” 
property-owners and agents, 
Home Office, Wawanesa, 
Man. Eastern Office: York & 
Harbour Sts., Toronto. Branches 
in Vancouver, Edmonton, Sas- 
katoon, Winnipeg, Montreal, 
Moncton, 


GREAT BRITAIN 


The ramifications of the Royal 
Bank of Scotland out 
Great Britain and the entire 
World enable it to handle 
every as of British 
Empire and Foreign Banking 
business. . 


Head Office: 
EDINBURGH 
254 Branches in All 


LONDON: 
Chief City Office: 
3 Bishopsgate, E. C. 2 


ROYAL BANK 
OF SCOTLAND 


(Incerporated az terse Charter, 
Total Assets ..... $429,458,220 
} ($5 to £1) 
Associated 


Bank: 
| Williams Deacon’s Bank Ltd. 


United States 
| Fidelity & Guaranty | 
Company | 
TORONTO 


Life Companies May : # 
Revive War Clauses 


Extra Premiums on New Life Insurance i 
Probable if Hostilities Break Out eae 


If Canada becomes involved in 
war the life insurance com 
will without doubt be forced again 
to insert war clauses in new policies, 
These clauses in brief provide 
that if the insured should engage 
in war service he must pay an 
extra premium. On this 
however, there might be some al- 
teration. 


While no definite action has been . 


taken, some of the companies have 


been considering the course of | Chris 


action they may follow. 

They have been studying the 
measures taken in the last war and 
are endeavoring to ~forecast the 
probable effect of the advances that 
have taken placé in the science of 
destruction since 1918. Not that 
they claim to be able to do so with 
any degree of accuracy, but they 
feel that some deductions are pos- 
sibile. 

If war comes, it is felt non-com- 
batants will in many localities be 
almost as bad risks as soldiers. 

Even in Canada non-combatants, 
especially near the Atlantic coast, 
may be subject to war hazards, 

Civilfans Affected 

For this reason it is expected that 
if the companies take any action as 
regards war clauses it will affect 
civilians as well as enlisted men and 
women. 

Life insurance salesmen have 
already been urging their clients to 
increase their coverage. Term in- 
surance is being brought to the 
fore as a cheap means of acquiring 
protection which would in all prob- 
ability carry the insured through 
the period of hostilities and be con- 
vertible during the term it was in 
force into one of the regular types 
of policy. 

Looking back at what happened 
in 1914 it is pointed out that few of 


Executive Changes 
Made by Sun Life 


J. A. Gray of Winnipeg 
Becomes Investment 
Manager at Toronto 


From Our Own Correspondent 

WINNIPEG. = A number of 
changes are being made in the in- 
vestment dep ent of the Sun 
Life Assurance ‘Company. J. A. 
Gray, manager of the Winnipeg 
office, has been promoted to the 
managership of the Toronto invest- 
ment or mortgage department. Mr. 
Gray came to Winnipeg a year ago 
last winter from Regina where he 
was manager. He is a brother of the 
leader of the opposition in Alberta. 

Stanley Briard, also of the Win- 
nipeg office, has been given the 
managership of the mortgage de- 
partment at Windsor. Mr. Briard 
came to Winnipeg also from Regina 
when the Regina office was merged 
with the Winnipeg office. 

Alex Curry, assistant manager of 
the Toronto investment department, 
comes to Winnipeg as manager of 
the Winnipeg office. R. N. Wilson, 
now manager at Windsor, is trans- 
ferred to Vancouver where he be- 
comes manager. David Munroe, 
manager of the Vancouver office, 
will be made sypervisor of mort- 
gages for British Columbia. 


Srebividual Cftkention wai 


At this century-old bank, attention 

to the ‘needs of each individual cus- 

tomer is not only a pleasure but a 
fundamental principle. 


World-wide facilities in every 
department of banking 


the BANK of 
NOVA SCOTI 


OVER A CENTURY OF BANKING SERVICE 
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the policies then issued in Canada 


panies} contained war clauses. 


possibility of Canada ever being 
drawn into a major conflict. 
oe tgs Png broke — the 
panies, e most people in 
Canada, believed that it would be 
of short duration. 
~ Waived War Clauses in 1914 
The statement that the boys 
would be “out of the trenches by 
tmas” was accepted at its face 
value. Acco: in a burst of 
patriotic fervor the companies 
waived the war clauses where they 
did exist and at first made no move 
to protect themselves against heavy 
losses from war casualties. 

Later, however, when it became 
apparent that the war would last 
some time, possibly years, they in- 
serted clauses in new policies. Some 
of these set a high super-pre- 
mium on the policies. In some cases 
this amounted to $150 per $1,000 on 
soldiers’ lives. Where war clauses 
existed previously it was arranged 
in some cases at least that the com- 
pany would pay a proportion of the 
face value of the policy, but not 
the full amount. 

In other instances when the war 
was Over companies found that the 
super-premium asked had been too 
high by about 33% and accordingly 
the overcharge was refunded. 

Figures for the 4% years that 
Canada was at war show that the 
losses were heavier in 1917 than in 
either of the other two full calen- 
dar years, but the losses for the 10 
months of 1918 were greater in pro- 
portion than for any of the other 
periods, 

Total War Claims $20,510,804 

According to statistics compiled 
by G. D. Finlayson, superintendent 
of insurance for the Dominion of 
Canada, war death claims paid by 
companies in Canada in the 4% 
years of the war were as follows: 

| PAS eS seetevilean ab. we 

1915 eeeeeeeeeeeee eerste 2,255,826 

1916 eeeeeeeeeeeeeeeeee 5,333,408 

1917 eeeeeeeeaeeeeeeeee 6,714,723 

1918 seer eee eeeeaeeeetee 6,131,505 


Total occccccccccee o$a0,010,004 

In 1918 the death claims due to 
the war were 20.95% of the total 
claims paid. This indicates the ex- 
tent to which the war increased the 
indemnities that the companies had 
to pay, and the reason why rates 
which at present are believed to be 
only adequate would have to be ad- 
justed on new policies. 


Small Decline 
. In Life Sales 


Total for August Down 
1.46% — Alberta Shows 
Greatest Relative Gain 


Sales of ordinary life insurance in 
Canada in August as reported by 18 
companies having 87% of the total 
business in force, amounted to $27 
millions, compared with- $28.4 mil- 
lions a year ago. This was a decline 
of 146%. It was, however, well 
above the total sales for the same 
month in 1936. Compared with the 
July preceding a seasonal decline of 
$2.1 millions is shown. 

Gains were made in Alberta, 
Manitoba, Nova Scotia, and 
Newfoundland. The percentage 
gain in Alberta of 16.6% was the 
largest shown by any of the four 
areas where increases were shown. 

The decrease in Ontario was very 
small, being only .74%, while that in 
Quebec was 2.81%. The heaviest de- 
cline was recorded in Prince Edward 
Island where sales fell away by 
30.1%, 

The larger volume of sales shown 
in Alberta and Manitoba reflects the 
improved conditions in those prov- 
inces as a result of the crop. Saskat- 
chewan on the other hand, while 
more prosperous than a year ago 
has not yet directed such a large 
proportion of her new money into 
the purchase of life insurance as 
have the other two provinces. 

Total sales for January to August, 
1938, were $248.1 millions against 
$253.5 millions in 1937, a decrease of 
2.13%. 

Detailed sales by provinces were as 
follows: ° 
1938 seat 


$ 
2,113,000 2,374,000 
,234,000 1,058,000 
769,000 940,000 
++ 1,775,000 1,532,000 
«+ 11,618,000 11,705,000 
Quebec 7,824,000 
New Brunswick ......+. 759,000 947,000 
Nova Scotia 1 000 1,269,000 
Prince Edward Island. A 
Newfoundland 444,000 7 


DOU oc cccccsceces . 27,996,000 28,411,000 
Details of sales months since Janu- 


British Columbia 
Alberta 


* lary, 1935, are as fo! s: 
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A STRONG PROGRESSIVE COMPANY 


OFFICES FROM COAST TO COAST 


SINCE 1901 NORTHWESTERN MUTUAL HAVE 
RETURNED MORE THAN 23 MILLION DOLLARS 
IN DIVIDENDS TO POLICYHOLDERS. 
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NATIONAL RETAILERS 4% 
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COMPANY 


Ordinary Life Sales 


30,606 

31,204 

32,322 32,796 
562 29,981 
908 3130 

July spaaaal 040 30,126 
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Insurance 
Problems 


- Wawanesa Mutual 

I would greatly appreciate re- 
ceiving any information you have 
as to the reliability, financial 
strength, deposits with the Gov- 
ernment for the protection of 
policyholders, etc., of the Wawa- 
nesa Mutual Insurance Company, 
of Wawanesa, Manitoba. 


The Wawanesa Mutual Insurance 


eevee 


a western | the 


farm mutual insurance company 
operating in Manitoba. For some 
years, however, it has overated 
through the Dominion’ and now 


‘|primarily a 
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SUPERVISOR 


E. S. Crawford formerly super- 
visor of the Cuban, branches of 
the Bank of Nova Scotia has been 
appointed supervisor of agencies 
at Toronto, Mr. Crawford is a 
native of St. John, N.B. 


Decline Shown 
In Bank | Debits 


Total For Canada in Aug- 
ust Down 9.3% From 
. ‘Year Ago 


Cheques cashed at the clearing 
house centres in Canada in August 
were $2,371 millions compared wi 
$2,613 millions in the same month 
last year, a decline of approximately 
9.3%, according to the monthly 
statement issued by the Dominion 
Bureau of Statistics, 

Each of the five economic areas 
recorded declines. The Maritimes 
were down by 8%, Quebec 11, On- 
tario 6.7, the Prairies 12.4 gnd Brit- 
ish Columbia 11%. 

Among the clearing house centres 


substantial declines were shown by | Quebec 
Halifax, Montreal, Quebec, Toronto, | ; 


Winnipeg and Vancouver. 

The total of the bank transfers 
for August was also lower than in 
July as far as the actual dollar 
value was concerned, but after 
seasonal adjustment a gain of 5% 
was computed. 

Business during August no doubt 
was affected by the hot weather in 
many sections of the country, which 
deterred many people from doing 
the business which they otherwise 
would have done. 

Bank debits to individual accounts at the 


clearing house centres of Canada: 
Aug., July, ~~ 
1938 1938 1937 
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Insurance 
Notes 


Announcement is made of the 
appointment of John B. Hall as 
assistant manager at the Montreal 
office ‘of the Home Insurance Com- 
pany, of New York. He will be in 
charge of the company’s branches 
in the Province of Quebec, including 
the marine and inland marine 
departments. Mr. Hall was pre- 
viously inspeotor for the Heme at 
Toronto. Prior to that- he was 
Ontario manager for Corroon and 
Reynolds (Canada) Inc. 


The fire and casualty branches of 
the Insurance Institute of Toronto, 
in announcing their course of lec- 
tures for the new season which 
opens next week, point out that the 
course offered by the institute is 

reading and study 
course, The lectures provided are 
supplemental thereto. 

Copies of the syllabus and lectures 
can be secured from the institute by 
all students intending to sit for 
examination, ) 

The fire branch will start its 
course of lectures.on Oct, 3 and the 
casualty branch on October 5. 


insurance besides fire. These are 
aa burglary, explosion, in- 


P ums 
shown at $1,535,190. S us during 
$55,335 to $826,- 


we understand 
letters weré circulated throughout 
the Maritime Provinces seeking to 
discredit the company. These letters 
suggested that in the event of a 


financial setback, policyholders of 


‘1 the Wawanesa Mutual would be 


liable for their share of the losses, 
The Wawanesa charter, however, 
necilie: polic 


be held. 
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Continued Advances in Dollar Expedite Movement — 


Situation Reversed 

Heavy demand for United States 
dollars as a refuge for foreign capi- 
tal has resulted in sharp appreciation 
in that currency in terms of sterling. 
Not only is the pound affected, but 
the Canadian dollar as well and 
various other currencies which are 
more or less tied to the British pound. 

While the movements of foreign 
exchange markets are usually diffi- 
cult to explain, it is evident that the 
threat of war is the big factor in the 
situation. 

Two main points stand out. / 

One is that holders of securities 
or money in Europe are looking to 
the United States as a place of 
safety for their money and accord- 
ingly are anxious to turn their capi- 
tal into United States dollars, 

Another is that with the United 
States a creditor nation, there are 
many obligations which are cleared 
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from That of.1914 


have eased somewhat recently, ow- 
ing to the rise in the insurance ra 
on shipments across the Atlantic. 
has; probably accentuated -the 
demand for United States dollars. 
Trade Factor 


Treaty Still a 

Back of the situation, however, is 
the feeling that the United 
States trade tteaty would da 
lower pound. Then, too, there is 
feeling that gold will be revalued 
eventually both in the United King- 
dom and the United States. 

These two possibilities some 
months ago réceived more consider- 
ation than did the threat of war. 

Whatever may happen eventually, 
the present ciation of the pound 
in terms of dollars, shows a much 
different trend from that which pre- 
yailed at the ‘beginning of the last 
war, when the pound rose to record 
levels for a time before being finally 


through New York. Accordingly,| stabilized. 


where debts have to be met in the 
near future an effort is being made 
to obtain funds there. The acquisi- 
tion of these funds is hastened by the 
prospect of further advances in the 
price of the dollar, 

Looking at it another way as the 
dollar goes up the pound goes down. 
Pound $4.96% 3’Months Ago 

The pound at time of writing is 
quoted at around $4.75% at New 
York. This compares with $4.79% a 
week before, $4.85-13/16 a month 
ago and $4.96% three months ago. 

Holders of securities ang people 
with bank accounts in Europe began 
first to change their money into ster- 
ling and then eventually into United 
States dollars. 

Purchases of gold which have been 
feature for some time in London 
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128,172 
19,740,743 
1,703,601 


Bank of Canada 
Weekly Statement 


Deposits of Canadian chartered 
banks with the Bank of Canada 
increased by $8.1 millions in the 
week ended Sept. 21, 1938. Holdings 
by the central bank of short term 
Government securities at the same 
time were up by $10.9 millions. This 
apparently reflects steps taken by 
the banks to build up their cash 
position to finance the movement of 
the crop. 

A rise of $6 millions in the hold- 
ings of foreign exchange by the 
bank was probably due to ship- 
ments of gold by the Dominion Gov- 
ernment as its deposits with the 
central bank were up by $7 millions. 


Salance Sheet 
Sept. 21 


1938 
Liabilities 
Capital paid-up .... — 5,000,000 5,000,000 
Notes in circ. ...... 172,580,559 171,477,969 
Rest fund 1,348,415 1,348,414 


Vancouver .. 
Victoria 


Sept. 14 
1938 


1,241,520 


236,607,872 221,216,627 
2,671,119 2,801,148 


418,207,865 401,844,158 
180,808,215 181,145,782 


Total deposits 
All other liabs. 


Total liabs. 

Assets 
Reserve: Gold 

Res. in sterling 

and U. S 

Other curr, ...... 
Total reserve 218,198,817 212,450,240 
Subsidiary coin .... 228,342 244,694 
Investments: 

Dom. govt. short . 146,332,426 135,375,268 

Other govt. . 48,869,113 48,910,351 


Total invest. ...+++ 195,201,539 184,285,619 
Premi 1,685,240 1,684,489 


2,894,026 3,179,116 
418,207,965 401,844,158 
53.32% 54.10% 


All other assets .... 
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'  Lendon in 1914 

In 1914 days, London was the place 
where obligations from ‘all parts of 
the world were settled: .On the out- 
break of war there was a great de- 
sire to clean up commitments. There 
were as well some refugee funds go- 
ing toLondon. Altogether there was 
a situation very like that of the dollar 
today. There was a treméndous de- 
mand for sterling which had to be 
satisfied in a relatively short time 
with consequent rise in the pound. 


Bank Chat 


Bank Clearings Rise 


Whiie bank clearings at some 
clearing house centres in eastern 
Canada are reflecting improvement 
in business this condition is much 
more marked in the western cities. 
Gains were shown for the week 
ending Sept. 22 at Winnipeg, Bran- 
don, Regina, Moose Jaw, Calgary, 
Medicine Hat and other centres. 

The increase in Regina was most 
striking, clearings there for the 
week ended Sept. 22 being $8.8 mil- 
lions compared with $3.8 millions 
in the corresponding week last 
year. 

Winnipeg also showed a good gain 
rising from $50.7 millions to $57.5 
millions, 

Bank officials returning from 
western Canada find busirress there 
substantially better and state that 
they are quite encouraged by the 
outlook. 

The comeback if Saskatchewan 
has been most marked they say. 
This, of course, is to be expected as 
while the other provinces are also 
doing well, they were not so hard 
hit in the previous year and the dif- 
ference in conditions is not so 
marked. 

Among the eastern clearing house 
centres substantial gains were 
shown at Montreal, Toronto, Hali- 
fax and Sudbury. 

. - 7” 


“Baby” Gold Bars 

To meet the demand of small gold 
hoarders on the continent British 
refiners for the first tirhe in history 
are offering “baby” bars of gold 
weighing only five troy ounces and 
worth approximately £35 12s. plus a 
small refining charge and brokerage 
fee. These compare with standard 
400-ounce bars worth £2,850. The 
price of both bars, of course, is 
variable, the figures given being 


only approximate but showing the |' 


relationship. 

It is thought that this step was 
taken with the consent of the Brit- 
ish authorities to satisfy the contin- 
ental demand for gold coins. Since 
the beginning of the year London 
imports of foreign coins are stated 
to have .been worth £10,000,000. 
Exports to the Continent are esti- 
mated at over £8,000,000. 

Gold as a medium of exchange in 


s'g|Canada has been practically un- 


known in recent years. On the for- 
mation of the Bank of Canada the 
chartered banks turned over their 
gold reserves to the central bank 


and since then what little gold there | | 


was in circulation before has 
disappeared. Hoarding of gold here, 


763 | accordingly, is not likely to occur 


now, unless the purchase of gold 
bars from the mint became popular. 


Staff Changes 


The Bank of Nova Scotia announces the 
following staff changes: 

J. F. PALFREY to be manager at Pic- 
tou, N.S. 

C, R. DICKIE to be accountant at St. 
Catharines, Ont. 

L. R. MONDERIE. te be accountant at 
Cochrane, Ont. 
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Good Dividends 


MUTUAL LIFE ASSURANCE 
i ; 


MEAD OFFICE: 8 GEORGE STALEY, EOINSUAGH 
WEAD OFFICE FOR CANADA; 391 ST. JAMES ST. MONTREAL 


All policies sre written and issued in Canada and claims 
tre admitted and paid by the Canadian Board of Directors 


€OINBURGH CASTLE © SCOTLAND 
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Branch Offices are maintained in the following cities> TORONTO, LONDON, OTTAWA — | 


and HAMILTON, ONT., MONTREAL, P.@.,. FREDERICTON and ST. JOHN, N.B., 
c HALIFAX, N.S., and VANCOUVER, 8.C. 
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/ 
OU NO DOUBT KNOW, but do 
‘you fully realize—that nearly half 
of all disabling accidents occur be- 
neath the family rooftree?—that all 
disabling accidents are expensive?— 
that you can protect yourself against 
such expenses as well as lost income 


with a BRITISH NORTHWESTERN 


BRITISH NORTHWESTERN 
FIRE INSURANCE COMPANY 


tention, 


PERSONAL ‘ACCIDENT POLICY? 
Our strength is outstanding and our 
Accident Policies can be built up fo E 
suit practically every income ond 


need. Your enquiry is invited—it will” 
receive prompt and courteous at: 


Head Office for Canada: 217 Bay Street, Toron 


- 


J. H. Rivet, Managing Director 


A, C. Rusy, Br. Mgr., WINNIPEG M. Nevitt, Br. Mgr., VANCO 


The Independent Order of Foresters 7 


Monthly Income During Disability 

Certificate Plan B: Issued by the Society affords outstanding 
protection. It provides an Old Age Benefit, payable in oné sum, 
for the full amount of the Certificate, on the 60th birthday, or, 
payment in the event of death. 

In addition, the Certificate provides a generous Disability 
Benefit of Ten Dollars a month, for each $1,000 of Protection,’ 
carried. Payments of such benefit are not a charge against the 


: 
’ 


a 


. Victor G. Creser, Asst. Manager 


Certificate when it becomes a claim, either as a result of death eo 


or old age. 
The Certificate contains the usual automatic non-forfeiture 

privileges. Double Indemnity may be secured for the payment 

of a nominal sum. s , 

HEAD OFFICE, TEMPLE 


FRANE E. BAND 
Supreme Chief Ranger. TORONTO, CAN. 
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The following table is confined to official prices for listed 
including curb market quotations. Where no . “te 
recorded, bid and asked prices are given. For —— High Low| $ % 

tions by unlisted dealers are published. The 
cannot accept any responsibility for such quotations. 
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Sept. 27, 1938 Sept. 27, 1988 
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Toronto 
Markets 
nes Ind. & Mines 


658.000 
877,000 
493,000 
725,000 
472,000 
891,000 
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Farnings | 
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P 1937 
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3,556,495 
1,570,167 
986,328 
8.665.802 


14,174,731 
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{1,491,071 *256,933 
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Dominren of Canada Bonds 


Approx. 
Asked 
101.25 
100.00 
101,00 
101.25 
103.00 
100.00 


s 


Sept. 28, 1938 


1 Jan. * 
June * 
15 Nov. "3 
15 Oct. * 
15 Oct. * 
1 June ’ 
1 Sept. " 
15 Mar. 
15 Nov. * 
June * 
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1 Nov. °S 
1 Nov. *S 
1 Oct. ’ 
15 Jan. * 
1 June " 
15 Jan. "67 wee . 
Perp. bonds ... 84.50 
Dominion Guaranteed 
Canadian National Railway: 
98.25 
97.00 
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13 Jan. ° 

15 Feb. “4 

1 May * 

15 Dec. ‘5 

15 Feb. ° 

1 Sept. ‘5 

1 Feb. '5 

1 July °5 eee 
. 18 June "55 ... 

1 Feb. ‘5 

1 July ’ 

1 Oct. " 

1 Feb. "7 ee 

Previncial Government 


New Brunswick: 

3 15 Oct. ‘51. 
“gi 15 June ‘56. 
4 15 Nov. "47 . 
44% 15 Apr. "61 . 
¢$ 15 Jan. "60 ... 


a bobo poco cs co co eo ga no pone 
RSSSBAITSSSSSE 


88.00 
91.00 
99.00 

- 101.00 
105.00 


meter 
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Neva Scotia: 
*® Ten "5 
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3% 1 June ‘5 
3% 15 Dec. 
44% 15 Sept. ‘52. 
%'_ 15 Nov. * 
+s 1 Mar. " 
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Ontario 

9% 15 May ‘45 ... 
3 1 Dec. °51 

9% 15 Nov. ‘51 . 
% 1 June '6 

44 «1 June °50 ... 
%% 15 Jan. "62 

§ 35 Oct. 48 .... 
és 2 Dec. "60 . 

1 July "6. 
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$43 
Ont. Hydre Comm.: 

3 1 Aug. "48 .... 
3% -1 Feb. ‘53 .... 
3% 1 Apr. "47. 

Prince Edward Island: 
3 1 Oct. " coos 
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Quebec: 
3 1 Nov. 51 
3! 1 Mar. * 

June ‘5 
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3 1 Apr. °5 
6 1 Mar. * 
British Columbia: 
*4 1 Dec. °! 
4, 15 Jan, ’ 
% =%$10c. Bi. 
ti 25 Apr. °54. 
5's 1 Feb. °45 
6 15 Feb. 
Manitoba: 
‘ 1 Dee. ° 
', 15 Dec. °S 
*5 2 Dec. °5 
5% 1 Oct. * 
6 1 Apr. 
Saskatchewan: 
4 1 Nov. 
#2 1 Oct 
4 15 Mar. "60 .... 
§ 1] Aug, "SO. c<ee 
54g 1 Oct. "52. 
6 15 Mar. S2 ...% 86. 3 
*Payable Can., N.Y., & &. aCalculated 
to call date giving lowest possible yield. 
tPayable Can. & N.Y. sPayable N.Y. 
SCallable on or after Sept. 15, 1936. 
iTraded flat. Interest being paid at 50% 
of coupon rate; minimum rate 2%. 


Dividends Declared | 


This Date 
pay- of 
ment record 


sezsze 833838 8 823 
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ASAD Wann 


aise oem 


Date 
payable 
Agnew-Surpass, 

PURE... occanonnetin Gee 
Assoc. Breweries, p. $1.75 
Acme Glove 1242c 
Do. pref. ..... $1.62% 
Am. Cyan, A&B  i15¢ 
Acadia Sugar, pf. . 74ac 
Barker's Bread, p. 624ec 
Brockville Tr. .... 62%2c 
Belding-Cort. $i 
Do., pref. ...... $1.75 
ant. Cordage, p. 3242c 
uild. Prod., A & B 50c 
] Tel., c. $2 


re $5 
Can. Fairbanks, pf. $1.50 
pfd. .. 


Candn. O 


Oct. Sept. 9 
Oct. 10 Sept. 26 
Oct, 1 Sept. 15 


Oct.15 Oct. 1 
Oct. 1 
Oct, 1 Sept. 15 
Oct. 
Oct. 
Oct. 
Oct. 


Can. Wire, Box, A. 3742c 
Can. Gen. Elec.... $1.50 
Do., part. pref. . %$2 
Celanese of Am. $1.75 
#n. Nor. Pwr. , 30c 
Pee ON, ostnene 


Can. Ca 


Be 
rh ee 


ees Serrerrrs: 
Come 
Re ee ee rt ee ee fe ee Gt ee be 


: ) nv., pf. 
cmos Imp., pf. .. $1.28 
Con ation Co., pf.. $1.25 
Conners” Gas ,. $2.50 
on Can. Loan .. $2 
nsumers’ Gas .. $2.50 
“Tt Gen. Invest. 12%e 
Car Breweries, pf. 50c 
oo . Bk. of Comm. 
"Own Life 
Town Trust 
Dome Mines ...... 
Dom. Foundries, ¢. 
Dor Giase 7 
me ‘ 
Dom.” tens 
Do., pf 
Dominion Coai, pf. 37e 
Dominion Bank .. $2.50 
Jominion Tar, p. $1.87% 
Eat Steel, pi. . $1.75 
Ee Can. Sav. ... $1.50 
hey Inv. Trust ., 624e 
om. C. Dairy, pf. $1.25 
anny Farmer .,,, 25¢ 
0., extra 25¢ 
Gumus Players... 15¢4 
Geral Trust, pf. $1.50 
Genin Gold, pf. .. 18e 
— Holdings .. %e 
‘er. of N. Amer. $1.50 
Do., extra 50 
Gt. Lakes Pwr 
Gt. West Life 
oodyear Tire .., 
Do., pref 
Gatineau Pr., 
Greening Wire .... 
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“/DIVIDEND NoTices "|g 


neem neetnelietinnanaty 
The Canadian Bank of |. 
ee} 


Sept. 15 | Penmans 


5 | Silverwoods, pt 


| Tip Bop Tai 
Bo. com. 


23 | Teck-Hughes s.... 


Dividend No. 207 


is here silt 
By given that a divie|' 


> Notice 
dend of we per 
on the id- 
of thisBank Nas berg aoe 
the quarter ending 3ist 
1938, and that the same 
able at the Bank 
; November 


next, to shareholders of reco 
_ et ee on 30th Beptaine 
not be cloeed. nee 
By Order of the Board, 
A. E. ARSCOTT 


-|Has Net Loss 


General Manager. | 


Toronto, 23rd September, 1938. 


Moneta Porcupine Mines 
Limited 
(No Personal Liability) 


DIVIDEND No. 1 
NOTICE is hereby given that a 
dividend of three cents per share has 
been declared by the Directors of 
Moneta Porcupine Mines? Limited 
(No ,Personal Liability) payable in 
So enaian Beasts + October Ist, 1938, 
isthe wee ers of record September 

By order of the Board. 
W. C. C. MACKENZIE, 


Toronto, Ontario, pala 
September 2nd, 1938. 


Montreal Tramways 


veel tale 


NOTICE is hereby given that a 
dividend of TWO DOLLARS 
share, f 7h 
re, for the quarter endi - 
tember 30th, 1938 has been denne 
upon the paid ih Capital Stock of the 
ouepany. to Shareholders of record 
on Tuesday, the 4th day of October, 
on Saturday, toe 18th ane eee 
urday, the ay o ; 
1938. By order of the Board, 
PATRICK DUBEE, 
retary-Treasurer. 


Sec 
THURSDAY, September 22nd, 1938. 
ee 


THE STEEL COMPANY OF 
CANADA, LIMITED 
Preference Dividend No. 109 


Notice is hereby given that a divi- 
dend of forty-three and three quar- 
ters cents (43%4c) per share on the 
Preference Shares of the Company 
has been declared for the quarter 
ending September 30, 1938, payable 
November 1, 1938, to shareholders of 
record at the close of business Oc- 
tober 7, 1938. 

By Order of the Board, 

H. S. ALEXANDER, 
| Secretary. 
Hamilton, Ontario, 
September 21, 1938. 


THE STEEL COMPANY OF 
CANADA, LIMITED 
Ordinary Dividend Ne. 87 


Notice is hereby given that a divi- 
dend of forty-three and three quar- 
ters cents (43%c) per share on the 
Ordinary Shares of the Company has 
been declared for the quarter ending 
September 30, 1938, payable Novem- 
ber L, 1938, to shareholders of record 
oar close of business October 7, 

By Order of the Board, 

H. S&S, 


Hamilton, Ontario, 
September 21, 1938. 


Penmans Limited 
Dividend Notice 


NOTICE is hereby given that the foliow- 
ing Dividends have been declared for the 
— ending the 3lst day of October, 


On the Preferred Stock? one and one- 
half per cent. (149%), payable on the Ist 
day of November to Shareholders of 
record of the 2lst day of October, 1938, 


On the Common Stock, seventy-five 
cents (75c.) per share, payable on the 
15th day of November to Shareholders of 
record of the 5th day of November, 1938. 


By Order of the Board. 
c. B. ROBINSON, 
retary-Treasurer,. 
Montreal, 
September 26,. 1938. 


Dividends Declared (Con. ) 


Invest. Found., pf. 7c t. 15 
Jam. Pub. Ser. .. 3 
Do., pref. $1.75 Oct. 1 
Do., 7% pref. .. Oct. 1 
Koot. Belle Oct. 22 
.. extra Oct. 22 
Oct. 
Oct. 
Oct. 
MtlL C.D. Bank .. $3 Oct. 
Moore Corp. 40c 
Do., A & B pf. $1.75 
Moneta Porc. ....... 3c 
MtL L. H. & Pr. .. 


McColl-Fron. P. .. 


Maritime Tel. .... 

Do., Heel. . ccs l7‘ec 
Montreal Trams .. $2.25 
N. B. Telephone .. 12%ec 
National Brew., c. 50c 

Do., pref. ......-. $ 
Nat. Biscuit 40c 
N.S. Light & Pr.... $1. 
National Trust .... $2 
North Star Oil, pf. 8%c 
New Eng. Pr., 6% p. $1 

Do., $2 pref. .... 334sc 
Niagara Wire .... 25¢ 
Nat, Steel Car .... 50c 
Nat. Grocers, pid. $1.75 
North, Ont. Pr., p. $1.50 

Do., com. 75c 
Ottawa L., H. & P. $1.50 

De... Meek. s.s0is $1.25 
Ogilvie Flour, c... 25¢ 
Ont. Loan & Deb.. $1.25. 
Para. Pictures, 1 p. $1.50 

Do.. 2nd pref. ... 15¢ 
Prudential Tryst . 124 . 

75¢ 


— 


ne 


errs ers 
Se te ee et et ee cy ee ee 


Provincial Pap., pf. $1 


Pat pus tet tebe es eo OS 


Do., pief. 


16 | Pamour Porc. . 
16 | Page-Hersey $1 
30 | Porto Rico Pr. pf. ws 
c 


Premier Gold ... 
-Petrol, Oil & Gas.. 2c 
Pioneer Gold. B.C. 10c Oct. 
Power Corp., Ist pf. $1.50 

Do, 2nd pfd, 75¢ 
Reno Gold i%c 
Remington Rend, c. 20c 

Do., pref. ..... $1.12% 
Riverside Silk, A. 50c 
Saguenay Pr., pf. $1.37% 
San Antonio G. ... 7¢ 
Sec. Std. Rylts., p. 
Silbak Prem. 
Steel of Can, 

Do., pref. 
Sunset Oils 


le 


Stand. Steel, pf. .. 5c 

Do., arrears .... 75¢ 
Sheep Creek G.,... 3c 
South. Can Pr., p. $1.50 
Smith, How., pf. . $1.50 
Stand. Fuel, pf. . $1.62% 
Sher.-Williams, p. $$1.75 
Stedman Bros. .... _15¢ 
Sun Life $3.75 


Tamblyn . 
Do., pref 
Toronto Gen. Tr. .. 


3 


RaSovRaBSES ue 


—, “oe 
a ee ng ee cag Bt SP EIR te mt ne pe he ee tee ee et ee ee 


EES SS 28285: 


Weston, Geo., pf. $1.25 
West Koot. Pr., pt. $1.75 
Weston, » & +. 200 
Wr-Harg ...+++ 10+-5¢ 

s0s anrenee, ¥ Pring nd 
Dividend Deferre 
ren Foreign Investment, com., due Oct. 
1. Last paid 40c, July 1, 1938. 


A J. PATTISON JR. & CO. Lid 
. Established 1907 
CORPORATION SECURITIES 


RERIRRLRALRA IRIE 


AND 
CENTS ($2.25) per | 


APPOINTED MANAGER 


Edward W. King has beeh ap- 
pointed general manager of Acme 
Farmers Dairy Ltd., Toronto. He 
was formerly secretary-treasurer of 
this company and Eastern Dairies 
Ltd. Acme Farmers is a subsidiary 
of the latter company. 


Rubber Sales 
In 1938 Down 


Association Hears Report 
on Outlook—New Offi- 
cers Elected 


A. G. Partridge, president of The 
Gocdyear Tire & Rubber Co. of 
Canada, has been elected president 
of the Rubber Association of Can- 
ada, following the recent annual 
meeting of the association at To- 
ronto. J. I. Simpson of Dunlop Tire 
= Rubber Goods Co. is vice-presi- 

ent, 

Other directors appointed for the 
coming year are: W. A. Eden, Do- 
minion Rubber Co.; F. L. Freude- 
man, Sterling’ Rubber Co.; W. H. 
Funston, Firestone Tire & Rubber 
Co.; D. E. Kennedy, Northern Rub- 
ber Co.; W. H. Miner, Miner Rubber 
Co.; G. W. Sawin, B. F. Goodrich 
Rubber’ Co.; F. A. Warren, Gutta 
Percha & Rubber, Ltd. 

Reporting on the rubber industry, 
at the annual meeting, A. B. Han- 
nay, secretary of the organization, 
stated that 1937 was the fifth suc- 
cessive year of increased sales in 
both domestic and export markets. 
Sales of Canadian-made rubber 
goods totalled $60,142,000 in 1937, 
against $49,114,000 in 1936, he stated. 
The increase of some $11 millions 
was made up of $3. millions export 
and $8 millions domestic business. 

Mr. Hannay stated that, “The 
prospects for 1938 making the sixth 
successive year of improvement are 
not so encouraging.” During the 
first seven months of this year, he 
said, the total tire production was 
1,265,211, a decrease of 478,000. Fur- 
ther evidence of decline is shown 
by the fact that in the first seven 
months 31,360,627 pounds of crude 
rubber were imported, which is 
6,229,693 less than for the same 
period of 1937. ~ 

The average number of employees 
of the rubber industry in 1937 was 
13,298, which was 943 more than in 
1936 and 2,632 more than in 1933. 
Wages and salaries paid to workers 
in the industry totalled $15,534,492 
in 1937, an increase of 1,835,749 over 
1936 and of $4,925,825 over 1933. __ 

The rubber industry paid $4,200,- 
207, in taxes of all kinds in 1937. 
This total represents an increase of 
$338,917 over 1936.. There has been 
an increase of $3,654,083, no less 
than 669%, in the taxes paid by as- 
sociation members in the past 17 
years, he states. 


| Mining Dividends | 


Rate Sept.26 % 
Anglo-Huronian Oc 2. 3.3 
Beattie Gold 1.00 10 
Bralorne Ic +- 6.25 12.1 
Buffalo Ankerite $1 11. 8.5 
Bulolo Gold $3 10.9 


Can. Malartic 8.6 
Cariboo Gold 8 
Central Patricia ... 
Conlagas 

Coniaurum 206 cose 
Cons. Smelters ... 

Dome Mines ..... batebs $2 


5 


Falconbridge ..... eves, JOC 
Gunnar Gold .......... t3¢ 
Hedley Mascot .... 12c+4c 
Hollinger - 65ce+45c 
Howey Gold 4c 
Hudson Bay 

Inter. Mining 

Int. Nickel, com. .. 

Island Moun 

Jack Waite 


= 
~ 
uo 


MAowans.... 


. 

e— 
-2 
oe 


5 | Kerr Lake 


Kirkland Lake 8c 
Kootenay Belle .... 16c+2c 
Lake Shore 

Lava Cap M. ..ssecceeees 
Little Long Lac ... - 20c 


——— 


. 3 
McKenzie Red Lake .. 12c 
McKinley Sec. «..-++++++ 5e 
Moneta : . 
Noranda ccocces. $8 
Nipissing ...«.+cceseess 15¢ 


20 North Empire i Svote 50c 


Oro Plata .a...ssoveees. 14C 


Pamour Pore. esececes ti2c 
Paymaster .. 
Pioneer, B.C, .p++++++++ 
Pickle Crow . 
Placer Develop. ..... 


w 


veseceeeees $1C 


. Seen, 
s8 SkReees 


San Antonio ...+se-+-++ 
Sheep Creek ....++. 1 


MM. secese 8c 
— —_ eee 20c + le 


Siscoe 
Sudbury Basin .... 10¢ 
Sullivan Cons. «.+++-+++ be 
Sylvanite eove 200 +5c 


- eeeeerr 40c +5e 
ene eet ere 


seepevoesecs, 3 ae 
eveer 40c + 30c 


*Yield includes bonus, 


13 
*9.2 
*10.4 
°7.7 
9.5 
*10 


2S. wee 
8 223S3e 


Ventures 

Wright-Harg. 
tinitial, 
tinterim. 


a 
DIVIDEND NOTICES 
San Antonio Gold Mines 
Limited 
(No Personal Liability) 


Interim Dividend Number Ten 
tice is hereby given that a divi- 


seen capil Sco 


25 


Tey 
We 


of $71,295 
ore Providing for 
Depreciation 
From Our Own Correspondent 

MONTREAL.—Federai Grain Ltd. 
reports a sharp drop in earnings in 
the year ended July 31 last, there 
being a deficit of $71,295 before pro- 
viding for depreciation. This com- 
pe with a deficit of $84,611 in the 
936-37 fiscal year after making pro- 
vision for depreciation of $110,113. 

While no provision was made for 
depreciation in the 1937-38 fiscal 
year, a substantial amount was ex- 
pended for repairs, modernizing 
obsolete elevators and installing 
modern equipment to meet chang- 
ing grain handling methods. 

The company enjoys a\ strong 
liquid position, cash alone émount- 
ing.to over $1.4 million. Working 
capital amounts to $1.2 million. 

During the year $141,000 of first 
mortgage bonds were redeemed, 
leaving $3,254,000 outstanding at 
July 31 last. 

Sells Terminal Elevator 

H, E. Sellers, president, reports 
the company completed a satisfac- 
tory arrangement at the close of its 
fiscal year for the sale of one of its 
three terminal elevators at Fort 
William. Payment will be made in 
equal annual installments, including 
‘principal and ‘interest, and will be 
spread over a number of years. 

ortgage receivable of $340,000 
shown by the balance sheet repre- 
sents the balance due on this trans- 
action. The company continues to 
operate two Lakehead terminal ele- 
vators with a capacity of 5,250,000 
bushels, 

Value of fixed assets, at cost, car- 
ried in the balance sheet at $8,230,- 
962 is $506,789 lower than a year 
ago. Value of fixed assets after de- 
ducting depreciation reserve is 
$330,520 lower at $6,179,536. The re- 
duction in this item results largely 
from sale of the terminal elevator 


mentioned above. 
Inceme and Surplus Account 
Years Ended July 31 
1938 1937 


$ 
276,747 
780 
1,218 
500 


Oper. profit 

Less: Exec. salaries ... 
Legal fees ° 
Directors’ fees 

Add: Inc. from invest. 


Net earnings 
Less: Depreciation .. 
Bond int. & prem... 
Loss on rebldg. elevs. 
, Prov. for moving 
elevs. 
Organ. exp. w/o. 


Deficit for year 
Add: Prev. surplus .. 


Balance forward 320,142 
Working Capital 
1938 


Current assets 


Current liabilities .... 355,603 


Working capital ...... 1,344,044 


Commodities 


The commodity markets, like all 
others, have been reflecting the pos- 
sibility of war in Europe though 
fluctuations continue slight. Wheat 
has made the biggest advance and 
to a much lesser extent has been 
followed by copper. Other war sen- 
sitive lines, like rubber and cotton, 
however, have been easier or.merely 
steady. Livestock prices have de- 
clined. Net results of all changes 
has been a slight gain in weekly in- 
dices, no change im. those showing 
monthly fluctuations, 

Even if Europe should finally de- 
cide to uncover gun muzzles this 
month, no very sharp rises in com- 
modity prices are anticipated im- 
mediately. Observers point out that 
potential belligerent countries have 
already loaded up heavily with cop- 
per, nickel, lead, iron scrap and other 
sinews of war, and accumulations of 
most foodstuffs, including wheat, are 
ample to take care of any unusual 
demand for the next few months, 

Quite probable any war demand 
for the time being might not fully 
compensate immediately the collapse 
of peace buying. Eventually, of 
course, all commodities would rise 
with a continuance of any large scale 
war, but a jump would not necessar- 
ily automatically follow a declaration 
of hostilities. 

Price Range 

Same 

Latest 

week 

cocvese 98.25 

9.75 10.10 

10% 10% 

0825 0825 

1606 .1608 
03 ; 


1.78 
69% 
0542 
ll 


Weekly Indices 


Canada ‘D.B.8.) ... 74.5 

Do., Wood, Gundy 55.6 
U. S. Labor 78.3 
Dow Jones (future) 47.59 
Crumps (Bri eevee 71.9 


Cattle 
Hogs evece 
Copper, Ib. .....+: 
Cotton, Ib. ...+00. 
Rubber, Ib. ....... 
Sugar, raw. Ib. ... 
Silk, Ib. 

Wheat, Man. (bus.) 


Monthly Indices 


Latest Prev. last 
month month year 
a 84.2 83.7 
W'sale (Aug.) ... 76.0 85.6 
VU. 8. (July) 78.8 ‘ 87.9 
Gt. Brit. (July) ... 100.6 100.7 111.5 
Note: The base of indices is that 1926 
equals 100. he eee index is Board of 
Trede conver to 1930 base 
Base of price quotations is as follows: 
Cattle — Steers, , over 1,050 lb., top 
ice, Toronto pper-electrol 
ork: Silk — Japanese, 13-15 New York: 
Sugar — 96 degrees centrifugal c/f New 
York: Wheat — No. 1 Man. North, Ft. W.- 
Pt. A. Basis: Hides—No. 1 packer light. 


Mining Company 
Options 


Canada (D.B.S.) 
Retail (Aug.) ...- 


. 


ten . 
quent installments correspondingly ex- 
tended. 


Halerow Swayze Mines — Option dated 
Apr. 29 to H. F. Strong and L. 
5 cents by 
fo 
15 


t 
cents by 


oS ¥ A : ll 
et *e se eet a es 
U Se ae 
the Rw eee 
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: 


ts 


tainties Check « 
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_ Wheat Price Advance! 


‘War Purchasin Hampered by Fears of Interference 


~ But Sales 


ounting — Great War Price Jump 


Might Not be Quickly Repeated 


From Our Own Correspondent 
WINNIPEG.—While threat of war has dominated 


wheat markets, with 


sharp price advances recorded, the latter are still comparatively small 
when usual war prices are considered. Political dangers bring a good 
deal of buying into the market; but they also tend to interfere with 


routine business. 


Merchants on this'side of the Atlantic find difficulties and dangers in 
making commitments for shipment of specific quantities at specific dates. 
What freight space may be available, what foreign exchange may be 

orth, what ports or sea lanes may be closed, and what may be the finan- 
ial position of correspondents overseas and their ability to meet their 
obligations, are all considerations that tend to limit business. 

The feeling that if war breaks out the control by governments over the 
grain trade will be promptly extended to the completest possible degree 
also removes an incentive for forward trading. 


Big Volume Sales 


In spite of war uncertainties, 
however, a very large volume of 
business has been transacted. The 
Canadian Wheat Board apparently 
has made available considerable 
supplies, particularly of cash wheat 
for immediate shipment from the 
head of the lakes. It has been taken 
for granted for some time that if 
war breaks out, large direct trans- 
actions would take place between 
the Board and the British Govern- 
ment.’ 

With resumption of good thresh- 
ing and hauling weather, grain is 
pouring into country elevators at 
the rate of more than 5 million 
bushels daily. Shipments are being 
made from the head of the lakes as 
rapidly as vessels can be provided, 
and all available boats have been 
chartered for weeks ahead. The pre- 
vailing rate of 7 cents a bushel for 
lake freight to “Montreal, double 
the distress rate which prevailed 
frequently during the past year, is 
an indication of the pressure to get 
grain forward, while it also pro- 
vides an incentive to lake carriers 
to make every possible effort for 
rapid movement. The keenest de- 
mand has been for immediate sup- 
plies. Germany. has been a heavy 
buyer. 
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au Big War Supplies 


In trying to determine wheat 
price trends in the advent of war, 
the history of 1914-1919 offers only 
limited help. Observers point out 
that conditions today are not at all 
similar. 

Prior to the Great War Canada’s 
wheat acreage was only about half 
that of today and there have been 
similar large acreage increase in 
the United States, Europe, Northern 
Africa and Russia. Moreover the 
entry of Turkey into the Great War 
bottled up huge Russian supplies in 
Black Sea ports and there was left 
only abnormally short current crops 


in North America from which the 
Allies could draw freely. This fall 
wheat is abundant in the United 
and Canada, and there is little im- 
mediate likelihood of Russian sup- 
plies being cut off. 
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U. S. at Disadvantage 

United States wheat markets 
shared advances of the past few 
days with Winnipeg. The situation, 
however, makes for greater strength 
in Winnipeg than south of the line. 
True, there is a larger volume of 
American speculative buying, but 
the fact still remains that the 
United States has a large surplus of 
wheat, and war, for a time a‘ least, 
might impair, rather than expand, 
its ability to sell. Arrangements for 
subsidizing exports might fall down 
completely, shipping might be lack- 
ing, and there is always the possi- 
bility of neutrality legislation, and 
the “cash and carry” plan for deal- 
ing with belligerents limiting the 
export of commodities from the 
country. 


Short Route Favored 

Terminals at Vancouver have now 
become congested. A good deal of 
Alberta grain is now being con- 
signed east and terminal eleva- 
tors opened by the Government at 
Lethbridge and Calgary are also to 
be filled up. Freight rates from 
Vancouver have been advancing 
sharply, and the probability now 
appears that a smaller proportion of 
Alberta’s wheat will be exported 
from Vancouver than was expected 
a few weeks ago. War, or even the 
threat of war, tends to keep ship- 
ping concentrated on the shorter 
ocean routes. The advance in otean 
rates is tending to increase advant- 
age of Canadian over Argentine and 
Australian wheat, for ‘which, in 
cases of extreme emergency, it:may 
not be possible to find shipping 
space, 


Rust-proof Renown W heat 


Chosen to Succeed Marquis 


WINNIPEG.—Every possible effort 
is being made to save for seed every 
pound of the new rust-proof Renown 
wheat. This variety, developed by 
Dominion Government plant breed- 
ing stations, is generally regarded as 
the most likely to replace Marquis. 
At one time, it was believed that 
Thatcher, the only rust-proof wheat 
yet available in commercial quantity 
would have that honor. 

While Thatcher produces a berry 
of high quality its appearance is 
against it especially if it has been 
bleached by the weather. It is con- 
sidered important to maintain ap- 
pearance as well as the quality of the 
wheat exported from western Can- 
ada. Moreover, while Thatcher is 
immune to stem rust, the most dang- 
erous of the varieties of rust attack- 
ing wheat, it is not immune to leaf 
rust, which is capable of doing a 
good deal of damage. 

Renown so far has proved to be 
immune to any type of rust and pro- 
duces a kernel of appearance equal 
to Marquis. Possibly half a million 
bushels of Renown will be available 
for seeding next year and from then 
on sufficient to supply the needs of 
all districts where rust is most 


feared. 


From Our Own Correspondent 


Many farmers who grew Thatcher 
this year, while obtaining fair 
yields, nevertheless were disap- 
pointed in grades though weather 
and not wheat variety was probably 
responsible. One result was a good 
deal of uneven ripening, and the 
production of a certain numbex of 
green kernels in the crop, which had 
the effect of lowering grades, 


Eldorado Still Shipping 
Concentrates to Steel 


Radium-silver concentrates con- 
tinue to be moved out from Great 
Bear Lake by Eldorado Gold Mines 
as navigation remain open. Ship- 
ments for next year’s production of 
the Port Hope refinery have already 
gone forward and present movement 
is in the nature of “spring” ship- 
ments. 

Current mill production will be 
moved as long as weather holds and 
will be stored in warehouses en route 
on freeze-up. Shipments will thus be 
available for Northern Transporta- 
tion Co., ships in the spring before 
the opening of navigation on the 
Great Bear Lake section which is 
last to thaw in the spring. 


Prices 


(Cash Quotations) 

For Week 

Sept. 27 Prev. Week 
High Low High Low 
69% 61% 67% .63 
66 58 63% 59% 
64 55% 
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5 Whea MB% . 
6 Wheat ........ 47% 40% 
Feed Wheat .... 44% 37% . 


Competitive Export Prices: 
Sept.-Oct. shipments: 


No, 1 North. (Van.) «s+. 
No. 3 North. (Atlan,) 
Australian (afloat) ......- 
U. S. White Pac. (afloat) . 
Russian? (low quality) ... 
Russiant thigh quality) .. 


tSample afloat. 


Winnipeg Grain Futures 


Week to Sept. 27, 1988 


Co. | Crop year from 


Aug 1, 1938 
High Low 
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‘17% 
16% 
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PRIVATE WIRE SYSTEM 


GRAIN—STOCK—BONDS 
WINNIPEG, TORONTO, MONTREAL, VANCOUVER, 
VICTORIA ae 


A Complete Investment and Trading Service 


STOCKS ... BONDS 
GRAIN .... MINES 


MELADY, SELLERS & CO. LTD. 
Grain Exchange WINNIPEG Phone 92709 


THE CANADIAN CONSOLIDATED GRAIN 


COMPANY LIMITED 


Operators of Country Elevators in Manitoba 
and Saskatchewan and Terminal Elevators at 
Fort William and Port Arthur 
Grain Commission Merchants — Shippers and Handlers 
of All Grains 
Head Office: WINNIPEG, CANADA 


$--- — 
N. M. PATERSON & COMPANY. LTD. | 


Own and Operate 
One Terminal Elevator in Fort William 
109 Country Elevators 
‘ Total Storage Capacity 6,925,000 bus. 
31 Vessels on the Great Lakes 
Total Carrying Capacity 4,500,000 bus. per trip 
Head Office: FORT WILLIAM, ONT. ~ 


GRAIN 4 
MERCHANTS IcWorld frat © 


Owning and Operating 


Terminal Elevator at Port Arthur 
(Copsey 5,500,000 bushels) 


_ Over 200 Elevators in Western Conade SHIPPERS & 
EXPORTERS 


SAMES RICHARDSON € SONS 
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LAKE OF THE WOODS MILLING CO., Ltd. 
Makers of FIVE ROSES FLOUR 


Mills at 
Montreal, Brantford, Keewatin, Portage la Prairie, Medicine Hat 
DAILY CAPACITY 20,000 BARRELS 


Président 
FRANK 8S. MEIGHEN, C.M.G. 

Vice-President 
HUGH MACKAY, K.C. 
Directors 
JOHN W. HOBBS HUGH MACKAY, K.C. 
ISAAC PITBLADO, K.C. R. W. REFORD 
PAUL F. SISE G. W. ALLAN, K.C, ° 
RT. HON. LORD SHAUGHNESSY, K.C. 
Treasurer 
R. BR. HUTCHISON 


General Manager 
Cc. H. G. SHORT 


Cc. H. G. SHORT 
WALTER MOLSON 
J. W. PYKE 
FRANK 8. MEIGHEN, C.M.G. 
Secretary 
D. A. MacINNES 


be undertaken following a complete 
resurveying of the entire level with 
its extensive workifgs, Old veins 
and ore, shoots are to be examined 
and sampled. : 

Work is planned to locate the 
downward extension of the favorable 
ore shoot located at surface and 
opened up at the 200-ft. level, show- — 
ing a combined length of 170 ft.; with © 
values of $14 per ton. 


Beaverhouse Completes 
Dewatering Third Level 


Unwatering the third level of 
Beaverhouse Lake Gold Mines has 
been completed, according to infor- 
mation released by Bunker Hill Ex- 
tension Mines, holders of a large 
equity in the company. 

Washing down the workings is to 
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EXCELLENT TRAINING 
BY CORRESPONDENCE 


. Everyday more 
and more men 
discover that the 
way to ensure 


all-day “FACE 
FRESHNESS” is 


‘to shave with a 


ROLLS 
RAZOR 


$6.95 ano uP iroes 11381", 
* ROLLS SHAVING BOWLS $1.00, REFILLS 60¢ 


TOOLE, PEET & CO. 
LIMITED 
FINANCIAL AGENTS 


. Appraisers and Valuators 
Estates Managed 


CALGARY CANADA 


The Conditioning Club 


Exercises, Badminton, Table Tennis, 
Turkish Bath, Showers, Massages 
and Sun Bath. Individual attention. 


® RICHMOND 8ST. EAST. AD. 7487 


ete) 
MORTGAGE 


-ORPORATION -LIMITED 


VANCOUVER 
VICTORIA 
eae 


EDMONTON 
CALGARY 
SASKATOON 


Legal Directory 


Bonded with U.S.F. and G. Co. 


A. PAPINEAU MATHIEU 
B.C.L.K.C. 
Attorney at Law 


266 St. James W. Montreal, Can. 
Write or wire re Quebec Mining Laws 


MacKENZIE, THOM, BASTEDO, 
WARD & McDOUGALL 


BARRISTERS, SOLICITORS, ETC, 
Regina, Saskatchewan. 
Special atttention to Corporation and 
Commercial matters. 


DAY, FERGUSON, WILSON 
& KELLY 
BARRISTERS, SOLICITORS, Ete. 
JAMES & DAY. K.C. THOMAS 5. DAY 
array EMERSON MARTIN 
1116 FEDERAL BUILDING 
85 Richmond St. W. Toronto 2 


MCLAUGHLIN, JOHNSTON, 
MOORHEAD & MACAULAY 
-Barristers, Solicitors, Notaries 
302 BAY ST., TORONTO 
Telephone: Elgin 4217 
L. Macaulay, K.C., M.P.P, 

H. J. McLaughlin, K.C. 

WwW. W. McLa 
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See Market Situation 
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Fast Action Expected When Die is Cast Either 


ay—What Would War Mean to Gold Mine 
Operations?—Edmonton Booms. 


Ask Mr. Hitler. 


He knows whether stocks are going up or down. — 


Nobody else does. 


But look sharp. When the die is cast—either way—the market is almost 
sure to act awfully fast. If it is to be peace—even the kind of thing we have 
been calling peace in the past decade—the market can be expecfed to act 
promptly. If it is to be war, then, the market faces a new and conflicting 
set of factors almost as crazy as a battlefield itself. 

One thing about the Canadian stock market situation is very different 
now compared with 1914. To an unusually high degree, today’s is a cash 
market. Regulations and circumstances have kept margin holdings of the 
investing community at large very low. Furthermore, there is not yet great 
public participation in the market. Both factors will be important in com- 
ing days. There will—in any event—be less panic selling and a quicker 
appraisal both of real worth and of profit possibilities, either in war or 


peace. 


War on C 


redit 
What would war do to gold stocks, is a question a lot of people have 
been asking. Here are a few considerations, Who now holds most of the 
world’s gold? Britain and United States. The same countries have a very 


sizeable chunk of the world’s raw 
materials and a corner on others. 
Some have asked this question. 
Since everybody else will be wag- 
ing war on credit, some of them 
with hardly any gold, for a founda- 
tion, and since those two have the 
gold and the raw materials will that 
mean that the hunt for gold will be 
postponed and present supplies de- 
clared adequate for the time being? 

The question is a good one; save 
for this reason. Nobody knows the 
answer. The last war produced 
changes which few dreamed pos- 
sible, at least so soon, Only a 
babbler could predict events which 
another war would bring or which 
would follow it. 


Miners or Soldiers 

This practical consideration may 
be kept in mind, however. Getting 
men to work any kind of mine 
would probably be difficult. Nearly 
all mine labor is of a type im- 
mensely useful for war purposes. 
Because of the importance of base 
metal mines to the national econ- 
omy in such an emergency, it is 
conceivable that the Government 
might co-operate—even by con- 
scription—in seeing that they had 
all the labor required, 

Another practical consideration is 
the rising cost of operations in war 
time. Explosives, cyanide, lumber, 
steel, iron. Those are the big things 
around any mine. They are also the 
big things on a battlefront, Will 4 
government at war spare these 
things? Will their inflated cost skim 
too much profit off some operations? 


* ¢ @ 
Unique - 

On the other hand, Canada is in 
a unique position. Nowhere else in 
the world have such large and ap- 
parently rich areas been discovered 
where copper and gold come to- 
gether. Elsewhere copper comes 
with lead, zinc, silver, iron, nickel 
and sulphur. Yet Canada has Nor- 
anda, and vast, as as yet only par- 
tially tried, areas in northern Que- 
bec where copper and gold are pro- 
duced in the same operation. 

War would send copper prices 
skyrocketing, providing the extra 
profit to keep copper—and gold— 
mining profitable. 

i a me 2 
Wisecracks 

With the Con property pouring 
its first brick and the first for the 
Yellowknife, with more and still hot 
drill result news coming through 
about that giganti¢ territory, it ap- 
pears that Canada’s mining eyes 
are going to be turned northwest a 
good deal of the time. 

Important for the nation as a 
whole, the Yellowknife can mean a 
very great deal, particularly to the 
city of Edmonton. We have just 
come back from there, and the Al- 
berta capital is buzzing with hope. 
Calgary has long had its oil busi- 
hess. Edmonton has very little in- 
terest in oil and loftily wisecracks 
about Calgary enthusiasms. Calgary 
would probably do the same about 
the Yellowknife if it ever looked at 


anything but oil. 
Gateway 


Gateway to an area larger than 
the whole of Europe,“Edmonton is 
pretty confident that it will be to 
the Yellowknife what Toronto is to 
Kirkland Lake and the camps of 
northern Ontario, what Montreal is 
to northern Quebec. 

There is a good deal of money in 
and around Edmonton. To put it 
very mildly, the city was built on 
the grand scale, especially as re- 
gards roads which stretch miles into 
the country. Two stores, Eaton’s 
and Hudson’s Bay, now under con- 
struction, are also on the very 
grand scale. 

Unless the sorry unexpected hap- 
pens and the Yellowknife is disap- 
pointing, Edmonton will likely soon 
realize its long dream of getting its 
own stock exchange. It is under- 
stood that the quest for a charter 
was nearly successful last year. 

Edmonton is all in the mood for 
“going to town.” 


ve om > 
Insides 
Still another use for nickel. This 


lo-Huronian 
Loss Is 13.4¢ 


Share Value Estimated at 
$4.24—Read-Authier 
Holding Increased 


Net loss of 13.4 cents is reported 
by Anglo-Huronian for year ended 
July 31, 1938, compared with profit 
of 80.4 cents the previous fiscal 
year. Loss of $300,750 on securities 
sale in 1938 as compared with 
profit of $1,030,997 the previous 
year, was chiefly responsible for 
the poorer showing. 

Fair asset values, as estimated by 
directors, was maintained at $4.24 
per share, in spite of the decline of 
the securities market. The previous 
year it was $5.53 per share. 

Holdings of Read-Authier shares 
have been increased and a distri- 
bution of Lamaque and Sigma 
shares is expected shortly. In addi- 
tion, shares will be received in 
another company which will take 
over remaining Read-Authier 
assets. 

Privateer Mines, in the Zeballos 
area, B.C,, is the latest addition to 
the company’s portfolio. 

An option has been taken on the 
“Blue Ice”, group of claims, Hobson 
Creek area, Kamloops mining dis- 
trict, B.C. A length of 110 ft. has 
been opened at surface averaging 
$10 across 16 ft. Diamond drilling 
is being arranged. 

Exploration at Mace Gold Mines 
has so far failed to locate new ore 
bodies. Ore recovered in old shoots 
allowed milling to continue on a re- 
duced scale. 

Balance sheet as at July 31, 1938, 
shows current assets of $7,135,737 
including cash of $1,127,019, market- 
able securities of $5,593,641 (market 
value $4,955,000), and secured loans 
of $208,120. Current liabilities were 
$246,103. 


East Malartic Mines 
Reports on Progress 


East Malartic Mines darried out 
1,152 ft. of drifting, crosscutting and 
raising during the last half of August, 
according to a progress report issued 
by J. R. Norrie. In addition, 10,420 
cubic feet of slashing was carried out. 

The east drift at the 485-ft. level 
was extended an additional 53.7 ft. 
during the period, averaging $5.34 
for the distance with the entire 
length of 407.9 ft. of drifting, now 
completed to the east, averaging 
$7.59 per ton. Drifting has now 
opened up a length of 1,457 ft. of 
continuous ore at this level averag- 
ing $9 per ton. 

A drill hole put out north from the 
485-ft. level east drift intersected 9 
ft. averaging $6.72 per ton. Another 
hole drilled northeast from the 670- 
ft. level east drift encountered 45.6 ft. 
averaging $6.13 per ton. A third drill 
hole up at 55 degrees from the face 
of the 2-7 north crosscut encountered 
9 ft. averaging $5.13 and 368 ft. aver- 
aging $4.89 per ton. 

Development crosscuts and hori- 
zontal drill holes on the 670-ft. leyel 
show that width and grade are better 
on this level. Mill and other con- 
struction work is stated to be prog- 
ressing favorably and development 
of stopes Nos. 1, 2 and 3 at the 335- 
ft. level is proceeding rapidly. 


Chesterville is stated to have cut 
the “D” or third ore body in a cross- 
cut at the second level. The crosscut 
is stated to be in ore for 36 ft. with 
ore still showing in the face, Values 
for the first 15 ft. are stated to be 
above mine average with values for 
the balance not yet received. 


steel. i 
Directors feel that the company’s 

position would be more secure if it 

owned or controlled its own chrom- 


ium, molybdenite, col 

are being in ted, There are 
stated to be unlimited deposits of 
this type of ore in different parts of 
the world to be treated profitably 
by the Udy process and which here- 
tofore were of little or no commer- 


cial value. 
Two main proposals were to be 


‘|submitted to the meeting with the 


object of financing a commercial 
unit, providing working capital, and 
for retirement of advances by N. A. 
Timmins Corp. The first proposal 
was an increase in authorized capi- 
tal from three to four million shares. 
The second involved authorization of 
$1.5 million of 10-year 5% redeem- 
able mortgage bonds with $1,250,000 
to be issued. 

The $1,250,000 bonds were to be 
offered shareholders together with 
500,000 shares of stock on basis of 
$100 par value bonds and 40 shares 
stock for $100. Rights expire Oct. 31. 

Subject to pro-rating no limit is 
set on the amount shareholders may 
subscribe. N. A. Timmins Corp., has 
agreed to underwrite the issue at the 
same price. 

Proposed plant in Sault Ste. Marie 
is estimated to cost $400,000. Earn- 
ings are estimated at $250,000 per 
annum before interest and taxes, but 
after depreciation although variation 
in certain factors may alter results. 
This estimate is considered con- 
servative and earnings might reach 
$400,000 a year. 


Paragon Makes 
Stock Offering 


New Vancouver Hat Com- 
pany Puts Preference 
Shares on Sale 


Paragon Hat Manufacturing Co., 
Vancouver, B.C., is making a publi¢ 
offering of 21,500 cumulative 7% 
preference shares at par value of $10 
a share. A bonus of two com- 
mon shares may be given with every 
preference share, if directors so de- 
cide. 

The company was incorporated in 
British Columbia on June 3, 1938, 
head office and plant in Vancouver. 
It will manufacture fur and woven 
felt hats. 

Authorized capital consists of 25,- 
000 preference shares of $10 par value, 
and 150,000 ordinary shares of no 
par value. Subscribed stock at July 
7, 1938, was 3,850 shares of prefer- 
ence and 107,700 ordinary shares. 

Frank Gaspar, Vancouver, received 
3,500 preference shares and 107,000 
ordinary shares in consideration of 
machinery, trademarks, land and 
building and other assets. The com- 
pany entered into a five-year con- 
tract with Mr. Gaspar, specifying a 
minimum salary of $150 per month. 

The amount fixed as the minimum 
subscription on which the directors 
may proceed to allotment is $3,500, 
comprised of: $500 for installation of 
machinery and equipment; $1,500 for 
additional material and processing, 
and $1,500 for preliminary expenses. 

the assets are free of encum- 
brances, with the exception of the 
land and building acquired, on which 
there is a balance of $4,800. 

Directors are: Frank Gaspar, John 
M. Chesman, John E. Sears, John 
Watson and Leslie R. Mason, all of 
Vancouver. 


Sale of Goodsite Mining 
Shares Is Forbidden 


As a result of information supplied 
by the Toronto Better Business 
Bureau, the Ontario Securities Com- 
mission has ordered discontinuance 
of the sale of Goodsite Mining Syn- 
dicate shares, 


August Gold Production: 
$8,829,381 in Ontario 


Ontario produced $8,829,381 in gold 
during August, from 56 mines, com- 
pated with $8,894,877 in July from 
52 mines. The decline of $65,496 was 
attributable to slightly lowered pro- 
duction from mines in the Porcupine 
area. Other producing areas, Kirk- 
land Lake, Matachewan, Sudbury 
and the northwestern fields, all im- 
proved their positions slightly, 


Cline Lake Gold Mines commenced 
production in August, while Deep 
Lake, Minto and J-M Consolidated 
alsq resumed milling operations dur- 
ing the period. Preston East Dome 
made a small shipment from recov- 
ery in sampling operations. 

Ontario production for first eight 
soars of 1938, with totals fop 1937, 

ollow: 


Monthly Output of Ontario Mines 
1938—-—_—_— 


Tons 


Total 

Kirkland Lake-Larder Lake Area: 
f= to June 
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4,174,770 
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Recent Big Producers in 
ew Interest— 
eld’s Life is Now 


ew Comer of Field Create 


ens to Preserve 
nder Consideration 


From Our Own Correspondent 

CALGARY —Far from drying up the expenditure of more money to 
open up new wells arid to prove new territory as predicted by some when 
its proration orders went into effect, the Alberta Conservation Board state 


they have received many applications from several operators for permits 


to drill wells in the Turner Valley area, 

The Board would not disclose the number of permits requested, but 
information indicates that drilling will commence on at least a dozen new 
be! wells during October. r. 

The cost of drilling a well in Turner Valley ranges from $135,000 to 
$165,000. Tanks and other equipment at the well heads costs another 
$25,000. Consequently a 12-well programme involves expenditure of over 


$2 millions. 
oO rs Reassured 


spurt in drilling can be attributed to several factors: the operators 


wanted to know how the Conservation Board’s regulations were going to 
affect the crude producers. It is¢—————————————————————" 


now generally conceded that prora> 
tion orders are in the interests of 
the field. Nearly all agree that pro- 
ration will mean a much greater 
ultimate recovery of oil and profit 
to the producer. ' 

Another factor greatly stimulating 
development in the south end of the 
field is the fact that Royalite 32 
York 1 and Sunset 2, located in that 
area, which have come into produc- 
tion in recent weeks, are among the 
largest producers in the field. As a 
result, it is unofficially reported that 
five new wells will be drilled in 
that immediate area, 

It is wumofficially reported that 
Anglo-Canadian Oil Co, will com- 
mence drilling two wells shortly on 
the S.W.% of Section 17, Township 
18, Range 2, west of the 5th. 

York Oils are now moving equip- 
ment from their No. 1 well to their 
No. 2 location about a quarter of a 
mile northwest of their No. 1 well. 
About a half mile southwest: of 
York No. 2 on the northeast corner 
of Section 18, Inland Development 
Co. has arranged to drill a well. On 
the same quarter section a syndicate 
headed by Lucky Welsh is reported 
to have secured acreage and will be 
drilling shortly. 

. 


Derrick is Up 

National Pete No. 3 will start 
drilling immediately in LS.D. 14, 
Section 32, Township 18, Range 2, 
West of the 5th. Scottish Pete has 
erected a derrick in L.S.D. 12, Sec- 
tion 19, Township 18, Range 2, West 
of the 5th. The Royalite Co. has 
erected a derrick for their No. 37 
well on L.S:D, 15, Section 32, Town- 
ship 18, Range 2, West of the 5th. 
East Creek No. 4 is resuming drill- 
ing of their No. 4 well, just north of 
Royalite No. 37. ‘ 

A few miles north of the Vulcan 
Brown area, a_ three-well pro- 
gramme is reported to be under way 
in which several companies are in- 
terested. 

Wildcat structures are still very 
much in the spotlight. There are 
now 19 wells being drilled on new 
structures and most of the com- 
panies involved are fully financed, 
which means the tests will be com- 
pleted. 

Last week saw a new company 
incorporated to test another wildcat 
structure known as The Quaich. It 
is located about 150 miles south and 
west of Calgary in the foothills area, 
“Quaich” in Scotland means “bowl.” 
A Scottish geologist, Cunningham 


Craig, discovered this structure sev- 
eral years ago. 

About 15 years ago, Gap Oils 
drilled afvell to 700 feet, but opera- 
tions were discontinued on account 
of lack of finances. The present 
group expect to make a deep test. 


Nearing Completion 

Wells nearing completion are 
Brown Oil No. 5 and Consolidated 
No. 1. Both wells are now over 60 
feet in the producing horizons, at 
around 6,700 feet and 7,500 feet re- 
spectively. These wells should be 
completed in another week or 10 
days. 

Home Oil No. 2, considered an 
important test well, located in the 
north end of the Turner Valley 
field, is drilling below 6,900 feet. 
From present geological informa- 
tion it is expected the lime will be 
contacted at around 7,500 feet. 
Should this Home Well prove a pro- 
ducer, it will greatly extend the 
Turner Valley field. 

Other wells nearing the lime are 
Davies No, 4 at over 6,500, and West 
Turner No. 3 at over 6,300 feet. 


Study Repressuring 

At least two oil outfits are now 
studying possibility of repressuring 
wells in Turner Valley, this adding 
to their life, or staving off the day 
of pumping. 

Doubt that repressuring of the 
Turner Valley producing horizon 
could be successfully accomplished 
was dispelled by a repressuring ex- 
pert from the United States, J. B. 
O’Connor, vice-president of Clark 
Bros., brought here to advise on the 
situation. 

Mr. O’Connor claims his firm has 
installed repressuring plants in US. 
fields -where the ‘conditions were 
almost similar. He stated there 
were several problems to overcome. 
One of the greatest was the number 
of operators involved and the diffi- 
culty of getting them, to unite on a 
common enterprise of this kind, the 
variations in rock pressures, and 
other factors 

It is explained the repressuring 
plant could be operated as a field 
unit, or several operators could get 
together and install a plant for their 
own wells. In several Texas fields, 
the latter method is used. The ex- 
perts say as yet it is too early to 
estimate the cost of a plant, but 
said $2 millions_might be an ap- 
proximate figure. 


Hollinger and Mining Corp. 
Make. Deals in Opeep’ Lake 


From Our Own Correspondent 


SUDBURY.—Reports of two deals 
having been completed with pro- 
minent mining companies for prop- 
erties in the Opeepeesway district 
are indicative of the interest which 
continues to be shown in this 
region. 

It was reported authoritatively 
that Hollinger has acquired an 
option on the Burscot Syndicate 
of six claims on the northwest arm 
of the lake, for cash and a block of 
shares in a company to be formed. 
The property is located about five 
miles to the northwest from the 
original discovery by Bert Jerome 
for Mining Corp. 

The other deal reported is that 
in which Mining Corp. secures the 
Shannon claims, a group of 13 ad- 
joining the Jerome find. J. A. 
Shannon, of Sudbury, is owner. 

On the Burscott property the big 
company plans a further diamond 
drilling campaign, and, Archie Bur- 
ton, of Sudbury, one of the prin- 
cipals of the vending syndicate, has 
a contract to drill 5,000 feet. Prev- 
ious work done by Mr. Burton gave 


Red Lake Gold Shore 
Stops Mill; Ore Gone 


Mining and milling operations 
have been suspended at Red Lake 
Gold Shore Mines following exhaus- 
tion of ore above the 1,000-ft. level. 


Joint ‘report on operations by 
John W. Shaw, consylting engineer, 
and E. P. Sawyer, resident engineer, 
recommends sinking of the winze 
and opening up a new level as well 
as other additional exploration. It is 


146 | estimated $100,000 should be raised 


before consider resum: 
operations, #4 gests 
A second report by J. L. Ramsell 


150 | Of McKenzie Red Lake Gold Mines 


states it is doubtful if finding of new 
ore at depth similar to that on upper 
levels would warrant the extra ex- 
penditure involved in development 
at depth. 


encouraging results. Five shallow 
drill holes were put down, and an 
average of $9.50 per ton was secured 
over 20 feet. All five holes inter- 
sected the vein, Mr. Burton states, 
and drilling covered about 350 feet 
along the strike. 

Private interests are stated to 
have secured an option on the 
Taylor group of 17 claims, about 
three-quarters of a mile northwest 
of the Mining Corp. boundary. It 
is announced an active exploration 
campaign is planned on showings 
that have already given good pro- 


John McCullough, a pioneer Sud- 
bury prospector, has 11 claims in 
Osway and four in Huffman town- 
ship, in one block. Work is now 
proceeding. These claims tie on to 
the Shannon and Mining Corp. on 
mae — 

e original discovery, Mining 
Corp. now has about 30 men explor- 
ing the vein on surface ‘and dia- 
mond drilling. 

The area of staking has been con- 
siderably enlarged in the last two 
or three weeks, and the Sudbury 
recording office records show that 
over 500 claims have beer regis- 
tered. 

Surveyors are reported going in 
to survey a road from Ramsey on 
the C.P.R. to the new field, which 
is located almost midway between 
the Canadian National and Canadian 


Pacific railways. 
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WHY DOES ANYBODY 


BORROW FROM A BANK? | 


WHY does anybody borrow money? 

Here is the answer: Usually to make a profit or to 
use the money for his advantage. 

Be the borrower a farmer, marketing organization, 
lumberman, miner, fisherman, rancher; manufacturer 
—none ever borrows from a bank and pays interest 
except to gain a benefit outweighing the interest 


charges. 


Every Canadian dollar represents tangible wealth 
already produced, or wages paid for services rendered. 


Every Canadian dollar issued can be described 
accurately as to purpose; as a wealth-producing, 
wage-paying, profit-seeking dollar. 

Occasionally some borrowed dollars become temporarily 


deadweight deb haps you 
through vende de-nehed na 
prices and brighter jbusiness, the 


better season, better 


‘er a loss for a season 
calamity. But with « 


loser has a chance to recover his 


“I borrow $1,000 from the 
bank, paying interest because 
the bank is rendering me a ser- 
vice,” one man instances. He 

on thus: 

“**Why do I borrow the $1,000 ? 

**To use ip a business deal and 
make a prolit. 

“My deal concluded success- 
fally, [ repay the bank and have 
a profit of say $100, which I put 
to my credit in the bank. 

“The bank has back its $1,000 
and interest, and I have $100 I 
didn’t have before. 

“Multiply that borrowing of 
mine, my use = the pase my 
repayment and my t, b 
many borrowers, day cht ea 
and you see what is happening 
as a continuous revolving pro- 
cess throughout the year in the 
business world.” 

A farmer borrows for seed, 
cultivation or harvesting; a 
fisherman borrows for bait, boat 
or wages; a manufacturer bor- 
rows : ane materials be- 

rica to pay wages to 
finish and market hve good: 


but none of these borrows es 


cept in the hope of to 
himself, in su i _—S 
of others, — 


Banking is not mysterious. 
i. farmer’s co-operative mar- 

ting organization uses bank 
credit so that the farmer may 


get cash for his at the © 


elevator without waiting for it 
to reach Li . 

A merchant ws from the 
bank and is enabled to pay his 
bills early, take advantage of 
discounts, and pass part of his 
saving on to his customers, 

A small farmer with 20 hogs 
borrowed $50 for feed, paid 

for $100 more 


$1.75 interest and was 
to sell his 
than he would have got on an 
earlier market. His net profit 
was $48.75. That is an authentic 
case. Here is another: 
A hog-raiser on“a scale 
$100 interest on a for 
He writes us that he made 
a net profit of nearly $2,000. . 
These are ingtances of the 
kind of services bank credit, ex- 
changed for individual 


> 


orms as ane routine, 
PConad Rirennenanyen 
supply scores of similar ce 


notes, bank notes, deposits. 

Chartered banks now issu 

their notes up to a legal limit of 

cent of their paid-up 
capital. Yearly this is being re 
duced and the right of note 
issue as steadily vested in the 
Bank of Canada. 

A chartered bank’s notes are 
the first on its assets. In 
case of trouble they must be 

id off before a single cent can 

paid on deposits or on aay 
other debts owed by the bank. 
To make doubly sure that notes 
will be redeemed, each bank 
pays into a fund held by the 
oe of F — an — 

equal to five per cent. 

the average of its Seal notes 
outstanding. This is called the 


- “Bank Circulation Redemption 


Fund.” The total of this fund is 


available for the of ree 
“ ing the lepietiog notes 


Notes ofthe Bank of Canal 
are money—| tender—cash 
—that Bank's notes and .do 
— are backed (July 34 
938) by 56.26 per cent. of gold 
and silver bullion and foreig® 


exchange. 

Notes of the en banks, 
too, are mone 
to pay; deiey dollar backed by 
more than twenty dollars 
assets. They are redeemable, @ 
demand, in cash. 

Your deposit in a chartered 
bank also is money—you @ 
buy things with it. It arose fres 
your labour, uction 
thrift. It is redeemable in ca 
It is a measure of your 
wealth. You may make 
ments by cheque upon it. 
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October 1, 1988 


Preston E. Dome Inco 


Mill Contract Let 


Initial 300-ton Capacity 
Allows Room For 
~ Expansion 


preston East Dome Mines has let 
the contract for a construction of a 
300-ton mill with an all cyanidation 
flow sheet. Flexibility is stated to 
characterize the mill design and with 
the addition of another Symons cone 
crusher and ball mill, capacity can 
be doubled. 

As and when the company finds it 
feasible to treat the ore by the 
criginally planned metallurgical 
treatment, the mill will be capable 
of treating upward of 1,000 tons per 
gay with the addition of flotation 
equipment and some minor addi- 
tional machinery. 

Further development will have to 
be done before that tonnage can be 
obtained but it is not anticipated that 
it will be long before it will be found 

ry to add the equipment to 
step the tonnage up to 500 or 600 
tons per day. ? 

The contract for the construction 
of the mill has been granted the Can- 
adian Comstock Co, Ltd., and build- 
jng will be commenced forthwith. 
the mill was designed by the Pres- 
ton engineers, the details being pre- 
pared by J. Mitchell of the .com- 
pany’s staff. 


will not be in full swing Octo- 
bér, International Nickel has now 
under way a mining development 
that will dwarf any previous oper- 
ations in Sudbury or in any mining 
district in Canada—the commence- 
ment of open pit mining at the Frood 


At present construction of a 6,000- 
ton crushing plant is in progress, as 
well as an addition to the Frood ore 
= plant and incidental equip- 


Initial steps of levelling off the 
ore outcrop have been taken and 
work has been well advanced along 
the hanging wall of the ore body. 
Oftizial estimate is that it will take 
over 18 months to level off the out- 
crop to the general surface eleva- 
tion of the territory, after which 
mining below the general surface 
will be commenced, 


i eee Tons of Ore 
e open pit operations eventually 
will be varried on Over an oren about 
4,000 feet long by 400 feet wide, and 
it is estimated that the huge hole 
will yield about 40,000,000 tons of 
ore and 18,000,000 tons of waste. 
The new plant is located about 400 
feet northwest of Frood No. 3 shaft, 
and its capacity will be 6,000 tons 
per eight-hour shift. The all-steel 
jaw crusher, more than 15 feet high, 
will handle chunks of material up 


‘CHARTERED ACCOUNTANTS 


CAN YOU 


ANALYZE 


YOUR BUSINESS OPERATIONS? 


How much should be the net profit of a given business? This 
question is all too often ignored by the owner of a business to the 


detriment of his income from it. 


An accounting system, 


inadequate to the needs of a business, fails to record and analyze 
the results of its operations. Consequently weaknesses and jn- 
efficiencies pass undetected. Usually the installation of a system 
properly designed to suit the requirements of a particular busi- 
ness will prove to be of considerable financial benefit. 


Here is an interesting illustration. A Pacific Coast tug-boat 
operator, owning a fleet of six boats, had been receiving an aver- 
age net return from operations during recent years of an amount 
represented here as 10x. During the whole time he had been 
carrying on the business his accounts had never been audited, but 
circumstances arose which made it necessary for him to have 
them examined by an expert accountant. 


During such examination the accountant observed that the 
accounting system was inadequate, in that it did not show the 
operating results for each tug. He recommended the use of a new 
system designed to give the business owner a clearer picture of 


his year’s operations. 


The system was installed and at the close of the following 
year the accounts showed that although the net profits were still 
10x, four boats had earned an aggregate net profit of 12x while 
the other two had each suffered a loss of 1x. 


The tug-boat operator, grasping the significance of this revela- 
tion replaced his two old boats with two new ones. The succeed- - 
ing year’s operations yielded a net profit of 19x in comparison 
with the 10x earnings of previous years. 


This simple case illustrates effectively the service that can be 
and is being rendered to the business community by the 
Chartered Accountant. His training and specialized knowledge 
well qualify him to design an accounting system from which the 


individual business owner can 


draw conclusions and opinions 


which will enable him materially to increase the operating effi- 


ciency of his business. 


One of a series of brief discussions of 
the work of the chartered accountant. 
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six feet in diameter, The 
is expected to be 4,000 tons 
is situ- 
on from 


will 
or road-building and main- 


35-Ton Trucks 


The trucks, two of which were re- 
cently delivered, are the largest en- 
in this kind of hauling in 
North America. They are of 35 tons 
capacity, and they will work in con- 
junction with the electric shovels 
which handle 4% tons every 30 sec- 
onds. The laden weight of each 
truck is 115,000 pounds. Each unit is 
powered by a Diesel engine develop- 
ing 150 b.hp. at 1,800 r.p.m. Com- 
plete ability to manoeuvre in every 
desired manner is assured by a wide 
range of speeds, two forward and 
two in reverse. 

The bodies of these trucks are of 
21-cubic yard capacity, arranged for 
end dumping, and there is an integral 
hoist to provide a dumping angle up 


| to 65 degrees. The cab, of all-weather 


type, is of enclosed steel construc- 
tion, and shatter-proof glass is em- 
ployed. There are no running boards 
or aprons, but rail car type, steps 
are fitted. The driver’s seat is of 
the hydraulic pedestal type, with 
‘sponge rubber cushion. The cab is 
equipped with a windshield wiper 
of the double air push type, and also 
with a heater and defroster. 

For bilast-hole drilling four churn 
drills are to be used. Each of the 
nine-inch bits in these drills weighs 
600 pounds. Holes are to be drilled 
from 18 to 25 feet apart. 


To Effect Greater Economies 


As intimated when the Frood sur- 
face mining project was first an- 
nounced, the programme does not 
call for increased production, but 
has been initiated to effect greater 
economies in mining costs and to 
balance ore treatment and output. 
The combination of open pit mining 
and mining underground will as- 
sure an average grade of ore over 
the future life of the mine. The 
open pit ore, of course, will be of 
considerably lower grade than the 
average now being treated, but in 
view of the methods employed and 
the huge daily tonnage handled it 
will be low cost material. 

While this new Frood mine de- 
velopment is making headway and 
will be in full swing by early fall, 
the censtruction prpgramme at the 
company’s Levack mine is up to 
sehedule. The-new shaft has been 
sunk to a depth of 2,000 feet, and 
new levels are being developed pre- 
paratory to providing additional ore 
when demand arises. At the same 
time work is proceeding on the new 
crushing plant and other surface 
buildings. The new shaft is of the 
same dimensions as the No. 5 at the 
Creighton mine, 30 feet by 1842 feet 
outside the timbers, It has a hoisting 
capacity of 4,000 tons per day. 


Good Physical Condition 


The physical condition of Inco’s 
mines and plants is therefore at a 
high state of efficiency, and they 
are being placed in-a position to give 
maximum production when neceés- 
sity arises. While the first half of 
the year showed a substantial fall- 
ing off in sales of metals, President 
R. C. Stanley recently reported that 
a slight upward trend had been 
noticed after business had bottomed 
in May and June, The management 
is hopeful that the last half of 1938 
will reveal considerable improve- 
ment over the first six months. 


Yama Gold Mines Drilling 
Cuts Values in “B’’ Zone 


Three diamond drill holes put 
through the B ore zone of Yama 
Gold Mines have indicated a length 
of 215 ft. averaging $16.51 per. ton 
across a width of 40.6 in. at a depth 
of 250 ft. The latest hole completed, 
No. 28, returned a value of $11.55 per 
ton for 4 ft. of core at a depth of 
548 ft. 8 in, in the hole. 

Hole No. 28 also cut the D ore 
zone with preliminary assaying re- 
turning values of $5.25 per ton across 
4 ft, 11 in. and $3.50 across 18 in. 
This hole is stated to line up with 
14 ft. 9 in. in Hole 16 to the west 
and 8 ft. § in. running $12.16 in 
hole No. 14 to the east. 

Hole No. 29 cut a north ore zone 
showing a width of 20 ft, averaging 
$5.26 per ton with lower values ad- 
joining. A rock trench is now being 
blasted across the full width of this 


zone. 


Fairview Amalgamated 
May Get 300-ton Mill 


Frem Our Own Correspondent 
VANCOUVER.—British financial 
interests are now negotiating for the 
tion of controlling interest in 
Amalgamated Gold Mines 


Fairview Amalgamated was the 
subject of considerable turmoil be- 
tween interests of share- 
holders during the past summer, but 
most of the differences are believed 
have been settled. ac ai 
reports concerning deve 
the mine are distinctly fav- 
costs of production have 
wn. 
mill has a capacity of 
but it is 
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For Manitoba 


‘ 4 


Believe Sunbeam Kirkland 
Will be Going Before 


Christmas 


From Our Own Correspondent 
WINNIPEG. — Hope is held out 
that Manitoba may have another 


close of this year, The property con- 
sidered a likelihood is Sunmbeam- 
Kirkland in the West Hawk Lake 
district and close to the interprovin- 


cial boundary of Manitoba and On- | 9888y 


tario. 

It lies 110 miles east of Winnipeg 
and is about 30 miles west of Ken- 
ora. Less than two miles from the 
National Highway, the mine is con- 
nected with it by a'road, widening 
and grading of which has just. been 
completed so that cars and heavy 
ee can be delivered right at the 

t. 

E. A. Patterson, field manager 
for the company, and D.S.G. Porti- 
gal, resident geologist, are under- 
stood now completing final arrange- 
ments for mill installation. - ' 

Shaft is down 425 feet and at the 
400-foot level a crosscut is well on 
the way Tt penetrate the chimney~ 
like ore body. 

The shaft was commenced in the 
footwall at the surface, but was pro- 
gressively a little farther from the 
ore body as it went downward, the 
dip of the ore Body being slightly 
flatter than that of the shaft. The 
crosscut at the 400 level will be 
about 120 feet. It is planned then 
to carry a drift right through the 
ore bedy of a size which will per- 
mit flat drilling on both sides at 
intervals of five feet to test thor- 
oughly and delimit the structure, 

The fault, while pushing the 
chimney outward, has also pushed 
it upward, and has apparently 
brought in a secondary ore body of 
later origin. It was tested on the 
third level and was found to give 
substantial values over good widths. 
A downward drill hole from the 
third level from a cross cut carried 
out into the fault, indicated ore well 
below the present bottom horizon 
of 400 feet and this will be further 
tested as soon as the crosscut and 
drift is complete. 

The mill probably will be not less 
than 125 tons capacity and may be 
double. No difficulties in recovery 
have been experienced in ore sent 
for testing purposes. Suggested mill 
plans show provision for a picking 
belt, selecting ore for a higher re- 
covery. 


New Work Starts 
In Manitoba Field 


Canadian Prospecting to 
Drill on Laura 
Claims 


From Our Own Correspondent 

WINNIPEG. — In the Cranberry 
Portage area, development work 
was commenced this week on the 
Laura group of claims, three miles 
from Cranberry Portage, by Cana- 
dian Prospecting Syndicate which 
has optioned the property. 

Preliminary exploration indicated 
two quartz veins 52 feet apart, trace- 
able for more than 450 feet. Samples 
returned values as high as $77, 
while bulk sampling gave returns 
of $18.90 and $16.80. Company is 
now negotiating for a drill which it 
plans to use as soon as surface work 
is completed. 

Drilling has also. commenced on 
the Honeysuckle and D. O. claims 
at the northeast end of Tartan Lake 
recently optioned from the North of 
54 Syndicate by Bob Brown. 

Star Lake Mines is continuing its 
drilling programme and now has 
seven or eight fairly shallow holes 
designed to give some idea of the 
general structure, Several holes cut 
well-mineralized veins, the ‘No. 4 
hole giving $10 values with free 
gold showing in other — sections. 
Cores from later holes have not yet 
been assayed but are reported to 
look good. 


Big Missouri Averages 
671 Tons in August 


From Our Own Correspondent 

VANCOUVER. — Big Missouri's 
underground mill averaged 671 tons 
of ore daily in August, and Presi- 
dent Gustave H. Rainville expects 
that this volume will increase in 
September, with higher profit. 

In a special report Mr. Rainville 
says that the damning and diversion 
of Divide Lake has been completed 
and progress is being made with the 
excavating on the gyratory close- 
circuiting job, A surface building 
programme is well under way. \ 

Bullion production in August was 
1,955 ounces of gold and 1,476 ounces 
of silver. The value of the bullion 
was over $67,000, compared with the 
July production of $38,000. 
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ing of shareholders for Oct. 5, 

approve a plan for distribution of 
assets. Shareholders’ reimbursement 
certificates, of which $25,625 are is- 
sued, are to be discharged under the 
plan by issue of one Addington share 
for each $1 certificate. In addition 
33,165 preferred shares are to be re- 
tired, one Addington share for each 
preferred. It is planned to turn over 
remaining assets to a new company 
in which shares will be distributed, 


Francoeur may add equipment to 
step up production to 200 tons daily 
from the present rate of 150 tons 
daily. 

a + ° 

Golden Trinity is carrying on pro- 
gramme of diamond drilling at prop- 
erty in the Littlé Long Lac area. 


Hollinger Consolidated is reported 
to be taking over two groups of 
claims in the northwestern section 
of the Opeepeesway area. 


Lost Hope Lake 
Scene of Strike 


Sherritt Gordon Original 
Makes Find in Cold 
Lake District 
From Our Own Correspondent 

WINNIPEG—Dick Madole, north- 
ern. trapper and prospector, and 
partner of the late Carl Sherritt in 
the sale of what is now the Sherritt 
Gordon Mine, has a new discovery. 
The new find made by Madole and 
his partner, Al, Anderson, is at Lost 
Hope Lake in‘the Granville Lake 
mining area, north of Cold Lake, 
Together with J. P. Gordon, Toronto, 
who was instrumental in the forma- 
tion of the Sherritt Gordon company, 
they flew from Sherridon last week 
to. look the property over. This 
followed sending of samples to To- 
ronto and while values have not been 
given out they were sufficiently in- 
teresting to send Mr. Gordon north 
by train and plane to leok the new 
find over. 

While the area has not been gen- 
erally prospected to any great ex- 
tent, it has long been known as hold- 
ing out favorable possibilities. At 
Granville Lake, Durie and Akers, 
old-timers of the Cold Lake district; 
have a large deposit on which con- 
siderable work has been done. This 
same Durie and Akers were inter- 
ested in the God’s Lake area and 
were well rewarded financially by 
the formation of the God’s Lake 
Gold Mines Limited. 

At the Tartan Lake property re- 
cently optioned by Robert Brown, 
well-known northern prospector, 
drilling has already commenced. Mr, 
Brown claims assays of mill run 
proportions run from $2.80 to $18 
per ton gold across a five-foot vein 
which has been stripped for more 
than 540 feet. 


Tiblemont Consolidated 
Reports Drill Results 


A first diamond drill hole on the 
property of Tiblemont Consolidated 
Mines has reached a depth of 120 ft., 
cutting a number of sections return- 
ing gold values. The best values 
were $21.84 for two feet of core at a 
depth of 35 ft., $9.38 per ton for 2.5 
ft. of core at 92% ft., and $14.14 from 
108 to 110.5 ft. depth, 

An active surface exploration pro- 
gramme is being undertaken and has 
resulted in the discovery of a new 
gold-bearing formation near the 
shore line with gold in the native 
state. 

Diamond drilling has been aug- 
mented by a second drill brought in 
recently. Trenching will be con- 
tinued to the end of September. 

A firm commitment of $50,000 is 
reported to have been paid into the 
company’s treasury by Corporation 
Management Ltd. 


National Petroleum Corp. 
Borrows For Third Well 


National Petroleum Corporation 
plans to borrow $100,000 for the 
drilling of its No. 3 well to be repay- 
able from 50% of net production 
obtained from wells Nos. 1, 2 and 3. 
The No. 3 well is situated on L. S. D. 
15, sec, 32-18-2-w5. 

Payments in connection with the 
liquidation of the loan will com- 
mence upon completion of the No. 
3 well or at any time prior to that 
date at the option of the company. 
A bonus of 1% gross royalty will be 
issued for each $10,000 advanced, or 
a proportionate royalty on lesser 
amounts. 

In the event the full amount of the 
loan is not subscribed, or if the de- 
velopment of the well should be de- 
layed or abandoned, the company 
reserves the right to return 
subscriptions. " 


Peavy 


for a core length of 11 ft. between 
53 and 64 ft. The core for this sec- 
tion has been shipped for assay. No 
4 drill hole is being started to check 
a sevyen-foot chalcopyrite intersec- 
tion in the we 10 39 of the shatt, 


sample of Ms tons of representative 
material from its Boston Creek 
property for testing at University of 
Toronto. Negotiations are being un- 
dertaken with American interests 
to provide funds for further develop- 
ment. 
€ * « 

Premier Gold has dropped option 
on property of Allco Silver Mines. 
Officials of Allco are considering 
plans for raising further funds to 
proceed with development. 

” 2 e 

Que On Mines filed a prospectus 
with the S.E.C., at Washington, on 
Sept, 19, 1938. ae 

* 


San Antonio has declared a divi- 
dend of 7 cents payable Nov. 5 
shareholders of record Oct. 20. A 
similar payment made on April 20 
last. 

s 2 * 


Shawkey will shortly forward a 
report to shareholders. Milling op- 
erations have been s ded and 
advisability of further develionsent 
is being considered. ; 

. 


Sigma Mines (Quebec) profit for 
August is reported at $46,169 after 
taxes, depreciation and deferred 
development. 

o 7 + 


Silbak Premier has declared a 
dividend of 4 cents per share pay- 
able Oct. 25 to shareholders of re- 
cord Oct. 5. An initial dividend of 
the same amount was previously 
paid on July 25, 1938. 

a ” 


Toburn.Gold Mines has c 
a deal with Minesta Mines whereby 
‘latter’s property in Godfrey twp., 
Porcupine area, will be developed. 
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Woco is continuing drilling at its 
properties, and at those of its sub- 
sidiaries, Conwo and Kenelda, 
located in Uchi Lake area. Work has 
not continued far enough to correlate 
showings into what can be termed 
00 ore body, Cash position is about 
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TRAVELLERS CHFOUES 


In the Smart - 
East Fifties 
Opposite the Waldor}- Astoria 
@ Quiet dignity 
for your back- 
ground. Every 
measure of com- 
fort — Spacious 
rooms, beauti- 
fully furnished— 
Plus convenience. 
of location . . . Excellent 
restaurant and duplex cocktail 
lounge . . . air-conditioned. 
Single Rooms $4-$5 * Double $6-§7 
Suites from $8 
Special monthly and yearly rates 
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Fireproof Construction 
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ALL-NEW 
EDITION 
NOW ON 
PRESS! 


The most complete analysis 
available of the mining ind 
of Canada and Newfoundland. 


The pro 


duct of over’ 30 years’ 


experience of providing sound, 
and useful information for in- 
’ vestors and others. 


Indispen 
mine 


executives, 


sable to mine operators, 
financiers, 


shareholders and those selling 
equipment, supplies and services 
to the mining industry. 


On producing companies, a full: 


record 


torate 


accurat 
maps. 


2 


of production, costs, 


earnings, dividends, financial 
structure and details of direc- 


and personnel. Com- 


panies unde? development fully 
covered. 


Every mining area, every mining 
camp of consequence shown by 


e, exclusive, up-to-date 


Ready in October 


BUT ORDER NOW" 


Avoid disappointment by order- 
ing YOUR copy NOW. Deliv- 
ery is guaranteed if your instruc- 
tions are received in advance of 
publication. 
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Bigger an 


A distinctive modern addition to 
the somewhat classical facades of the 
financial and office 


dFancier {| 
Guardian Trust Enlarging Building 
Plans New Facade in Modern Style 


tion and enlargement of the Guar- | called 


dian Trust Co. building. 

The old building, facing Victoria 
Square, was of tional design 
and layout, with a rather ornate 
classical front. The new building as it 
will appear will be of tine cocuiey 
modern design incorpora 
unusual features in its architecture 


fetish that financial buildings should 
retain features of d¢sign 2,000 years 


simple as possible so that it will serve 
“its purpose as well in 1948 as it does 


now. 
Finished in January 

Cost of the project, scheduled for 
completion early in January, will be 
approximately $100,000. In addition 
to completely transforming the ex- 
ternal appearance and interior fit- 
tings of the former structure, three 
stories and a penthouse will be added 
to the existing two stories, When 
the original building was built, 
foundations were made _ strong 
enough to support a 10-story build- 
ing, but the site is not deemed large 
enough to make such a high struc- 
ture profitable under present condi- 
tions. 

In conformity with the practice 
frequently adopted in recent years 
by financial institutions, only part 
of the space in the new building will 
be occupied by the company itself. 
The remainder of the building will 
serve a double function. It will be 
available for rental to outside finan- 
cial, professional and commercial 
firms, and will also constitute a re- 
serve of space for any expansion re- 
quired in the future for the com- 
pany’s own offices. This obviates 
necessity of any new construction for 
some years to come, 

Features of Building 

Among notable features of the new 
structure, most striking undoubtedly 
will be its decisively modern archi- 
tecture. The product of Lawson & 


Building Trend 
Shows Upturn 


Three ‘Separate Barome- 
ters Indicate Increased 
Construction Work 


Trends indicative of a pickup in 
building activity in Canada are em- 
bodied in three different sets- of 
building statistics issued at Ottawa. 
Monthly reports for August on build- 


year. 
the August, 1938, total was slightly 
under that for the preceding month, 
it lifted the cumulative total for the 
first eight months of this year to $37,- 
825,791, only $23,000 below the level 
for the same period in 1937. 

This would appear to offset the de- 
clining trend of the earlier part of 
the year, and leaves the cumulative 
total higher than in any equivalent 
period since 1931. Another encour- 

' aging is that the index of 
building materials prices continues 
at a level below that of 1937. 


Housing Loans Up 


Figures giving results of the first 
full month of operations since the 
Dominion Housing Act was replaced 
by the revised and extended Nation- 
al Housing Act( Part ID show an in- 
crease of 34% in the total of home 
building loans in August, in compar- 
ison with that month last year. There 
was an increase of 37% in the num- 
ber ef housing units provided. This 
br to $22.1 millions the total of 
1 since inception of the Dominion 
Housing Act three years ago, slightly 
over half this having been registered 


_ “in the year ended Aug. 31 last. 


Aggregate of loans under the Home 
Improvement Plan at the end of 
August aggregated $19,477,000, ac- 
cording to announcement of the De- 
partment of Finance. The bulletin 
estimated that of this total, $9.4 mil- 
lions went for materials used by the 
principal trades and $8.5 millions for 
direct labor on improvements, giv- 
ing a total or nearly 13 million hours 
of direct labor. Division of expendi- 
tures between the principal trades is 
estimated as follows: 


H. LP. Expenditures 
(In 000’s of $) 


porous acoustic plaster for wall and 
ceiling finish throughout the, build- 
ing. To guard against extremes of 
temperature penetrating the win- 
dows, specifications call for double- 
glazing on all floors, front and back. 
Two sheets of plate glass with vac- 
uum between will be fitted in each 
window, assuring insulation value 
equivalent to a 12-inch brick wall. it 
estimated. 


is 
Special Wiring 

As for mechanical equipment, a 
new type of signal-control elevator 
equipment is being installed, and 
special floor ducts for telephone and 
electric wiring will permit outlets 
at almost any point desired in office 
layout. The entrance lobby will be 
finished in travertine and other 
marble, while modern types of ultil- 
ity floor finishes will be used in 
other sections of the building. 

Exterior finish of the building, 
which is being erected by Founda- 
tion Co. Quebec Ltd, is of Indiana 
limestone with granite base. Reflec- 
ting the restraint in application of 
modern design to the project, glass 
block is not being used in exterior 
walls. It is being employed to a 
limited extent to pass light to inside 
offices on two floors. 


Construction 


World 


Housing Industry 
It is conjectural whether there is 
Canada or demand for 
colonies 


necessary and 

facilities provided by the promotion- 
management concern renting the fac- 
tories. Industry still has consider- 
able latitude in choice of suitable 
sites, with due’ regard--to -ma! 
proximity, transport ‘connections, 
availability of utilities, labor supply, 
housing facilities, etc. 

In many cases, however, the choice 
of site, cost of purchase, and financing 
of a desirable building, constitute a 
problem of no small magnitude. It 
may be that in such cases a housing 
scheme for industry itself would be 
as welcome as a low cost housing 
project would be to small wage earn- 
ers. Certainly schemes of this type 
so far have proved unusually success- 
ful in England, where they are known 
as “trading estates.” to 
Planning, publication of P.E.P, (Pol- 
itical and Economic Planning), their 
popularity in attracting industrial- 
ists has “surprised those who clung 
to the myth of rugged individualism.” 

Analyzing the pros and cons of the 
developments along this line, Plan- 
ning comments: 

“Only the chroni@ depression in 
parts of the west and north compelled 
Parliament to approve the establish- 
ment with public money of housing 
schemes for industry ... It will be 
impossible for very long to defend 
the making available of large sums 
from the Exchequer to enable cer- 
tain areas to attract new industries, 
while other areas, perhaps worse off 
and better suited for the purpose, are 
excluded or assisted on less favor- 
able terms .. . Common sense will 
dictate that the community which 
now provides housing for workers in 
some places and housing for indus- 
try in others, shall provide the two 
together; and in effect design and 
build new towns suited to modern 
civilization.” 

The advantages of trading estates 
that attract the industrialist are list- 
ed by Planning as follows: 
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(e) He knows that the factory will be 


well situated for and that ade- 
quate labor will be available. 


You can do more work, in less time and 
with less fatigue, on this new “Super-speed” 
LC Smith. Let us demonstrate and prove it. 


LC SMITH 
& CORONA 
TYPEWRITERS OF 


CANADA LIMITED 
37 Front St. E., Toronto 
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TRUST COMPANY’S NEW BUILDING. | 


Slated for completion in January is the enlargéd, altered and refaced 
building of Guardian Trust Co., on St. James Street, Montreal. Above is 
sketch by Lawson & Little, architects, of the building as it will appear on 


completion. 


Hiram Walker-G. &W. 


Opens New Scottish Plant 


The new $7.5 million distillery 
opened this week by Hiram Walker- 
Gooderham and Worts Ltd. at 
Dumbarton, Scotland, implements a 
new policy adopted by the company 
to meet the growing demand for 
= ae whiskies in the United 


The plant,. largest. of its kind in 
the British Isles and one of the 
largest in the world, will be used 
for the production of grain alcohol 
which constitutes 65% of Scotch 
whiskies, the balance being blended 
malt whiskies. It has a capacity of 
10,000 ons per mashing calling 
for bushels of barley and 
maize, It is patterned after the 
Hiram Walker plant at Peoria, IL 
peesent tine, is’ the ethiitty “or 

poss 0 
qtiick conversion of the plant to war 
purposes. During the Great War the 
company’s present Toronto dis- 
tillery, then operated by Gooder- 
ham and Worts Ltd., was lent, free 
of cost, to the Government for the 
manufacture of acetone and methy!] 
ethyl ketone, components of cordite. 
The Scottish plant could be used in 
a similar manner. 

Manufacture of grain alcohol in 
Scotland up to the present has been 
virtually controlled by one company, 
Distillers Co. Ltd. Since repeal of 
the Volstead Act in the United 
States, however, an unforeseen 
demand from that market has 
brought into question the healthi- 
ness from the standpoint of the 
Scottish blenders of being left 
dependent. on this one source of 
supply for so basic a material. The 
Walker-Gooderham and Worts inter- 


ests were particularly involved due 
to the success in the American 
market of the whisky sold from the 


distillery of George Ballantine and | ton, 


Son at Glasgow. This distillery is 
the latest acquisition of the Walker- 
Gooderham and Worts vgn Fe 
its succession of Scottish pur 

This situation resulted in 
decision by Hiram Walker-Gooder- 


ham and. Worts.to build & plant for | for 


grain alcohol which would meet 
their own requirements. and at the 
same time: help to supply the 
demand from other independent 
blenders. ' 

From the investors’ standpoint the 
move has. undoubted significance. 
For one thing, it represents a sub- 
stantial ‘expansion’. in the Hiram 
Walker-Gooderham and Worts 

i Presumably, too, manu- 


the cost of.grain alcohol to the 
organization’s blending distilleries. 
Finally there is the definite prospect 
that the Dumbarton distiller will 
receive considerable business from 
the independent Scottish blenders. 
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MONTREAL. — Directvrs 


#0 cents a 


share with the July. 
. y ctually earnings have been sutti- tti. 


| ties of $140,000 annually 


10. years. This is a larger provision 


“ithan was made under the sinking 


As 


wi ‘s sporevenent over 
the corresponding p of a year 
. With the continuation of this 
trend, together with’ savings and in- 
terest charges resulting from the 
reduction in the outstanding funded 
debt, it is possible that- the com- 


: 


‘pany will break even on the year’s 


operations. Last year Claude Neon 
showed net earnings of $57,810. This 
was the best showing made by the 
company since 1934. Howeyer, after 
writing off. $45,877 for depreciation, 
the balance of $11,933 was $36,037 
short of meeting full bond interest 
requirements. 


All interest payments on the com-| | 


pany’s bonds from February 1, 1936, 
were deferred until August 1, 1938, 
when the matter was to be consid- 
ered by the directors. The company 
has 60 days’ grace after August 1 in 
order to make a decision as to pay- 
ment of. interest or to arrange a set- 
tlement with. the bondholders. 


[ New Building l 


Canada Cycle & Motor Ce. plant at Wes- 
near Toronto, is to be extended. 


the], 


harbor. ’ 
Dominion Dept. of Public Works has 
lans for addition to the 


which 
and $1.5 million. 

The T. Eaton Co. Western Ltd, is 
ing tenders preparatory to a 


Beste st. Johns (Que) is having 
ao for _ 
of gina 000 whieh the city hopes to. borrow 
under the Municipal Improvements Assis- 
ce 


Roman Catholic Diccese of Moncton, 


Financing of the new plant was| 


carried out on the London market 
by the salé of two bond issues, one 
for $5 millions and another for $2.5 
millions. K was one of the largest 
pieces of financing by an overseas 
company which the British market 
had seen since the war. 

In establishing the new plant the 
company believes that it is not only 
expanding its own activities but is 
bringing a healthier condition to the 
Scottish industry. |Monopolistic 
dangers in the existing field were 
stressed by H. C. Hatch, president 
and chairman of the board of Hiram 


An end view of the Hotel showing its 
modernistic lines. 


-.» Montreal 


abe ahs ee a RE ed 


Toronto Halifax. 


drafted by Toronto architects. 
Verdun (Que.) Protestant. Hespital be 

awarded contract for erection of $750, 

addition to the : 


Walker-Gooderham and Worts in his 
speech at the opening ceremonies. 

Mr. Hatch also pointed out the 
significance of the new step in the 
field of Empire development, . con- 
tending that’ a two-way flow of 
capital between the dominions and 
the Motherland would prove an 
important factor in welding the 
Empire chain. 


fund of the old bond issue. 


Modern Builders of Railway Passenger Cars 
—Freight Cars—Street Cars—Air Dump 
and Industrial Cars of all descriptions, 
Automobile Chassis Frames and Parts — 
Steel Pressings—Forgings—Drop Forgings, 
Manufacturing Agents for LaPlant-Choate 


‘Mig. Co. Inc., Cedar Rapids, Ohio, leading 


manufacturers of tractor equipment for earth 


and snow removal. 


HAMILTON, ONTARIO, CANADA 


437 St. James Street 
MONTREAL 
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The E. B. EDDY CO. LIMITED e Fine Papers Division e HULL, CANADA 
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IT ALRIGHT SIR, ON THAT 
NEW MULTISCRIP 
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MUTT 


Perhaps YOU think that one duplicating paper is 
very like another. Make a test of Multiscrip 
Mimeo and change your opinion. For whatever 
type of.machine you have, this fine watermarked 
uplicating paper will produce cleaner, neater 
work in less time; and materially reduce spoilage 
into the bargain. 
Multiscrip:is an improved duplicating paper 
cially We or modern business by the 
makers of enéaux Bond and other famous 


pa 
ean be obtained from stationery supply 


ho or from Eddy branches and distributors 
throughout Canada. 
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The Sports Club at Domaine d’Esterel, 
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Hotel de la Pointe 
Bleue—The Main 
Guest House. 
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Ste. Marguerite, Que. 
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; St), amart Shope and a movie theutre: 


Saint John 


Affiliated with Dominion Tar & Chemical Co. Limited. 
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Builtup 
ROOFS! 


Modernistic fancy was allowed full rein when de- 
signing the buildings of “Domaine d’Esterel.” With 
shrewd * acumen Murray Built-up Roofs were 


specified ‘to protect the guests and beautifully ~ 


decorated ‘interiors against discomfort and damage 
from our rigorous Laurentian Winters. The fury 
of mountain gales—snow, ice, blistering summef 
suns—beat harmlessly against these Murray Roofs 
Time-tested materials, Murray roofing skill amd 
inspection\:aksure protection far beyond theif 
bonded life.. Many other Murray products were 
utilized in the construction and decoration of this 
unique palatial ‘all year round resort in the 
Laurentians. 
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